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The increase in the wages of a million-odd railroad 

ea workers awarded by an arbitration board in Chi- 

cago last week, despite the fact that it raised only pass- 

ing concern in industry and in the public press, has 

wider general economic implications, in some ways, 

than the “little steel formula” of a couple of years ago, 
over which fiery debate raged for months. 

In the first place, any increase in the pay of so 
large a group ata time when the long dreaded inflation 
is well under way will inevitably react psychologically 
to produce another ascending helix in the spiral. 

Aside from that, however, an increase in the labor 
costs of transportation reacts more directly on the 
prices of commodities and goods than a similar increase 
among any other class of workers. Increase in the 
wages of steel workers, for instance, produces higher 
prices in the building trades and for goods in the mak- 
ing of which steel plays a part. Higher wages for coal 
miners also affect the costs in many industries; but 
higher transportation costs, inevitably following in- 
creases in the wage of transportation workers, tend to 
raise the price of all goods and commodities, because 
transportation plays a part in the production of each. 

Our own conviction, however, is that the increase 
awarded to non-operating railroad employes will be felt 
most acutely, in the long run, as a potent factor in the 
socialistically “leveling-off’’ process that has been go- 
ing on ever since the New Deal made its hand felt in our 
economic evolution. Confiscatory taxes in the higher 
brackets, profits taxes and other similar measures 
served to break down accumulated wealth. The second 
step in the process was the raising of the pay of union- 
ized workers to wipe out in a large measure the line 
between salaries and wages. 

But in the flat increase of 15.5 cents an hour 
granted to all the non-operating railroad workers, from 
the humblest to the most skilled, there is a narrowing 
of the pay differential between the two extremes that 
may, as time goes on, cause electrical workers, let us 
say, to regret having made common cause with the 
freight handler and the office boy. 

The increase is calculated on the basis of $31.62 a 
month. Added to the minimum wage paid to mail girls 
and office boys, this increases their pay to over $185 a 
month. That now becomes the beginners pay for such 
help, for work requiring no training or experience. The 
increase for such workers is over 25 percent. 

On the other hand, when applied to the pay of a 
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tariff compiler, an expert stenographer or a secretary 
—perhaps in the $250 a month bracket—the increase is 
only a little over 12 percent. But such workers, ordi- 
narily, have long terms of railroad service behind them 
—ten, twenty, or even 25 years. One such must con- 
template the difference between his pay and that of 
the seventeen-year-old bobby-soxer distributing the 
mail in his office with mixed feelings. 

“That youngster,” he must be thinking, “hasn’t 
got a responsibility in the world. She probably still 
lives at home with ‘her parents and, except for a token 
payment of ‘board,’ has anywhere from $185 to $210 
a month to spend on clothes and fun. I’ve got a wife 
and three children, and I’ve given twenty years of my 
life to this railroad, with the result that I’m getting 
about $90 a month more than she is. What a career!” 


AILROAD PERSONNEL officers say that, in many 
departments, it is at present as difficult to get 
workers as it was in the toughest months of the war. 
We conceive that the new increases will make it a little 
easier for them to hire beginners because, until indus- 
try generally reconciles itself to $185-a-month office 
boys and girls, the railroad offices will probably be 
favorite working places for them. 

But the difficulty will comé¢ in keeping the services 
of men in the middle wage brackets. A top officer in 
the freight department of a large western railroad ob- 
served, only a day or two ago, that the disinclination 
of industrious and able men to remain on railroad pay- 
rolls at wages so little above those offered to beginners 
promised a shortage of executive material in years to 
come. . 

What we have written so far has been based on 
conditions in railroad offices. In the shops, we fear, the 
reaction of the men will not be similar. They will not 
leave railroad service for work in other and more prom- 
ising fields. They will, instead, attempt to correct the 
mistake they made in asking for a flat per-hour in- 
crease by trying promptly for another—this time on a 
percentage basis under which the differential between 
skilled and unskilled pay will become wider rather than 
narrower. 


The level of the increase granted came, we believe, 
unexpectedly to railroad management—and to the un- 
ions, too, despite their formal complaints about not 
receiving the full 20-cents-an-hour demanded. Both 
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ing Supply Bins Keep Inventories Down! 








N MANY BUSINESSES—and the 
feed business is typical—large 
dealer stocks are no longer neces- 
sary. Fast Truck-Trailer deliv- 
eries bring dealers new supplies 
as they are needed —a big safe- 
guard against losses from fluc- 
tuating markets. 


Many years ago Arcady Farms 
Milling Company, Chicago, IIli- 
nois, discovered that by the Trailer method of haul- 
ing they could supply their dealers in nearby states 
with regularly scheduled overnight deliveries. 





Now, 22 Fruehauf Vans keep a constant supply of 
scientifically compounded feeds — everything from 
vitamin-balanced dairy feed to dog ration, poultry 
to hog feed — rolling to Arcady dealers in Illinois, 
Wisconsin, lowa, Indiana, Michigan and Ohio. The 
newest additions to the fleet are 6 Stainless Steel 
Fruehaufs with Gravity Suspension Tandem Axles 
—the most modern of 
all hauling equipment. 


More and more 
you'll observe that 





ical labora- 


you can PULL 
FAR MORE THAN 


you can CARRY! 


Three of the 16 standard feucband Vans, in addition to the 6 Stainless Steel units, 


FRUEHACF TRAILERS 


sacks. 


stock dealers on scheduled runs. 


professional haulers and top names in industry are 
buying Stainless Steel Trailers. This is because Stain- 
less Steel is lighter but stronger—more durable— 
and maintenance costs are phenomenally low. In 
fact no Stainless Steel Trailer has ever been reported 
“worn out.” 


- 


If you’d like to see the low maintenance figures 
of long users of Stainless Steel and know more 
about these non-corrosive Vans, just call in a Frue- 
hauf representative. 


Remember, only Fruehauf builds Stainless Steel 
Trailers — and by all means get the full Trailer 
story before you buy a truck. 


Arcady compounds more than 
100 kinds of feeds in this big 
Riverdale plant, shipping the 
products by Trailers and rail. 
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These Fruehauf 
rubber-tired ‘‘feed 
bins’’ are being 
loaded with 100-lb. 
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sides looked for something like an even split, which 
would have been ten cents. 

To the extent that it exceeded that even split, the 
arbitration turned out badly again for management. 
It put in a carefully prepared and detailed case. .The 
trouble was that nothing in the way of facts that could 
have been put before an arbitration board constituted 
as this one was would have moved it to a less radical 
course. 











N SUCH CASES, the result always depends on the 
two “neutral” members. The character of Chairman 
Leiserson’s “advanced thinking’ was so well known 
that it is difficult to see how the management committee 
agreed to his service in the first place. Probably nothing 
the management representatives on the board could 
have done to persuade him would have resulted in any 
better finding, although it might have had some effect 
on his academic colleague. ; 

To exert that persuasion, management elected to 
recall from retirement the former president of a west- 
ern railroad and to select the courtly and able, but 
hardly pugnacious, vice-president and general counsel 
of the Association of American Railroads. These two 
were asked hopelessly to exert their persuasion on 
Chairman Leiserson and hopefully on Professor Calk- 
ins. In opposition was the relentless combativeness of 
President Harrison of the clerks union, and Vice-Presi- 
dent Wright of the firemen and oilers. The result was 
a foregone conclusion. 

We note that Mr. Leighty, chairman of the unions’ 
conference committee, criticized most severely the 
failure of the arbitration board to make the wage in- 
crease retroactive. We can understand his disappoint- 
ment and that of the other union leaders on that score, 
for in the fact that the increase was made effective the 
day before the award was handed down, railroad man- 
agement drew from the dispute a taste of victory. 

Nothing builds the prestige of a labor leader quite 
so much as the “unexcepted” receipt by the rank and 
file of a fat check for retroactive pay. Its effect is 
spectacular and immediate... It is apt to be remembered 
longer and more vividly than the continuing addition 
to the monthly pay check. 


On the other hand, the spectre of retroactive pay 
increases, with their accompanying outlay of many mil- 
lions for work already done in performing services al- 
ready paid for, normally hangs over wage negotiations 
as a pall of uncertainty. If the findings of the arbitra- 
tion board in this case can be made precedent for the 
future, management has made an important gain. 


And the mention of precedent induces this thought: 
Last year, when the non-operating wage arbitration 
board awarded an increase of 16 cents of the 30 cents 
demanded, the unions, eleven days later, filed new de- 
mands for the other 14 cents. There was nothing 
in the arbitration agreement this year to require the 
effectiveness of the resulting wages for any fixed 
period. Why can’t management, adopting the precedent 
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of last year, now file a demand for a reduction in the 
pay of non-operating unions of 15.5 cents an hour? 
We know why they can’t, and so do they, and so 


do those who read this. But it’s an interesting specula- 
tion. Isn’t it? 


Committees Complete Plans 
for A.T.C. Annual Meeting 


The executive committee of the Associated Traffic Clubs 
of America, meeting at Chicago last week, discussed final plans 
for the program of the associations’ annual meeting, scheduled 
to be held at the Lord Baltimore Hotel, Baltimore, Md., Octo- 
ber 6, 7 and 8. Meanwhile, local committees, under the general 
chairmanship of Edward L. Fogler, assistant operating man- 
ager, Montgomery Ward and Co., are putting finishing touches 
on arrangements for what they insist will be one of the most 
important and successful meetings in the history of the associa- 
tion. 

There is additional interest in the meeting because of co- 
incident sessions, at Baltimore, of the Associated Traffic Clubs 
Foundation and of the American Society of Traffic and Trans- 
portation. 

The board of directors of the association will meet at the 
Lord Baltimore Hotel the morning of October 6. At noon the 
association will tender a complimentary luncheon to the presi- 
dents of member units, the chairmen, respectively, of the 
A. T. C., and educational committees, and the editors of club 
publications. There will be sessions of the Council of Club 
Presidents, of the educational chairmen and of the club editors 
in the afternoon. 

Agenda of the Council of Club Presidents includes discus- 
sions of what units expect from the national organization in 
the way of educational programs, speakers, guidance in public 
affairs activities and summaries of activities of the association; 
the establishment of an employment clearing house by the 
association; finances and sustaining memberships; work of 
regional vice-presidents, and other matters. 

Formal call for the annual meeting of the Association 
Traffic Clubs Foundation has been issued for 1:30 p.m. October 
8, by the secretary, R. A. Ellison. 

Host club for the meeting will be the Traffic Club of 
Baltimore, of which Robert N. Fleagle, Jr., manager; Atlantic 
Transport Company, is president; Robert T. Smith, general 
traffic manager, Davison Chemical Corporation, vice-president; 
J. Philip Huppman, foreight freight traffic representative, New 
York Central, secretary, and B. A. J. Howard, passenger repre- 
sentative, Pennsylvania Railroad, treasurer. 

In addition to Chairman Fogler, the following are members 
of the local general committee on arrangements: 


T. B. Alfriend, freight traffic manager, Baltimore Steam Packet 
Company, vice-chairman; R. J. Barron, traveling freight agent, Chesa- 
peake & Ohio Railway, secretary, and M. A. Young, manager, Chesa- 
peake Warehouse, Inc., treasurer. 


Chairmen of sub-committees are as follows: 


Dinner and entertainment, S. M. Whisner, traffic manager, Hutzler 
Brothers Company; hotel reservations, M. F. Robinson, freight repre- 
sentative, Baltimore & Ohio Railroad; attendance, B. H. Ways, vice- 
president, The Fleet Transfer Company; publicity, E. J. Derenthal, 
traffic manager, Montgomery Ward & Company; transportation, G. L. 
Stern, assistant general freight agent, Baltimore Steam Packet Com- 
pany; program, G. W. Kraus, assistant general traffic manager, 
Davison Chemical Corporation; reception, Harry W. Schwarz, super- 
intendent of orders, Bethlehem Steel Company. ; 


American Society of Traffic 
Prepares for Annual Meeting 


W. H. Ott, Jr., Chicago, secretary of the American Society 
of Traffic and Transportation, has sent out official notice for the 
annual meeting of the society, to be held at the Lord Balti- 
more Hotel, Baltimore, Md., at 3:00 p.m. October 8. The annual 
meeting of the Associated Traffic Clubs of America is to take 
place at the same hotel on the first three days of that week. 

Complete plans for the meeting have not as yet been made 
public, but the business will include consideration of several 
proposed changes in the society’s constitution and by-laws con- 
tained in a report prepared by a special committee consisting 
of John W. Peters, as chairman, and E. L. Hart, together with 
Freeman Bradford, general counsel for the society. 

Officers will be elected. The society’s nominating commit- 
tee, consisting of Charles Donley as chairman, H. W. Von Wil- 
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ler, H. M. Baker, E. F. Lacey, and J. E. Bryan, has submitted 
the name of the president, Hershel A. Hollopeter, to succeed 
himself. It has also recommended the re-election of E. G. 
Plowman as vice-president; G. Lloyd Wilson as director of 
education, and Mr. Ott as secretary-treasurer. The following 


have been recommended for election as regional vice-presi- 
dents: l lw { 


New England, F. J. Wall; Trunk Line, R. R. Luddecke; Central 
Freight, A. H. Schwietert; Southern, A. W. Vogtle; Western Trunk 
Line, Lowe P. Siddons; Southwestern, F. A. Leffingwell; South Pacific, 
W. O. Narry; North Pacific, C. W. Evers; Canada, Stuart B. Brown. 


The following have been recommended for election to the 
board of directors: 


C. H. Vayo, L. R. Capron, F. A. Doebber, R. A. Ellison, Harry 
D. Fenske, Joseph P. Gudger, E. L. Hart, Walter Mullady, C. R. 
Musgrave, J. W. Peters, Chester Thompson, and F. F. Vonnegut. 


I. C. C. Practitioners Set Up 
Two-Day Chicago Program 


The Association of Interstate Commerce Commission Prac- 
titioners, at luncheon on the first day of a two-day meeting at 
the Edgewater Beach Hotel, in Chicago, September 29 and 30, 
will pay a tribute to Chairman Aitchison, of the Commission, 
in honor of his 30th anniversary as a member of that body. 
R. Granville Curry, president of the association, will preside. 
Speakers will be Martin H. Kennelly, mayor of Chicago and a 
former president of the Traffic Club of Chicago; John Temple 
Graves, editor of “The Post,” of Birmingham, Ala.; and P. J. 
Neff, chief executive officer of the Missouri Pacific Lines. 

Among the speakers at the afternoon session of the first 
days’ meeting will be Robert J. Bayer, editor, The Traffic 
World. His subject will be: “Labor and Rate Regulation.” 

Aside from the reports of officers, a discussion of admission 
to practice before the Commission, the report of President 
Curry, and the report of committee on nominations, Harry G. 
Shad, Chairman, attendants at the morning meeting of Sep- 
tember 29 will hear an address by Roland Rice, general counsel, 
American Trucking Associations: “Some Important Develop- 
ments in Motor Truck Transportation.” 

At the afternoon session of the first day, in addition to Mr. 
Bayer, Damiel P. Loomis, executive director, Association of 
Western Railways, will speak on “The Taft-Hartley Act and 
Labor Legislation Affecting Transportation.” Harry C. Ames, 
chairman, will present the report of the committee on legisla- 
tion, and the report of the committee on education for practice 
will be presented by Joseph H. Tedrow, chairman. 

Election of officers will take place at the third business 
session, on the morning of the second day, to be followed by a 
discussion of the functions of local and regional chapters and 
possibilities of improvement, by J. L. Sheppard, past chairman 
of the Chicago chapter, and the report of a sub-committee on 
practice before state regulatory bodies, by R. A. Ellison, chair- 
man. 

Social activities will include the association’s annual din- 
ner dance on the evening of the first day of the meeting, and a 
golf tournament at the Evanston Country Club on the afternoon 
of the second day. 

On Sunday, September 28, there will be a meeting of the 
association’s executive committee in the morning, and a joint 
supper meeting of the executive committee and the chairman 
of regional chapters. 

The committee on arrangements is: J. L. Sheppard, chair- 
man; E. S. Ballard; N. D. Belnap; P. E. Blanchard; J. E. 
Bryan; J. J. Egan; W. R. McFarland; J. F. Oates, Jr.; E. F. 
Stecher; A. H. Schwietert; and E. J. Zoll, Jr. 


Pacific Coast Advisory Board 


M. A. Clevenger, executive vice-president of the Canners 
League of California, San Francisco, will speak on “From Can- 
ner to Carrier to Consumer” at a luncheon September 19 in the 
Hotel Leamington, Oakland, Calif. The affair will be sponsored 
by the Oakland Chamber of Commerce, Traffic Club, and 
Women’s Traffic Club, and will be held in conjunction with the 
meeting that day of the Pacific Coast Transportation Advisory 
Board. James H. L’Hommedieu, president of the Chamber of 
Commerce, wiil be toastmaster. 

The regular board session will be called to order by T. F. 
McCue, general chairman, and traffic manager, Crane Co., Los 
Angeles. George E. Vawter, traffic manager, Sun-Maid Raisin 
Growers of California, Fresno, will speak on the benefit of car 
service rules to shippers. Wilfred Eldred, research specialist 
of the Federal Reserve Bank, San Francisco, will analyze the 
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commodity committee reports. E. W. Coughlin, assistant to 
chairman, car service division, Association of American Raijl- 
roads, will analyze national transportation conditions, and W. Cc. 
Griffin, district manager, car service division, will report on 
transportation conditions in board territory. 

The following committee chairmen will report: 


Executive, J. W. Witherspoon, assistant general traffic manager, 
U. S. Rubber Co., Los Angeles; car efficiency, George D. Cron, traffic 
manager, Chevrolet-Oakland Division, Oakland; railroad contact, C. H, 
Grant, general superintendent of transportation, Southern Pacific Co., 
San Francisco; legislative, Walter A. Rohde, manager, transportation 
department, San Francisco Chamber of Commerce; freight claim pre- 
vention, Austin C. Street, manager, Barclay Traffic Service, San Fran- 
cisco; and port traffic, Charles A. Bland, port traffic manager, Board 
of Harbor Commissioners, Long Beach. 


_ Meetings of the freight claim prevention, central car effi- 
clency, executive, legislative, and railroad contact commitices 
will be held September 18. 


QUASEY HEADS CHICAGO PRACTITIONERS 


Lee J. Quasey, commerce counsel, National Live Stock 
Producers Association, was unanimously elected general chair- 
man of the Chicago chapter, Association of I. C. C. Practitioners, 
at the annual meeting held September 5 in the Palmer House. 

Others unanimously elected are: 


Vice-chairman, William Noorlag, Jr., Chicago Journal of Commerce; 
secretary-treasurer, A. J. Christiansen, Northern Illinois Coal Trade As- 
sociation; directors: Russell B. James, Burlington Lines; John Earl 
Bryan, Wisconsin Paper & Pulp Manufacturers’ Association; John §., 
Burchmore, attorney; and A. H. Schwietert, traffic director, Chicago 
Association of Commerce. 


William B. Browder, commerce attorney, Illinois Central 
Railroad, spoke on “Recent Trends in the Spotting Car Cases.” 
Harry E. Boe was chairman of the nominating committee. 


SOUTHEAST SHIPPERS’ ADVISORY BOARD 


W. G. Vollmer, of Dallas, Tex., president of the Texas & 
Pacific Railway, will address members of the Southeast Ship- 
pers’ Advisory Board at a meeting September 18 in the Ansley 
Hotel, Atlanta, Ga., on the subject of “What About Our Foreign 
Trade, Especially with the Latin Americas.” 

Arthur W. Evans, traffic manager of the Savannah Sugar 
Refining Corporation, Savannah, Ga., and general chairman of 
the advisory board, will present the keynote speech. T. M. 
Healy, district manager, at Atlanta, for the Association of 
American Railroads, will summarize southeast district railroad 
performance. L. M. Betts, manager of railroad relations, at 
Washington, D. C., for the A. A. R., will outline the national 
transportation situation. 

The board’s 20 commodity committee chairmen, represent- 
ing all of the southeastern region’s basic industries, will present 
reports concerning business trends and forecast their freight 
car requirements during the fourth quarter of the year. 

Meetings of the board’s executive, joint freight claim pre- 
vention, railroad transportation and railroad traffic committees 
are scheduled for September 17. 


SOUTHWEST SHIPPERS ADVISORY BOARD 


Director Johnson, of the Office of Defense Transportation, 
will speak at a luncheon September’ 26, in the Marion Hotel, 
Little Rock, Ark., to be held in conjunction with the meeting 
of the Southwest Shippers Advisory Board. 

R. E. Clark, manager, car service division, Association of 
American Railroads, will address the board meeting on general 
transportation conditions, and a report on transportation con- 
ditions in the southwest will be made by C. P. Wasson, district 
manager, A. A. R., Dallas. 

Meetings of the executive, railroad contact, joint loss and 
damage prevention, and general less-carload transportation 
committees will be held September 25. Frank Cross, district 
traffic manager for General Mills, Inc., Oklahoma City, Okla., 
is general chairman _of the board. 


GREAT LAKES ADVISORY BOARD 


Governor Kim Sigler, of Michigan, will speak at the lunch- 
eon session of the September 25 meeting of the Great Lukes 
Regional Advisory Board, in the Hotel Statler, Detroit, Mich. 
The luncheon will be sponsored jointly by the board and the 
Traffic Club of Detroit. Ray T. Mason, of the Traffic Clu», }S 
general chairman of the luncheon. ; 

Meetings of the executive, railroad contact, and freight 1o0ss 
and damage prevention committees of the advisory board wil 
be held September 24. W. B. Faulkner is president of the board. 
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Commission Authorizes Higher 
Passenger Fares in East 


Increased interstate commutation and multiple fares to 
and from New York City, Chicago, and other cities in the 
eastern district, proposed by the New Haven in a petition filed 
January 2, by 12 other eastern roads in a petition filed Febru- 
ary 28, and by the Jersey Central and the Reading in schedules 
filed to become effective May 18 and suspended. until Decem- 
ber 17, have been found necessary and just and reasonable for 
the future in a report of the Commission, written by Commis- 
sioner Rogers, in No. 29711, Increased Passenger Fares—East- 
ern Railroads, embracing No. 29678, Increased Passenger Fares 
—New Haven Railroad, insofar as those cases relate to com- 
mutation and multiple fares, and I. and S. No. 5488, Com- 
mutation Fares—C. R. R. of N. J. and Reading Co., and, in 
addition, certain other phases of the title proceeding. The in- 
creases may be made effective on five days’ notice. 

Additional revenue from the increases sought, according 
to an appendix attached to the report would aggregate about 
$9,803,000. The Commission’s report contained no estimate of 
the additional revenue made available by the increases granted, 
but from an authoritative source at the Commission came an 
estimate that the authorized increases would yield between 
$9,100,000 and $9,400,000. . 

With respect to “multiple fares’’—fares such as those for 
10 trips a month, 50 trips a year, etc.—the Commission revised 
the fares it had authorized to become effective June 1 by its 
report and order of May 20, 1947 (268 I. C. C. 457) by setting 
forth a mileage scale and basis of coach fares, graduated from 
a minimum of 15 cents for distances of less than 4% miles and 
using a diminishing basis per mile until the reaching of a 
2%-cent basis at 15.5 miles and over. The Commission said 
that this revised basis would not only result in- a consistent 
gradation and relation between the several fares, would also 
reflect an average increase of 4.7 cents or only 0.3 cent less 
than the 5-cent minimum increase sought by the carriers. 


Less Diversion to Highways Seen 


“Being more satisfactory to the traveling public,” the Com- 
mission continued, “it will probably result in less diversion 
to the bus and private automobile and thus yield more actual 
increased revenue than the basis proposed by the petitioners.” 

With respect to commutation fares, the Commission ap- 
proved three bases of fares—A, B and C—computed according 
to mileages. Scale A was designated to apply on monthly 
unrestricted tickets and scale B was designated to apply on 
monthly unrestricted tickets (not good on Saturdays, Sundays 
or holidays) between New York City and points on the Jersey 
Central, points on the Old-Bridge-Englishtown, N. J., branch 
of the Pennsylvania and points on the electric lines of the 
Lackawanna. Scales B and C were approved for application 
on monthly unrestricted and restricted tickets, respectively, 
between New York City and points on the New York Central, 
the steam lines of the Lackawanna, the Lehigh Valley, the 
Erie and the Pennsylvania as described in appendix III of the 
report. 

The commutation fares authorized in scale A ranged from 
$6.80 for one mile, to $16.80 for 25 miles, $25.20 for 50 miles 
and $31.50 for 90 miles. The fares authorized in scale B ranged 
from $6.10 for one mile, to $15.15 for 25 miles, $22.70 for 50 
miles, and $28.35 for 90 miles. The fares authorized in scale C 
ranged from $5.50 for one mile, to $13.60 for 25 miles, $20.45 
for 50 miles, and $25.55 for 90 miles. 

Effect of Increases 


The Commission said that the increases it was authorizing: 

“(1) Will yield substantial increase in revenue of which 
petitioners are in need and to which they are justly entitled; 
(2) are as low as petitioners can be required to maintain from 
a cost standpoint, and at the same time are reasonably related 
One to another; (3) are necessary in order that the travel there- 
uncer may make a fair contribution to the revenues needed by 
petitioners to enable them, under honest and efficient manage- 
ment, to provide adequate and efficient service, at the lowest 
Cost consistent with the furnishing of such service; (4) will 
be just and reasonable for the future.” 


Short-Haul Fare Modifications 


The Commission added that ‘our findings in the prior re- 
Port in No. 29711, 268 I. C. C. 457, with respect to the one- 






































































way standard or basic fares should be, and they are hereby, 
modified by substituting for distances of 22.5 miles and iess, 
in sleeping and parlor cars, a flat increase of 5 cents, and for 
distances of 15.4 miles and less, in coaches, the ‘revised basis 
set forth above, and with respect to round-trip fares for dis- 
tances between 100 and 200 miles by substituting the double 
one-way basis in lieu of the graduated basis previously ap- 
proved.” 

After observing that a “helter-skelter and illogical com- 
mutation fare structure” had grown up through the ‘years in 
the New York area, the Commission said that “we think that 


‘the fare here approved constitute a considerable improvement 


over those presently in effect” and that the eventual complete 
uniformity of commutation fares in the New York area might 
be a consummation to be desired and might be attained after 
some experience with the fares now approved, as tested by 
changing times and conditions. 

Commissioner Mahaffie concurred in part, discussing cer- 
tain phases of the case. 


Commissioner Miller Hits Western 
Livestock Rate-Making Rule 


A finding by the majority of division 3 of the Commission, 
in a report in No. 29578, Cudahy Packing Co. vs. Atchison, 
Topeka & Santa Fe et al., that the defendant railroads had 
violated a method or rule for constructing rates to or from 
groups embracing public livestock markets approved in Live- 
stock-Western District Rates, 176 I. C. C. 1, brought from 
Commissioner Miller a dissenting statement in which he sug- 
gested that the cited proceeding be reopened and that the rule 
be rescinded, because it “places an undue hardship upon the 
carriers” and “renders rate stability impossible.” 

: Cudahy, the division 3 majority said, alleged in its com- 
plaifit that the rates charged on 741 carload shipments of hogs 
and 100 shipments of cattle moved since June 27, 1944, from 
various points in Nebraska and Colorado to Los Angeijes and 
San Diego, Calif., which rates ranged from 92 cents to 108 
cents a hundred pounds, had been and were unreasonable. The 
rates sought, it showed, ranged from 89 cents to 107 cents a 
hundred pounds. It said the rates were assailed as unreason- 
able to the extent they exceeded those constructed in the man- 
ner prescribed in the Livestock-Western District Rates case, 
decided in 1931, plus subsequently authorized rate increases. 
It quoted the rate-making method authorized in that case, as 
follows: 

Permission is granted to respondents, in publishing the rates herein 
found reasonable, to establish rate groups where they may be desirable. 
Subject to the modification stated in the two next succeeding sentences, 
the size of such groups shall not exceed 10 per cent of the distance 
to the destination from the nearest point in the group if it be an 
origin group, and the limit of size shall be determined in like manner 
if it be a destination group; said distance to be measured by the 
shortest route over which carload traffic can be moved without transfer 
of lading; and where the rate is from a group to a group, the determin- 
ing distance shall be that so measured between the nearest point in 
each group, and the size of. each group shall not exceed 10 per cent 
of the distance so measured. Circuitous lines desiring to meet the 
competition of the short route may depart from the 10 per cent limita- 
tion to the extent necessary to avoid fourth-section departures. If, 
however, one or more of the points in the group be a public livestock 
market as defined herein, the distance to or from said market or the 
nearest of said markets, irrespective of the distance to or from other 
points in the group, shall be used to determine the maximum size of 
the group. The rates to and from such groups shall be determined by 
the average distance of all stations within the group; except that where 
one or more of the points in the group is a public livestock market, the 
distance, or average of distances, irrespective of the distances to or 
from other points in the group, shall be used to determine the rates. 


Effect of Changes in Market Status 


The report showed that there was controversy over the 
question whether the foregoing rate-making rule in its refer- 
ence to public livestock markets applied only to such markets 
that existed at the time the rule was prescribed, as contended 
by the railroad defendants, or whether it embraced public live- 
stock markets established subsequently. Division 3 noted that 
the packers and stockyards act of 1931 gave the Secretary of 
Agriculture authority to designate from time to time which 
stockyards would be deemed to be public, under conditions 
outlined in that act. 


“The fact that the Secretary of Agriculture under the law 
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may post or depost a public livestock market,” said division 3 
in the course of subsequent discussion, ‘does not delegate to 
him the authority to prescribe rates. The secretary’s action in 
thus posting a public market may cause the rates therefrom to 
increase or decrease according as they are computed under the 
formula fixed by the Commission in the proceeding referred to 
(Livestock-Western District Rates), but that is merely inci- 
dental. The point which should not be overlooked is that the 
Commission deemed it necessary, if grouping of points was to 
be employed by the carriers, that the distances to be used in 
determining the rates were to be figured differently with re- 
spect to country stations and public markets. And as the Com- 
mission’s findings and order were for the future it naturally 
follows that if a public market or a country station changes its 
classification by order of the Secretary of Agriculture the car- 
riers are obligated to refigure the distances and make the nec- 
essary change in the rate. The defendants seek to escape this 
duty, but if this be permitted the same principle would apply 
when the short-line distance over which the rates are made is 
changed due to changed conditions... . 


Finding of Unreasonableness 


“The defendants in the instant proceeding having failed to 
comply with the Commission’s findings and order as to the 
manner in which the livestock rates from public markets are 
to be computed, and since the rates thus left unchanged exceed 
the maximum limit of reasonableness, a finding of unreason- 
ableness on past shipments is warranted. . . . Inasmuch as the 
rates assailed do not comply with the principles laid down in 
the Commission’s findings in Livestok-Western District Rates, 
supra, no findings for the future will be made but the carriers 
should take,steps promptly to bring their rates into harmony 
with those findings.” 

The Commission found that Alma, Broken Bow, Chappell, 
Fairbury, Grand Island, Kearney, McCook, and O’Neill, Neb., 
and Sterling, Colo., were the only points of those considered 
in the instant case that were designated as public livestock 
markets prior to June 27, 1944, when complainant’s traffic 
originated; that the rates assailed therefrom, except Grand 
Island, Neb., were unreasonable to the extent they exceeded 
98 cents from Alma, 100 cents from Broken Bow, 91 cents from 
Chappell, 104 cents from Fairbury, 98 cents from Kearney, 95 
cents from McCook, 107 cents from O’Neill, and 89 cents from 
Sterling to Los Angeles and San Diego, as the case might be; 
that with respect to Grand Island the rate of 101 cents assailed 
had not been and was not unreasonable, and that complainant 
was entitled to reparation, with interest. (The rates charged 
were 101 cents from Alma, 101 cents from Broken Bow, 92 
cents from Chappell, 106 cents from Fairbury, 101 cents from 
Kearney, 97 cents from McCook, 108 cents from O’Neill and 
92 cents from Sterling.) 


Miller’s Dissent 
Commissioner Miller expressed his dissent as follows: 


I am constrained to disagree with the finding of this report not- 
withstanding the fact that it purports to be based on a violation by 
defendants of a method or rule for constructing rates to or from groups 
embracing public livestock markets approved in Livestock-Western Dis- 
trict Rates, 176 I. C. C. 1, decided by the Commission in 1931. I did 
not participate in that decision but from my study of it I find no basis 
for this rule which requires rates to and from groups in which are 
located one or more public livestock markets to be determined by the 
use of the distance, or average of distances, to or from such market 
or markets, instead of by the use of average distance to or from all 
stations in each group, which was the general method there approved. 

Country stations are posted and deposted as public markets by the 
Secretary of Agriculture from time to time according as they meet, or 
fail to meet, the specifications set forth in the packers and stockyards 
act. It is a continuing process. Therefore, the rule in question, as 
construed in this report, requires a continuous recomputation and pub- 
lication of rates to and from groups to meet constantly changing condi- 
tions caused by such posting and deposting. Such a rule, aside from 
the fact that it places an undue hardship upon the carriers, renders 
rate stability impossible. A rate that is reasonable today may become 
unreasonable tomorrow. The above-cited proceeding should be reopened 
and this rule rescinded, 


WATER TEMPORARY AUTHORITY 

By an order in Finance No. 15821, T. J. McCarthy Steam- 
ship Co. et al. Merger, the Commission, division 4, has granted 
authority to the T. J. McCarthy Steamship Co. to operate, for 
a period of not more than 180 days from September 3, 1947, 
the properties of the Automotive Trades Steamship Co. under 
the operating rights of the latter. The Commission noted in 
the order that by their application in Finance No. 15821 the 
two companies sought approval of merger of the Automotive 
Trades Steamship Co., of Detroit, into the T. J. McCarthy 
Steamship Co., also of Detroit, including merger of their oper- 
ating rights as common carriers of motor vehicles between 
Detroit and all ports on Lake Erie and between Detroit and 


TRAFFIC WORLD 


all ports on Lake Superior, and of temporary operating author. 
ity by McCarthy Steamship Co. (see Traffic World, Aug. 30, 
p. 593). The Commission said it appeared that the proposed 
temporary operation pending determination of the merger 
application would permit more efficient and economical opera- 
tions and improve service. 





Nickel Plate Stock Distribution 
Not Subject to I. C. C. Approval 


Finding that proposed distribution, as a dividend, of 
192.400 shares of the common stock of the New York, Chicago 
& St. Louis Railroad Co., by the Chesapeake & Ohio Railway 
Co. “is not a transaction within our jurisdiction,” the Commis- 
sion, division 4, in a supplemental report in Finance No. 11535, 
New York, Chicago & St. Louis Railroad Co. and Erie Rail- 
road Co. Control, has dismissed the application of the C. & O, 
and the Alleghany Corporation for authority to the C. & O. to 
make the distribution. 

_._ The Commission found, however, that unless Alleghany, 
within 30 days after receiving Nickel Plate stock it will receive 
under the distribution, sells or otherwise disposes of such stock, 
it shall deposit the same with the Chase National Bank of the 
City of New York under the trust agreement of June 14, 1945, 
as modified with the Commission’s approval. The trust agree- 
ment referred to is that provided in Chesapeake & Ohio Rail- 
way Co. Purchase, Finance No. 14692, decided June 5, 1945, 
providing that Alleghany and the C. & O. should deposit with 
the Chase National Bank as independent voting trustee all 
voting stocks of carrier corporations subject to regulation un- 
der the interstate commerce act, not at present affiliated with 
the C. & O. system, whether now owned or hereafter acquired 
by either of them, except Alleghany’s holdings of the stock of 
the Missouri Pacific. 

The Commission, after pointing out that Alleghany owned 
516,234 shares of Chesapeake common stock and would receive 
12,905.85 shares of Nickel Plate common on consummation of 
the plan and that the Chesapeake stated it had advised the 
Nickel Plate management of its desire to withdraw all joint 
Chesapeake-Nickel Plate officers and employes from Nickel 
Plate service at the earliest practicable date and in no event 
later than the date of the proposed distribution to the end that 
the activities of the two companies be separated and Chesa- 
peake control terminated in all respect, said the Alleghany dis- 
claimed any intent to use the shares of the Nickel Plate re- 
ceived as a dividend for the purpose of exercising any manner 
of control over the Nickel Plate “and agrees that it will hold 
such shares pending their sale or other disposition as an in- 


vestment.” Further discussing this phase of the case, the Com- 
mission said: 


We have been informally. advised that if the distribution is per- 
mitted the Alleghany either will forthwith sell the Nickel Plate shares 
it will receive or will promptly deposit them in trust, and if they are 
trusteed it is of the view that the existing trust agreement of June 14, 
1945, should be utilized, with such modification as may be necessary t0 
permit the deposit. The above-quoted condition as in the trusteeing of 
the stock of carriers not then affiliated with the Chesapeake system 
clearly contemplated that if thereafter the Chesapeake or the Alleghany 
retained any voting stock of any carrier which was_no longer associated 
with the Chesapeake, such stock should be trusteed. The distribution 
proposed will divest the Chesapeake of control of the Nickel Plate and 
thus the latter company may no longer be considered a part of the 
Chesapeake system. If the Alleghany does not sell the stock within 
30 days after its receipt the trust agreement should be modified and 
the Alleghany should deposit such stock thereunder. The proposed 
modification should be submitted for our approval. 


“We express no opinion as to whether the acquisition of 
the Nickel Plate stock by the Chesapeake stockholders will 
result in control by them of the Nickel Plate within the mean- 


ing of section 5 of the act as defined in section 1(3)(b) thereof, 


nor is anything herein stated to be construed as an expression 
with respect to the pending proceedings in Finance Dockets 
Nos. 14692, 11923-Sub. 2 and 6281-Sub. 6,” said the Commission. 


TRANSFER OF FORWARDER RIGHTS 


By an order in FF-182, Superior Fast Freight Permit 
Transfer, and two related proceedings, the Commission, division 
4, has authorized transfer of the forwarder permit held by A. T. 
Knopp, dba Superior Fast Freight, to Superior Fast Freight, 4 
corporation. It said that Knopp held authority under permits 
issued in FF-56 and FF-56, Sub..1 (the proceedings embraced 
by the instant order) to perform service as a freight forwarder 
of commodities generally between points in California, on the 
one hand, and, on the other, points in Oregon and Washington 
and in a specified part of Idaho. It noted that the transferee 
corporation was not a carrier subject to part I, II or III of the 
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act. Approval of the transfer by the instant order was made 
subject to a condition that the transaction be consummated on 
or before October 15, 1947. 


TEMPORARY EXCURSION AUTHORITIES 


By an order in W-334, Sub. 3TA, Coney Island, Inc., Tem- 
porary Authority—Steubenville, O., the Commission, division 4, 
has authorized the applicant to operate as a common carrier, 
by self-propelled vessel, in the transportation of passengers on 
an excursion cruise from and returning to Steubenville, on 
September 5. 

In W-969TA, Chesapeake Vacation Cruise, Inc., Temporary 
Authority, the Commission, division 4, authorizes the appli- 
cant to operate as a common carrier by sailing vessels in trans- 
porting passengers on the Chesapeake Bay and tributaries (1) 
from and returning to Annapolis, Md., and (2) between An- 
napolis, Md., and Deep Creek, Va. The order is to continue in 
force to and including October 31. 


OLSON TEMPORARY WATER RIGHTS 


The Commission, division 4, by an order in W-277, Sub. 7, 
Oliver J. Olson & Co. Temporary Authority—Salt, has author- 
ized the applicant, in the capacity of managing owner, to oper- 
ate as a contract carrier by self-propelled vessels, until October 
97, in the transportation of salt, in bulk and in packages, from 
points on San Francisco Bay, Calif., to Portland, Ore., and 
Seattle, Wash. The order said an immediate need for the 
service had been shown and that there was no other carrier to 
meet the need. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
pe printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full. may be obtained by prompt appli- 
cation to the Commission.) 


Contractors’ Used Equipment : 


No. 29526, Garn L. Moody vs. Southern Pacific, et al. By 
the Commission, Commissioner Splawn. Dismissed. Rate of 
$1.11, minimum 60,000 pounds, charged on 18 carloads of con- 
tractors’ used equipment shipped between August 24 and Oc- 
tober 13, 1944, inclusive, from Seattle, Wash., to Burbank, Calif., 
found applicable and not unduly prejudicial. Complainant found 
not to have been damaged as result of fourth-section departures: 
It said complainant contended a commodity rate of one dollar, 
minimum 40,000 pounds, applying from Wegoe and Seattle, 
Wash., to Omaha, Neb., was applicable from Seattle to Burbank 
by reason of intermediate rules in the tariff publishing the rate. 
It added the tariff specifically prohibited application of the 
intermediate rule when commodity rates on the same articles 
from and to the intermediate points were named in other tariffs 
which, it said, was the case here. The report said a finding of 
undue preference and prejudice could not be made on showing 
by complainant that certain shipments in January, 1944, from 
Seattle to Los Angeles had been charged at a rate of one dollar 
a hundred pounds. Defendants, it said, had said it was through 
oversight the statutory period had been permitted to run against 
collection of undercharges. As to alleged damage by reason of 
fourth-section departures, the report said no different conclu- 
sion was warranted than that in Union Underwear Co. vs. 
Frankford & C. R. Co., 214 I. C. C. 695, and Great Atlantic & 
Pacific Teas Co. vs. Alton R. Co., 226 I. C. C. 398, 231 I. C. C. 
743, where it was held fourth-section departures did not negate 
tariff provisions. A departure from the fourth section did not 
entitle one to reparation without proof of special damage, the 
report said, adding that no such proof was here made. 


Cattle 


No. 29431, Shore’s Abattoir vs. Texas & Pacific et al. By 
the Commission. Report written by Commissioner Aitchison. 
Rates charged on ordinary cattle, carloads, shipped in desig- 
nated periods in 1942, 1943, 1944 and since May 1, 1945, from 
North Fort Worth, Tex., and Texarkana, Ark., to Savannah, 
Ga., found applicable in certain instances and inapplicable in 
others. Applicable rates not shown to have been or to be 
unreasonable. Shipments found not misrouted. Reparation 
awarded. Commissioner Aitchison said the complaint presented 
Mainly a tariff interpretation question. 


Lumber and Box Shooks 


No. 29474, Goodwillie-Green Box Co. vs. D. L. & W. et al. 

e Commission, division 2. Rates charged on lumber, car- 
loads, shipped between May 29 and Sept. 10, 1945, from Em- 
mett, Ida., to Rockford, Ill., there milled into box shooks and 
reshipped in carloads to Batesville, Ind., East Buffalo, N. Y., 
and Export, Pa., found inapplicable. Reparation of $397.65 with 
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interest of 4 per cent awarded. The Commission said the ques- 
tion for determination was whether the applicable charges 
on the commodity forwarded from Rockford should be com- 
puted on the balance of the through rates on box shooks pro- 
vided from Emmett to the ultimate destinations and the 72-cent 
rate on the lumber inbound to Rockford. The Commission 
concluded that defendants’ tariffs did not authorize the col- 
lection of charges beyond the transit station at the remainder 
of the through rate published to apply on the commodity (box 
shooks) reshipped from the transit station to ultimate destina- 
tion until after the shipments moved from point of origin and 
that, accordingly, the shipments were overcharged. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commission.) 


*MC 19778, Sub. 17, Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co., Chicago, Ill. Certificate granted. General 
commodities, between Forest Junction, Wis., and Hilbert, Wis., 
over a specified regular route, subject to condition that service 
be supplemental of rail service, no point not a station on its 
rail line to be served, and no shipments to be transported be- 
tween or through or to or from more than one of the following 
points: Milwaukee, Plymouth, and Green Bay, Wis., and Iron 
Mountain, Mich. 

*MC 50655, Sub. 18, Gulf Transport Co., Mobile, Ala. Cer- 
tificate granted. Passengers and their baggage, and express, 
mail and newspapers, between junction Ky. highways 123 and 
127 and Columbus, Ky., over a specified route, serving all inter- 
mediate points except those within one mile of the corporate 
limits of Clinton, Ky., an unauthorized off-route point. 

*MC 84770, Sub. 8, Royal Transportation Co., Baltimore, 
Md. Certificate granted. General commodities, with exceptions, 
serving Middle River, Md., and points within 5 miles of Balti- 
more, as intermediate or off-route points in connection with 
authorized regular-route operations to and from Baltimore. 

*MC 106784, C. H. O’Dell and Earl S. Heathman, contract 
carrier. Permit denied. Petroleum and petroleum products, in 
bulk, in tank trucks, between points in Kan. located in the 
Kansas City, Mo.-Kan. commercial zone, on the one hand, and, 
on the other, specified points in Mo., over irregular routes. 

*MC 13706, Sub. 12, C. E. Danielson, dba Service Oil Co., 
Omaha, Neb. Permit granted. Petroleum products in bulk in 
tank trucks from specified areas in Ia. and Neb., to a specified 
— in Ia., and rejected shipments on return, over irregular 
routes. 

*MC 23021, Sub. 1, Clarence Schalow, dba Schalow Truck 
Lines, Oxford, la. Certificate granted, as to (1) refrigerators 
and refrigeration equipment from: Amana, Ia., to points in IIL., 
Ind., Mich., Minn., Neb., O. and Wis. and from Cedar Rapids, 
Ia., to points in Ind., Mich., Minn., Neb., O. and Wis. and those 
in Ill. except Chicago, and (2) as to parts and materials used 
in manufacture of refrigerators and refrigeration equipment 
from the foregoing destination points to Amana and Cedar 
Rapids, over irregular routes. 

MC 24907, Sub. 2, Elmor Bruhn, Logan, N. M. On recon- 
sideration, certificate granted as to specified commodities be- 
tween points in Quay and Harding counties, N. M., on the one 
hand, and, on the other, points in Tex. within 200 miles of 
Logan, Tex., and those in N. M. within 100 miles of Logan, over 
irregular routes, subject to condition that no service shall be 
performed between any two points both of which are incor- 
porated towns or cities. 

*MC 73587, Sub. 27, Elliott Brothers Trucking Co., Inc., 
Easton, Md. Certificate granted. Commodities classified (a) as 
meat, meat products and meat by-products and (b) as dairy 
products, in the appendix to Modification of Permits—Packing 
House Products, 46 M. C. C. 23, from Baltimore, Md., to points 
in Fla., except Jacksonville, over irregular routes, traversing 
Va., N. C., S. C., Ga. and D. C. for operating convenience only. 

*MC 83835, Sub. 4, L. E. (Prince) Wales, Dallas, Tex., dba 
Wales Trucking Co. Certificate denied. Specified commodities 
over irregular routes between points in Tex., Okla., Kan., Ia., 
La., Minn., Mo., Neb. and N. M. 

*MC 102254, Sub. 9, Franklin P. Alexander, Keymar, Md. 
Certificate granted. Specified commodities from Union Bridge, 
Westminster and Thurmont, Md., and points within 20 miles of 
Thurmont, to points in specified eastern states and D. C., over 
irregular routes. Dual operations existing through the holding 
by applicant of a permit in MC 102254 and of certificate to the 
extent authorized found to be consistent with public interest 
and national transportation policy. 

*MC 105561, Sub. 1, L. W. Hageman and Joe F. Jolley 
(Geneva J. Jolley, Administratrix), dba Hageman & Jolley, 
Laurel, Mont. Certificate granted. Petroleum and petroleum 
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products in bulk in tank trucks (1). from Cody, Wyo., to points 
in Lincoln and Teton counties, Wyo., (2) from points in Park 
and Hot Springs counties, Wyo., on and west of Wyo. Highway 
120 to Chatham, Lucerne and Worland, Wyo., and (3) from 
Zube, Wyo., to specified points in Ida., Mont. and Utah. 

*MC 106141, Sub. 1, Nicholas Kalaman and Edgar Clark, 
dba K & C Transport, Baltimore, Md. Certificate granted to 
Nicholas Kalaman, as successor in interest to applicant, as to 
new automobiles, in initial movements, in truckaway service in 
the season of closed navigation on the Great Lakes, from De- 
troit, Mich., to Baltimore, Md., and points in Baltimore county, 
Md., over irregular routes. 

*MC 108136, Samuel |I. Boardman, dba Valley Cab Co., 
Moodus, Conn. Certificate granted. Passenger and their bag- 
gage, in special operations, in non-scheduled door-to door serv- 
ice, limited to the transportation of not more than six passen- 
gers in any one vehicle, not including the driver and not includ- 
ing children under 10 years of age who do not occupy a seat 
or seats, between points in East Haddam, Conn., on the. one 
hand, and, on the other, points in the New York commercial 
zone, over irregular routes. 

*MC 44598, Sub. 4, Howard Wilson Miller, dba H. W. Miller 
Trucking Co., Durham, N. C. Certificate granted. Unmanu- 
factured tobacco and related articles, over irregular routes, 
between described areas in S. C., N. C., and Va. Issuance of 
the certificate is subject to the condition that applicant submit 
a request in writing for elimination from his present certificate 
of all authority in respect of ‘“unmanufactured tobacco” and 
“tobacco.” 

*MC 19564, Sub. 25, L. C. Jones, dba L. C. JOnes Trucking 
Co., Oklahoma City, Okla. Certificate granted. Various com- 
modities used in, or in connection with, the discovery, develop- 
ment, production, refining, manufacture, processing, storage, 
transmission, and distribution of natural gas and petroleum 
and their products and by-products, and various commodities 
used in, or in connection with, the construction, operation, re- 
pair, servicing, maintenance and dismantling of pipe lines, 
including the stringing and picking up thereof, between points 
in Okla., on the one hand, and points in Miss., on the other. 
Issuance of a certificate is subject to the condition that appli- 
cant shall not transport any traffic between points in Colo., 
Kan., La., N. M., Tex., Wyo., and Ark., on the one hand, and, 
on the other, points in Miss. 


Motor Finance Action 


In a report and order in MC F-3426, American Buslines, Inc. 
—Control; Burlington Transportation Co.—Purchase—The Utah 
Idaho Central Railroad Corporation (S. J. Quinney, Receiver), 
the Commission, division 4, has approved purchase by Burlington 
of certain operating rights and property of Utah Idaho Central, 
and acquisition of control of the rights and property by Ameri- 
can Buslines. 

The report said the rights had been under lease by Burling- 
ton, and that, when the lease was authorized, the Utah Idaho 
Central receiver was without funds to carry on and employes 
capable of supervising the motor carrier operations. Routes of 
U. I. C., it said, were complementary to Burlington operations, 
connecting at Ogden, adding that the operations would be co- 
ordinated and a single-line service afforded between points 
served by it and by U. I. C. 


The Commission, division 4, by a report and order in MC 
F-3397, Dominic F.. and Harriet Alice Dastoli—Control; Brown’s 
Express, Inc.—Purchase (Portion)—-Gorea’s Motor Express, 
of Pittsfield, Mass., of a portion of the operating rights of 
Goreais Motor Express, Inc., of Utica, N. Y., and acquisition of 
control of the rights by Dominic F. and Harriet Alice Dastoli. 
The report said that, as the authority granted was permissive, 
the findings would be conditioned to require that, if the trans- 
action was consummated, and coincidentally with consumma- 
tion, the seller shall cease all operation in interstate or foreign 
commerce under the second proviso of section 206(a) of the 
interstate commerce act by virtue of its possession of New York 
intrastate certificate, except those described in the report as 
conducted over irregular routes, and request amendment of 
its application in MC 943, Sub. 2. 


Purchase by Dana L. Clark, Jr., dba Blue Line Express, of 
Nashua, N. H., of (1) the operating rights of Bernard Freeman 
Sanderson, dba B. F. Sanderson, of Brattleboro, Vt., covering 
transportation of general commodities except household goods 
between points in Massachusetts, New Hampshire and Vermont, 
and (2) the operating rights of Laura M. Wellsneak, dba 
Wellspeak Oil Transportation and Springfield Martins’ Express, 
of West Springfield, Mass., covering general commodities, with 
exceptions, between designated points in Massachusetts, Ver- 
mont and Albany, has been authorized by the Commission, divi- 
sion 4, in a report in MC F-3440, Dana L. Clark, Jr.—Purchase 
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(Portion)—-Bernard Freeman Sanderson, embracing MC Ff. 
3501, Dana L. Clark, Jr—Purchase—Laura M. Wellspeak. The 
report showed that the consideration involved in the purchase 
from Sanderson was $1,600, while that involved in the purchase 
from Laura Wellspeak was $4,300. 


Railroad Abandonments 


Northern Pacific 


In Finance No. 14152, Northern Pacific Railway Co. Aban- 
donment, the applicant has renewed its application, denied in 
1944, without prejudice to such renewal after the end of World 
War II, to abandon its Taylors Falls branch, extending from 
a connection with the applicant’s St. Paul-Duluth line from 
Wyoming, Minn., to Taylors Falls, Minn., about 20.6 miles, in 
Chisago county. The applicant ‘said it did not now renew ap- 
plication to abandon its Grantsburg branch, extending from 
Rush City, Minn., to Grantsburg, Wis., about 17 miles, aban- 
donment of which was involved in the earlier proceedings. 
The N. P. said cost of operating the Taylors Falls branch 
greatly exceeded the revenues derived from it, that since the 
hearing a further diversion of traffic from the rails to common 
carrier and privately owned truck lines had occurred, with no 
hope for recapture, and that there was considerable deferred 
maintenance. It said it did not desire a hearing unless some 
objection was made or the Commission believed a_ hearing 
should be held. 

D. M. & I. R. 
By a report and certificate in Finance No. 15770, Duluth, 


Missabe & Iron Range Railway Co. Abandonment, the Com- 
mission, division 4, has authorized abandonment by the appli- 


_cant of (1) a portion of its Eve Lake branch in Lake county, 


Minn., 1.11 miles, and (2) a portion of its main line in St. Louis 
county, .56 mile. In asking authority to abandon the trackage, 
the applicant said there were no municipalities to be served by 
the portions of lines to be abandoned and that, for more than 
five years, there had been no operations thereon. 


Midland Valley 


At the request of the applicant railroad in Finance No. 
14345, Midland Valley Railroad Co. Abandonment, in which the 
Commission, in 1943, authorized abandonment of 16.7 miles of 
railroad in Arkansas in 1943, the Commission, division 4, in a 
report and qrder in the proceeding, in prescribing the so-called 
“Burlington conditions” for the protection of employes involved 
in the case, has ruled that the word “compensation” as used in 
those conditions “may not be construed to eliminate payments 
made for overtime.” 

The report said the respondent contended overtime pay- 
ments should not be considered in determining losses sustained 
by employes by reason of the abandonment through elimination 
of overtime pay and asked a specific finding. The railroad broth- 
erhoods, which had obtained rulings by which the Commission 
retained jurisdiction of the question of protection of employes 
for two 2-year periods, argued that the concern of the Commis- 
sion was with reductions in overall compensation and not merely 
with reductions in the wage scale. Said the report: 


While it is not our practice to interpret our decisions or conditions 
therein, in view of the request made by the respondent, we will state 
that in our opinion the term ‘‘compensation’’ as used in the Burlington 
_conditions may not be construed to eliminate payments made for Over- 
time. 


The division also rejected a contention of the railroad that 
the Commission had no jurisdiction to prescribe conditions in 
cases in which traffic has “dried up,” as in the instant case by 
the closing of mines that had supplied most of the freight han- 
dled. It said: 


We cannot agree with this contention. We have found in many 
cases that the public convenience and necessity required that the ih- 
terests of employes be protected, although the traffic to be handled 
and the revenues to be derived therefrom were not shown to be suf- 
ficient to enable the carriers to operate the lines in question except 
at a loss. The question of employe protection is not dependent upon 
the financial results of operation, but must be considered in the light 
of all the facts of record. 


Milwaukee 


Examiner Jerome K. Lyle, in a proposed report in Finance 
No. 15404, Chicago, Milwaukee, St. Paul & Pacific Railroad Co. 
Abandonment, has recommended that division 4 authorize aband- 
onment by the applicant of that portion of its Reno-Isinours 
branch, extending from Reno to a point near Caledonia, 13.5 
miles, all in Houston county, Minn. The report said the line 
between Reno and Caledonia had been damaged by water 16 
times from July, 1920, through March, 1946. In June, 1946, it 
said, a cloudburst completely removed about 3 miles of the line 
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and damaged in addition 9,090 feet of track so it would require 
realignment, among other damage caused. Little, if any, public 
need was shown for the line insofar as the territory immediately 
tributary was concerned, it said and that a finding was war- 
ranted the continued operation of the line would impose an 
unnecessary and undue burden on the applicant and interstate 
commerce. However, it continued, in view of the advantages to 
be gained by the applicant through the abandonment, it was 
believed proper the applicant should endeavor, as it had agreed, 
to alleviate adverse effects because of somewhat longer routing 
made necessary over the portion of the branch to be retained, by 
maintaining, within the limitations of the law, the present basis 
of fares and rates. The report said applications for fourth- 
section relief had been filed with the Commission, but could not 
be passed on in this proceeding. As railroad employes would 
be adversely affected, it said, any certificate should be issued 
on the same conditions as the so-called “Burlington conditions.” 


R. H. & L.-Red Cross 


By a report and certificate in Finance No. 15738, Roches- 
ter, Hornellsville & Lackawanna Railroad Abandonment, the 
Commission, division 4, has approved abandonment, as to in- 
terstate and foreign commerce, by the American National Red 
Cross, of its entire line of railroad, in Alleghany and Steuben 
counties, N. Y. 


COMMISSION ORDERS 

No. 29782, Pacific Gamble Robinson Company, a Corporation, dba 
Pacific Fruit and Produce Company vs. Atlanta Birmingham and Coast 
Railroad Company et al. Proceedings be handled under modified pro- 
cedure and parties thereto to comply with provisions of Rules 45 to 
54, inclusive, of the General Rules of Practice before the Commission. 

MC 52633, Sub. 26, Howard G. Mathews, Extension, Frozen Foods. 
Proceeding reopened for further hearing. 

MC-C 901, Loring P. Jones et al. vs. Rockland Coaches, Inc., et al. 
Motion of defendants overruled. 

MC-C 880, Sam Coniglio D. B. A. Independent Banana Distributors 
vs. Southwestern Freight Lines. Date on which recommended order 
shall become order of Commission and become effective, further post- 
poned to September 9. 

No. 29787, W. J. Jones & Son, Inc., vs. Spokane, Portland and Seat- 
tle Railway Company and No. 29787, Sub. 1, W. J. Jones & Son, Inc., 
vs. Union Pacific Railroad Company. Proceedings be handled under 
modified procedure and parties thereto to comply with provisions of 
Rules 45 to 54, inclusive, of General Rules of Practice before Com- 
mission, complainant to serve its statement on or before October 15. 

MC-C 483, Mayflower Terminals, Inc., Motor Carrier operations 
within Ohio. Date on or before which respondent shall comply with 
requirements to cease and desist from performing any motor carrier 
operation, in interstate or foreign commerce, under authority of its 
Ohio Certificate, as specified in order of December 5, 1945, further 
extended from September 2 to November 3. 

No. 28750, Sub. 2, The Western Pacific Railroad Company. Applica- 
tion of The Western Pacific Railroad Company of August 12, for an 
extension of time beyond October 1, within which to complete installa- 


tion of an automatic block signal system on its line between Chestnut. 


Junction and Stockton, Calif., extended until June 1, 1948. 
‘ 2880, Sub. 3, Somerset Bus Co., Inc. Reopened for further 
earing. 
No. 29316, Pacific Chemical & Fertilizer Co. vs. Pennsylvania Rail- 
toad Company et al. Proceeding assigned for further hearing Septem- 
ber 26, at 9:30 a. m., U. S. Standard Time (or 9:30 a. m. local 
Daylight Saving Time, if that time is observed), at U. S. Post Office 
and Court House Building, San Francisco, Calif., before Examiner 
Mohundro. : 
No. 29388, Lignum-Vitae Products Corporation vs. The Alabama 


Great Southern R. R. Co. et al. Time’ for filing petitions for recon- 
sideration extended to October 8. 


MOTOR FINANCE CASES 


MC F-3394, S. L. Woodward et al., control—Pittsburgh-Wheeling 
Express, Inc., merger—Pittsburgh-Wheeling Warehouse Co., Inc. Acqui- 
sition by Pittsburgh-Wheeling Express, Inc., of Pittsburgh, Pa., of con- 
trol of Pittsburgh-Wheeling Warehouse Co., Inc., of Washington, Pa., 
through purchase of capital stock and merger of the operating rights 
and property of the latter into the former for ownership, management, 
knd operation and acquisition of control of the operating rights and 
properties by S. L. and Guy Woodward and James L. Campsey, through 
he transaction, approved and authorized, subject to conditions. 

MC F-3526, Jesse O. Willett, lease (portion)—William B. Thomas. 
Application of Jesse O. Willett, doing business as J. O. Willett, of 
‘ onroe, La., for authority to lease certain operating rights of William 
8. Thomas, doing business as Thomas Motor Freight, of Dallas, Tex., 
‘nied without prejudice to the filing of an application for temporary 
uthority under section 210(a). 

MC F-3564, E. J. Benton—Control; Benton Rapid Express—Purchase 
portion)—Atlanta-Savannah Transport, Inc. Application for authority 
inder section 210a(b) of Benton Rapid Express, of Savannah, Ga., for 
emporary operation of a portion of the motor-carrier rights of Atlanta- 
pavannah Transport, Inc., of Cochran, Ga., granted. 

MC F-3396, Howard Tellef Tellepsen et al.—Purchase (portion)— 
esse O. Willett, and MC F-3399, Jesse O. Willett—Purchase (portion) 
~M. A. Dixon. (1) Application of Howard Tellef Tellepsen, Joe Kelley 
butler, and John Charles Jacobs, partners, doing business as Tom 
dicks Transfer Company, of Monroe, La., for authority to purchase 
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certain operating rights and property of Jesse O. Willett, doing busi- 
ness as J. O. Willett, also of Monroe, denied. (2) Application of Jesse 
O. Willett, doing business as J. O. Willett, of Monroe, La., for authority 
to purchase certain operating rights of M. A. Dixon, doing business as 
Dixon Truck Contractors, of Edmond, Okla., denied. 

MC F-3579, B. M. Stewart and Donald H. Roberts—Control; West 
Coast Fast Freight, Inc.—Purchase—System Freight Service. Applica- 
tion for authority under section 210a(b) of West Coast Fast Freight, 
Inc., of Los Angeles, Calif., for temporary operation of the motor- 


carrier rights and properties of System Freight Service, also of Los 
Angeles, granted. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 15768, New York Central Railroad 
Co. Construction, authorizing construction by the New York Central 
Railroad Co. of a line of railroad in Nicholas County, W. Va. Ap- 
proved. 

Report and certificate in F. D. No. 15771, Reading Co. Construc- 
tion, authorizing construction by the Reading Co, of a line of railroad 
in Schuylkill County, Pennsylvania. Approved. 

Report and order in F. D. No. 15817, Southern Pennsylvania Bus 
Co. Stock, granting authority to issue not exceeding $365,000 of capital 
stock, consisting of 3,650 shares of the par value of $100 each, to be 
sold at par and the proceeds applied to the purchase of new buses and 
garage equipment and to the cost of general improvements and expan- 
sion of garage buildings. Approved. 


PETITIONS FOR REHEARING, ETC. 

No. 29813, Trojan Scrap Iron Corp. et al. vs. Boston and Maine 
Railroad. Boston and Maine Railroad, defendant, asks that complaint 
be dismissed for lack of jurisdiction. 

MC-F 3437, Allied Van Lines, Inc., Lease, Interstate Rights,‘ Capitol 
Van Lines. Allied Van Lines, Inc., of Chicago, Ill., and Mary M. Talbert 
and Elizabeth Yonker, dba Capitol Van Lines of Washington, D. C., 
applicants, ask that Commission grant temporary approval for period 
of operation of motor carrier property of Capitol Van Lines by said 
Allied Van Lines, Inc. 

No. 29434, Royal Metal Manufacturing Company vs. Chicago and 
North Western Railway Company et al. Royal Metal Manufacturing 
Company, complainant, asks for reopening for further hearing, for 
oral argument, and reconsideration of Commission’s report and order 
of April 18. 

1. & S. 5447, Transit at Rio Grande Crossing. Southwestern Rail 
Carriers, respondents, ask for reopening and reconsideration on present 
record by entire Commission. 

MC-C 900, Dairy and Packing House Products, Iowa, Nebraska, 


Chicago. Middlewest Motor Freight Bureau asks Commission to broaden 
scope of investigation. 


FINANCE APPLICATIONS 


Finance No. 15827, supplemental. Baltimore & Ohio Railroad Co. 
records bid of Mellon National Bank and Trust Co., acting for joint 
account of themselves and six other banks or trust companies, of 
99.07189 of the principal amount of $5,600,000 equipment trust certi- 
ficates, series ‘‘V,’’ to bear dividends at 2 per cent, and asks authority 
to issue the certificates inaccordance with those terms. 

Firance No. 15837, Southern Express, Inc., of Dallas, Tex., asks 
authority to issue three promissory notes: One for $169,583.35, payable 
to First National Bank in Dallas in 55 monthly installments, at 3 
per cent until maturity and 10 per cent thereafter, with acceleration 
clause; one for $55,000, payable to the same bank in 35 monthly in- 
stallments, with the same terms as the aforementioned note; and 
a promissory note for $65,000, payable in 60 monthly installments, 
with the same terms. The first note is to take care of unpaid por- 
tion of a note issued without approval of the Commission; the second, 
to provide a portion of the purchase price of certain motor carrier 
properties; and the third to cover the purchase of equipment. 

Finance No. 15838, Providence & Worcester Railroad Co., asks au- 
thority to issue $1,500,000 first mortgage bonds, series A, to be offered 
at competitive bidding. The bonds will be dated October 1, and will 
mature October 1, 1947. They will be redeemable in full or in part 
at any time after October 1, 1948. 

MC F-3582, Carolina-Norfolk Truck Line, Inc., of Norfolk, Va., and 
J. M. Spence in control of the company, asks authority to purchase 


certain operating rights of Southern States Motor Lines, Inc., of Co- 
lumbia, S. C. 


MC F-3583, Southeastern Greyhound Lines, of Lexington, Ky., asks 
authority to acquire control of Alaga Coach Line, Inc., of Dothan, Ala., 
through ownership of capital stock. 

MC F-358, W. W. Miles and Pat L. Nolet, dba Miles & Sons 
Trucking Service, of Merced, Calif., ask authority to purchase cer- 
tain operating right of H. A. Luallen, of Lindsay, Calif. 

MC F-3585, W. W. Miles and Pat L. Nolet, dba Miles & Sons Truck- 
ing Service, of Merced, Calif., ask authority to purchase certain op- 
erating rights of Jake Stokes and C. L. Coffee, dba Goodman Service, 
of Modesto, Calif. 

MC F-3586, Donald R. Stevenson, dba Cap Rock Bus Lines, of 
Shamrock, Tex., asks authority to lease and purchase certain operating 
rights of Continental Bus System, Inc., of Fort Worth, Tex. 

Finance No. 15836, Commercial Carriers, Inc., Detroit, Mich., asks 
authority to issue additional equipment notes of $256,163 for the pur- 
pose of covering 75 per cent of the cost of 35 specially designed semi- 
trailers built to transport motor vehicles. Notes to be payable in at 
least 30 equal monthly installments with interest at not more than 4% 
per cent, notes to be secured by chattel mortgage on the equipment. 
The applicant said loans would be obtained from either the Genesee 
County Savings Bank of Flint, Mich., or the Mercantile-Commerce Bank 
& Trust Co., of St. Louis, Mo., both of which banks had offered to 
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take all or part of the loans. -It said the equipment would be pur- 
chased during the next 12 months as it became available and that 25 
per cent of the purchase price would be furnished out of current funds. 

Finance No. 15845. The Pennsylvania Co. and the Pennsylvania 
Railroad Co., of Philadelphia, ask authority for acquisition by the 
former, a company wholly owned by the latter, of 51,000 shares of the 
outstanding common stock of Montour Railroad Co., for a purchase 
price of $4,500,000, the price paid by the Pennsylvania Railroad for 
that stock, acquired by it under authority of the Commission’s order 
of December 27, 1946, in Finance No. 15468, Montour Ratlroad Co. et al. 
Control, etc. According to the application, the effect of the proposed 
transaction will be ‘‘merely to transfer the shares of stock of Montour 
Railroad Company now owned by the Pennsylvania Railroad Company 
to the latter’s wholly-owned company, Pennsylvania Co., so that to 
the extent of such ownership control will be exercised by Pennsylvania 
Co., and through Pennsylvania Co. by the Pennsylvania Company.’’ It 
states that the transaction will enable the Pennsylvania Co. to make a 
desirable investment with funds available for this purpose, and at the 
same time, will provide the Pennsylvania Railroad Company with cash 
required for corporate purposes without depleting or reducing the 
amount of cash in its treasury. 

MC F-3587, J. H. Sprecher, Inc., of Lebanon, Pa., asks authority to 
lease certain operating rights of Yeagle Brothers, of Muncy, Pa. 


Motor Purchase Action 


By a report and order in MC F-3410, L. W. (Prince) Wales 
—Purchase (Portion)—E. L. Hickerson and T. L. Hickerson, 
the Commission, division 4, has approved and authorized pur- 
chase by L. E. (Prince) Wales, dba Wales Trucking Co., of 
Dallas, Tex., of that portion of the operating rights of E. L. 
and T. L. Hickerson, dba Hickerson Brothers, of Great Bend, 
Kan., covering transportation as a motor common carrier of 
oil field and natural gas field equipment between points in 
Illinois and Missouri and between points in those two states, on 
the one hand, and, on the other, points in Colorado, Kansas, 
Nebraska, Oklahoma and Texas, for a consideration of $3,500. 

By a report and order in MC F-3330, F. W. Strecker, Jr., 
and F. W. Strecker, Sr.—Control; F. W. Strecker Transfer 
Co.—Purchase—Donahue Express Co., Inc., the Commission, 
division 4, has approved and authorized purchase by F. W. 
Strecker Transfer Co., of St. Louis, Mo., of the operating 
rights of Donahue Express Co., Inc., also of St. Louis, as a 
motor common carrier of general commodities, with excep- 
tions, over irregular routes, between points in Missouri and 
Illinois in and within 25 miles of the St. Louis commercial 
zone, for a purchase price of $1,500. The report and order 
included approval of acquisition of control of the Donahue 
operating rights by F. W. Strecker, Jr., and F. W. Strecker, 
Sr., partners comprising the Strecker Transfer Co. firm. 


Approval of Motor Lease 


By a report and order in MC F-3494, George E. McCul- 
lough—Lease (Portion)—Raymond Bros. Motor Transporta- 
tion, Inc., the Commission, division 4, has approved and author- 
ized a five-year lease by George E. McCullough, dba McCul- 
lough Transfer Co., Wahpeton, N. D., of those common carrier 
operating rights of Raymond Bros. Motor Transportation, Inc., 
of Minneapolis, Minn., covering transportation of general com- 
modities, with exceptions, in specified areas of Minnesota and 
North Dakota. 


Pullman Granted Increases 
on Short Notice 


The Commission, September 4, issued a memorandum that, 
by special permission No. 384634, it had granted the Pullman 
Co. authority to publish, on 20 days’ notice, the increased rates, 
fares and charges proposed in its petition of August 22 (see 
Traffic World, Aug. 30, p. 605). The Commission’s notice, which 
pecan to any one the right to ask suspension of the increases, 

ollows: 


The Commission today, by Special Permission No. 34634, granted 
The Pullman Company authority to publish increased rates, fares, and 
charges, as set forth in its petition dated August 22, 1947, upon 20 
days’ notice to the Commission and the general public by posting and 
filing in the manner required by law, and also granted relief from the 
terms of Rules 28(b), 34(e), 34(h), and 38(d) of Tariff Circular No. 
18-A, to permit the publication of the increases in special master table 
supplements to the petitioner’s tariffs enumerated in paragraph XI of 
said petition. : 

The petition proposed the following rates: 

1. A minimum standard lower berth rate of $3.50 to take the place 
of the present standard lower berth rates of $2.35, $2.65, and $2.95. 

2. Standard lower berth rates above $2.95, i.e., between $3.20 and 
$17.35, inclusive, to be increased by gradually reducing percentages. 
The percentage of increase ranges from 48,9 per cent where the present 
lower berth rate is $2.35, to 1 per cent where the present rate is $17.35. 
When the rate is $17.70 or over, no increases are proposed. 

3. Rates for upper berths and all types of room accommodations, 
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subject to certain exceptions, to be increased by the same percentage 
as applied to the lower berth rates on which the upper berth and room 
rates are based. 

4. Scale charges for exclusive use of standard cars for one-way 
trips to be increased by the same percentage as applied to the lower 
berth rates on which the scale charges are based. 

5. Charter car per diem charges in standard sleeping cars to be 
increased from $62.40 per day (with a minimum charge for three days) 
to $80.00 per day, with the same three-day minimum, and with pro- 
portionate increase in charges for periods over thirty days and for 
private car operations. 

6. Tourist berth rates to be increased in proportion to the increase 
made in standard car berth rates. 

7. Charter car per diem charges in tourist sleeping cars to be 
increased from $41.80 per day (with a minimum charge for three days) 
to $54.00 per day, with the same three-day minimum. 

No increase in seat charges in either sleeping or parlor cars was 
requested in the petition. 

The granting of the petition upon 20 days’ notice is without preju- 
dice to any person’s right under Section 15 of the interstate commerce 
act to request suspension and investigation of the increased rates, 
fares or charges. 


TRAIN SAFETY ORDER MODIFICATION 


The Commission has announced a hearing at the Morrison 
Hotel, Chicago, Ill., September 29, before Commissioner W. J. 
Patterson and Examiner E. J. Hoy, on petitions of various 
railroads for modification of the order of June 17 in No, 
29543, Appliances, Methods and Systems Intended to Promote 
Safety of Railroad Operation. A number of railroads had asked 
modifications of provisions requiring safety instalaltions, de- 
pending on the speed of trains (see Traffic World, Aug. 16, 
p. 479, Aug. 23, p. 527, Aug. 30, p. 606, and Sep. 6). 

Petitions of the following railroads were assigned for hear- 
ing: Santa Fe; Burlington; C. & N. W.; Soo Line; Rock Island; 
oe Northern; Southern Pacific; Union Pacific; and Western 

acific. 


MOTOR SCRAP IRON RATE SUSPENSION 


The Commission, September 9, ordered suspension until 
April 9, 1948, of the operation of supplement 15 to Warren G. 
Shayler’s tariff 1-A, MF-I. C. C. A-3, proposing establishment 
of a reduced local commodity rate of 30 cents a hundred pounds, 
minimum 24,000 pounds, on scrap iron and steel in straight or 
mixed truckloads from Oklahoma City, Okla., to St. Louis, Mo. 
(see Traffic World, Aug. 30, p. 605). The proposed scrap iron 
= steel rate reduction was protested by southwestern rail- 
roads. 

The suspension proceeding was identified as I. and S. M- 
2774. 

The tariff under suspension also proposed establishment of a 
rate of $1.03, minimum 22,000 pounds, on composition facing or 
flooring tile from Chicago and points taking the same rate to 
Oklahoma City. The supplement had been filed to become effec- 
tive September 10. 


SMITH WATER CERTIFICATE TRANSFER 


The Commission, division 4, has issued a corrected amended 
certificate in W-425, C. T. Smith & Son, Contract Carrier Appli- 
cation (see Traffic World, Sept. 6, p. 656). In a “notice to the 
parties,” Secretary Bartel explained that on the amended cer- 
tificate issued late in August the effective date thereof was 
shown as January 17, 1947, “through inadvertence,” and that 
the effective date should be November 17, 1947, as indicated on 
the corrected amended certificate. 


P. B. Christian Named Permit 
Agent for Port Area Grain 


The Commission, division 3, has issued amendment No. 8 
to service order No. 624, Movement of Grain to Terminal Ele- 
vators by Permit, by appointing Paul B. Christian, of the rail- 
way transport department, Office of Defense Transportation, 
as permit agent, effective September 10. He had served in that 
capacity prior to appointment of Homer C. King, director of 
the Commission’s Bureau of Service, as permit agent under 
terms of amendment No. 7 to service order 624 (see Traffic 
World, July 12, p. 90). 

The material part of amendment No. 8 to the service order! 
follows: : 


Section 95.624, Movement of Grain to Terminal Elevators by Permit, 
of service order No. 624, as amended, be, and it is hereby, further 
amended by substituting the following paragraph (b) for paragraph 
(b) thereof: 

(b) Appointment of Agent and Designation of Duties: 

(1) Mr. Paul B. Christian, Railway Transport Department, Office 
of Defense Transportation, Room 5139 I. C. C. Building, Phone: Re- 
public 7500, Ext. 73208, is hereby designated and appointed as an agent 
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September 13, 1947 


of this Commission and authorized to appoint elevators or delivering 
carriers in the port areas as permit agents under paragraph (a) hereof. 

(2) In appointing elevators and delivering carriers in port areas 
described herein as permit agents Mr. Christian is authorized to pre- 
scribe the terms and conditions under which permits may be issued 
and is authorized at any time to change, revoke or “cancel the terms 
or conditions under which permits may be issued. 


O. D. T. Prepares Reply to C. & Oo. 
“Rip Van Winkle” Charges 


Director Johnson, of the Office of Defense Transportation, 
has released letter forms he has been using to reply to those 
who have written him asking for an explanation of a news- 
paper advertisement of the Chesapeake & Ohio Railway char- 
acterizing railroad management as a Rip Van Winkle and 
charging agreements between railroads to slow down freight 
trains (see Traffic World, Aug. 23, p. 519). Letters were also 
prepared for members of Congress who had made inquiries 
and indicate in some instances the inquiries were made at the 
suggestion of constituents of the members. 

Included in the material released was a memorandum pre- 
pared by a member of the O. D. T. staff for the director, in 
which comparison is made between seven C. & O. tariff routes 
at competitive rates with short routes. The memorandum, after 
asserting the circuitous routes of the C. & O. make for better 
transportation than the more direct routes because of the 
number of changes required over the latter, asserts the com- 
parisons “are made merely to indicate that Mr. Young is not 
very well fortified with information as to what goes on in 
his own railroad.” The first.example set forth is as follows: 


From Washington, D. C., the eastern terminus of the C. & O. 
Railway, to Detroit, Mich., is 565 miles via the short route. The short 
route starts out on the B. & O. to Cumberland, thence Western Mary- 
land to Keystone, Pa.; B. & O. to Ohio Pyle, Pa.; Western Maryland 
to Connellsville, Pa.; P. & W. V. to Brewster, Pa.; B. & O. to Snowden, 
Pa.; Montour to George, Pa.; P. & W. V. to Pittsburgh Junction, O.; 
W. & L. E. to Fremont, O.; New York Central to Toledo; D. & T. S. L. 
to Monroe, Mich.; Michigan Central to Detroit. The C. & O. published 
route is 856 miles, 51.5 per cent circuitous, both rates based on the 
first class rate of $1.65 per hundred pounds. The C. & O. route is 
Cc. & O. to Cincinnati; B. & O. to Toledo; N. Y. C. I do not believe 
anyone would conscientiously argue that in this case the 51.5 per cent 
circuitous mileage would not be the quicker route, for on the short 
line movement there are eleven interchanges. Via the circuitous route 
there are two. On the short line mileage the B. & O. has the shipment 
three times, the Western Maryland twice, and the P. & W. V. twice. 











The memorandum says the C. & O. publishes the routes 
indicated and “unquestionably his traffic solicitors, whom he 
pays, will solicit business via the routes shown.” It added it 
was not intended to show that those were the only routes 
applicable by the C. & O., but that they were published routes 
“and on which he holds himself forth to do business. If he is 
sincere in his advertisement, he should take immediate action 
to cancel all rates on which the C&O is the circuitous route 
and stop soliciting traffic via that route.” 

The memorandum concludes with this statement: 





Transportation is not as simple as this or the Rip Van Winkle 
advertisement would indicate. It must be remembered that circuity 
of any by itself is not particularly harmful and while it is true that 
the straight line is still the shortest distance between two points, the 
practical facts of the matter are that there are several lines between 
all points in the United States. As an example, the short line distance 
between New York and Chicago is possible only over one set of rails 
or combination of rails. However, there are four railroads that serve 
both New York and Chicago with varying intermediate distances, all 
of which have some points intermediate to New York or Chicago for 
which they, the circuitous, are the short lines. The trains, circuitous 
as to New York-Chicago, are justified for this short line service and 
will be run, and to the extent that they haul New York to Chicago 
‘freight over a circuitous route they merely utilize fully the tractive 
effort of their power and distribute the load which would overburden 
the short line railroad and furnish competition. This is elemental rail- 
roading and is understood by all with a working knowledge of railroad 
feconomics. 














Letters to Congressmen 


Ina form letter, addressed to “Dear Senator .. .”’ Director 
Johnson says he has received many inquiries concerning the 
“Rip Van Winkle” advertisement, and refers to the memo- 
randum showing some of the circuity of the C. & O. “by com- 
parison.” He also says, for the first six months of 1947, the 
C. & O. freight train miles “per train hour” was 15.3 miles, 
compared with the U. S. average of 16, and with 15.9 for the 
Norfolk & Western, “a similar parallel coal road.” As com- 
pared to the western roads, “which Mr. Young assails,” the 
O. D. T. head set forth their freight train miles “per train 
hour” as follows: Santa Fe, 19.8; Union Pacific, 19.9; Burling- 
ton, 16.6; Southern Pacific, 15.7; Missouri Pacific, 18.1. He 
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also compares the average movement of serviceable freight 
cars in a day on the C. & O. with the N. & W., and the afore- 
mentioned western roads, showing a larger figure for each of 
those roads than for the C. & O. 

In a “follow-up” letter sent to those who have written him, 
the O. D. T. director encloses the memorandum, saying that, 
since writing the inquirer, he has had an investigation made of 
a “few of the C. & O. rates between certain points in the United 
States and the comparative distances where the C. & O. has 
circuit but is permitted to enjoy the same rate under the 
fourth section application.” He adds that “it would seem that 
this eastern situation would be as appalling to Mr. Young as 
the western.” 

In a further letter, written to members of congress who 
have written to the Commission saying their constituents had 
called their attention to the C. & O. advertisement, Director 
Johnson says, in part: ; 


Since there is only one short route between any two points, the 
rates (where rates are authorized on a competitive basis by the Com- 
mission), and services over the competitive lines are necessarily equal- 
ized with the rates and service over the short route. The benefits 
of this are that it diffuses traffic over many lines and effects greater 


utilization of equipment and eliminates congestion both on line and in 
terminals. 


Prohibiting competing long line railroads from meeting the rates 
and time competition of short lines would serve only to funnel all of 
the traffic frgm competitive points and areas on the short line railroad. 
This would retard utilization of equipment and aggravate congestion 
both on the line and in terminals of the short line with the consequence 


that it would slow down transportation rather than accelerate it. 


He continues by saying the Commission, during the war, 
had appointed an agent to avoid the “very thing that Mr. 
Young’s proposal would do,” giving him authority at Chicago 
to reroute traffic over any one of the seven western transconti- 
nental railroads. This practice, he said, resulted in keeping 
each of the seven western lines “fluid’’ and eliminated line and 
terminal congestion on any one line. Without this, on many 
occasions, he said, the transportation plant of the nation would 
have been paralyzed. He said that, during the war, many peo- 
ple unfamiliar with railroad operations urged the O. D. T. to 
force the movement of traffic over short lines. This, he said, 
was “impractical and rejected.” He added, however, that in 
the war period “we did eliminate thousands of circuitous 
routes, which to a great extent were paper routes, but which 
routes on many occasions were used by shippers for various 
reasons. Nevertheless they were eliminated.” He continued: 


Undoubtedly there may be some abuses of the time competition 
practices of railroads. The Commission’s Bureau of Service is, however, 
actively engaged in effecting maximum utilization of equipment and 
any operating practices which detract from this that are brought to 
light are promptly corrected or referred to the Bureau of Inquiry for 
prosecution. 


Western Routes 


Asked by reporters to comment on Mr. Young’s charge of 
agreements equalizing the time of freight trains in the west, 
Director Johnson said perishable traffic was promised sixth 
morning delivery in Chicago from the West Coast. Unless one 
of the railroads could exceed that delivery by a full 24 hours, 
he said, adding that the fastest of them could not, there would 
be no effective further competition because each morning de- 
livery was made of the traffic arriving up to 2 a. m., everything 
—e in the preceding hours being held until then for de- 
ivery. 

The additional time available over some routes, he ob- 


. served, enabled producing communities in the west that were 


not on the main lines, to have their traffic handled by connect- 
ing lines, and added to the trains on the main line. 


SERVICE ORDER AMENDMENT TITLE CORRECTED 


The Commission, division 3, has issued corrected amend- 
ment No. 1 to Revised Service order No. 758, Free Time at 
Ports on Gondola Cars. The effect of the correction is to add 


the word “Revised” in the title of the order and in the body of 
the amendment. 


oO. D. T. CRANBERRY-LOADING ORDER 
The Office of Defense Transportation on September 10 an- 
nounced issuance of its general permit O. D. T. 18A, Revised 
20A, effective from that day through December 31, 1947, author- 
izing departure from provisions of its heavy-loading order (18A) 
to the extent of permitting shipment of cranberries when such 
freight was packed in any type of container and the quantity 
loaded in each car was not less than 30,000 pounds and when 
the shipments complied with other provisions of the general 

permit with respect to origin and destination points. 
The provisions of the permit with respect to origins and 
destinations were: (a) From points in Massachusetts or New 
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Jersey to destinations any place in the 48 states or the District 
of Columbia except destinations in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, or Vermont, or except 
any point or place in the Dominion of Canada, or (b) from 
points in Wisconsin to destinations any place west of a line 
consisting of the eastern boundary of Minnesota .and the Mis- 
sissippi River south to New Orleans, La., when the quantity of 
such freight in a refrigerator car is not less than 30,000 pounds. 


“Completion of Loading” Service 
Order Issued by Commission 


By service order No. 769, “Cars to be Stopped to Complete 
Loading,” the Commission, Division 3, has directed railroads 
not to accept for transportation and not to transport or move 
any rail freight car or refrigerator car (whether ordered or 
appropriated without being ordered) tendered for forwarding 
to another point for completion of loading, unless or until the 
shipper or consignor certifies on the bill of lading that the lad- 
ing loaded in the car at the first loading point equals or exceeds 
fifteen per cent of the marked capacity of that car. 

The order was issued to be in effect from 12:01 a.m., Sep- 
tember 15, to 11:59 p.m., April 15, 1948, “unless otherwise 
modified changed, suspended or annulled.” 

The Commission said in the order that it appeared shippers 
were appropriating freight cars and shipping them almost 
empty to other points to complete loading with the actual lading 
and that such practice was wasteful and aggravated the car 
shortage. 


O. D. T. WATCHING STEEL SITUATION 


Director Johnson, of the Office of Defense Transportation, 
has expressed concern over the possible effect of coal car short- 
ages on steel production, and the resultant effect on the fur- 
nishing of steel for the building of freight cars of all types. 
Lack of cars to carry coal was so critical, he said, that several 
large steel mills were on the verge of closing. 

Officials of the O. D. T. are also watching the situation at 
the Pittsburgh plant of Carnegie-Illinois Steel Corporation, 
where a “wildcat” strike of 1,800 interplant railroad workers 
has caused the plant to shut down. At the O. D. T. it was said 
about 40,000 tons of the company’s production of 100,000 tons 
of steel a month was going to car builders and to the railroads. 
The interruption to such deliveries caused by the strike would 
put a brake on the program for 10,000 freight cars a month, 
O. D. T. officials said. 


PRACTICES OF HOUSEHOLD GOODS CARRIERS 


By an order in Ex Parte MC 19, Practices of Motor Com- 
mon Carriers of Household Goods, the Commission, division 5, 
has reopened the proceeding for reconsideration to the extent 
only that its order of April 25, 1947, in this proceeding relates 
to rules and regulations affecting estimates of charges and 
postponed the effective date of the order insofar as it involves 
estimates of charges to January 1, 1948, from September 15 
(see Traffic World, May 17, p. 1545, and July 19, p. 170). 


ADVANCED TRAFFIC ALUMNI ASSOCIATION 


. Alex Scherer, president of the Scherer Freight Lines and 
a regional vice-president of the American Trucking Associa- 
tions, will be the guest speaker at the first fall meeting of 
the Alumni Association of the College of Advanced Traffic, 
September 16, in the Atlantic Hotel, Chicago. This ‘Motor 
Transportation Night” is being arranged by Harry A. Machin, 
of Red Star Transit Co., W. A. Ballou of Scherer Freight, Carl 
Spilo of Illinois-Colorado Express, George Rodocker of Fore- 
man Sales and R. L. McKinnis of Interstate Dispatch. 
William F. Drohan of Keeshin Motor Express, Walter 
Mullady of Decatur Cartage Co. and M. E. Holt of Interstate 
Dispatch, Inc., will be among the guests of honor. Representa- 
tives of trailer manufacturing companies, motor carriers and 
bus companies will be in attendance. A new motion picture, 
provided through the courtesy of the A. T. A., will be presented. 


TRANS-MISSOURI-KANSAS SHIPPERS BOARD 


Donald V. Fraser, president, Missouri-Texas Railroad, will 
speak on “Financially Sound Railroads—The Bulwark of Free 
Enterprise,” at a luncheon session of the September 17 meeting 
of the Trans-Missouri-Kansas Shippers Board, in the Hotel 
Jefferson, St. Louis. The Traffic Club of St. Louis and the 
board will jointly sponsor the luncheon. 

J. W. Holloway, general chairman of the board, and execu- 
tive secretary, Kansas-Missouri River Mills, Kansas City, Mo., 
will open the board meeting. R. E. Clark, of Washington, D. C., 
manager, car service division, Association of American Rail- 
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roads, will report on national transportation conditions. H. H. 
Albers, of St. Louis, district manager of the car service division, 
will report on conditions in the area. G. W. Thompson, general 
secretary, and traffic manager, Missouri Portland Cement Co., 
St. Louis, will report for the executive committee. 

The following committee chairmen will report: 


Railroad contact, C. W. Pace, Missouri Pacific Railroad, St. Louis; 
car efficiency, C. F. Real, traffic counsel, Topeka Chamber of Commerce; 
planning, General Secretary Thompson; and legislative, L. F. Orr, 
general traffic manager, Pet Miik Co., St. Louis. 








Meetings of the executive and railroad contact committees | Exo 
will be held September 16. 
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MC C-908, Commercial Carriers, Inc., Detroit, Mich., and United Trans- 


ports, Inc., Oklahoma City, Okla., vs. Safety Transports, Inc., and th - 
Sam W. Lacy, dba Lacy Transport Co., Tulsa, Okla. e 
Alleges joint through rates published on behalf of defendants in afore 
Safety Transports, Inc., MF-I. C. C. No. 1, page 11 thereof, effective } point: 
July 21, 1947, on new automobiles, new trucks and related articles, Bedfc 
from various points in Michigan to points in Oklahoma are in 000 x 
violation of section 216(b)(d) of the interstate commerce act. Ask pacity 
a cease and desist order and reasonable rates. (James W. Wrape, | mark 
Sterick Bldg., Memphis, Tenn.) by sc 
Ex Parte No. 167, Application of Part III to Transportation by Delaware- Pitts! 
New Jersey Ferry Co. vw 
Investigation instituted by the Commission to determine whether minir 
the respondent performs transportation in interstate or foreign O., fr 
commerce and, if so, whether application of Part III of the act to burg! 
such transportation is necessary. mer, 
MC C-909, Eaton Manufacturing Co., Cleveland, O., vs. Red Star Transit prope 
Co., Inc., Detroit, Mich. ment 
Charges collected on mixed truckloads of auto parts, bumper iit- ject t 
tings and auto hub caps shipped for complainant from Cleveland, origin 
O., to Detroit, Mich., in 1945, 1946 and 1947 alleged to have been 
excessive because of misinterpretation of applicable tariff, and un- and 
reasonable, unjust and in violation of section 216(d) of the act. Youn 
Cease and desist order and prescription of just and reasonable rates . 
asked. (W. E. Hickey, Acting Traffic Manager, Eaton Manufac- | alter 
turing Co., Foot of East Ninth Street, Cleveland, O.) Youn 
MC C-910, Mrs. Wilma McInnis, Arlington, Va., vs. Jackson Transfer tivel; 
& Storage Co., Norfolk, Va., and Bradley White Co., Birmingham, | 1946 
Ala. 7 
Assessment of overcharges by defendants alleged with respect ge 
to movement of household goods for complainant in June, 1946, om 
from Selma, Ala., to Arlington, Va. Cease and desist order, estab- venet 
lishment of fair and reasonable charges, retribution for alleged Penn 
overcharges and alleged wrongful damage asked. (Francis J. Ort- ¥ 
man, 735 Transportation Building, Washington, D. C.) vanie 
MC C-911, Arkansas Motor Freight Lines, Inc., et al., Fort Smith, Ark., | ara | 
vs. Potashnick Local Truck System, Sikeston, Mo. with 
Complainants allege that defendant has unlawfully and illegally di 
permitted use of its certificate and operations thereunder to be adjus 
purportedly conducted by others, under guise of lease agreement, lishe 
not approved by the Commission, and, as consideration for such | 8€né 
alleged illegal use of certificate, has received a. percentage of the j 
gross revenues derived therefrom. Show cause order, cease and | and 
desist order and assignment of complaint for hearing asked. (Louis panic 
Tarlowski, 601 Rector Building, Little Rock, Ark.) with 
No. 29821, Hancock Brick & Tile Co., Findlay, O., et al. vs. A. C. & Octo 
Y. et al. ii) al 
Rates charged, farm drain tile, carloads, minimum 30,000 Le that 
shipped from Findlay, New London, Bowerston, Black Lick, Baltic becai 
and Junction City, O., to destinations in Conn., Del., D. C., Me, § and - 
Md., Mass., lower peninsula of Mich., N. H., N. J., N. Y., Pa., R. 1, J Jt sa 
Vt., Va. and W. Va., alleged unjust and unreasonable in violation of J sult 
section 1. Cease and desist order, prescription of reasonable rates | Cley 
wr (R. A. Ellison, Practitioner, 306 Neave Building, Cincinnati adju 
’ > 7 
No. 29823, Archer-Daniels-Midland Co., Minneapolis, Minn., vs. Illinois on 
Central et al. 1 _ 
Combination of local rates of 25 cents a hundred pounds sought §*SS¢ 
to be collected on carload shipments of soybeans shipped from 1 
Terre Haute, Ind., to Decatur, Ill., and forwarded thence to Chicago Joojye 
under provisions of transit tariff, in period October 18, 1944, to did n 
May 15, 1946, alleged to be in violation of section 6 and to result Ji, th 
in overcharges by exceeding rate of 15 cents applicable from Terre jj, ue 
Haute to Chicago and published in Pennsylvania Railroad Co. tariff Bnotic 
73-C, I. C. C. No. 2333, and in violation of sections 1 and 4. Com- fiean;. 
plainant says that by agreement with defendant Illinois Central the es 
trial of a suit filed by the latter against Archer-Daniels-Midland Co. Bpeen 


in circuit court of Macon county, Ill., has been postponed, pending 
Commission’s decision on issues raised in the instant complaint. 
Cease and desist order, damages of $6,284.75, and assignment of 
complaint for hearing at Minneapolis, Minn., asked. (J. F. Adams, 
General Traffic Manager, 600 Roanoke Bldg., Minneapolis, Minn.) 
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Examiner Upholds Railroad's Right 
to Alter Group Rate 


Examiner John A. Russell, in a proposed report in I. and 
S. No. 5435, Iron and Steel Billets, Pittsburgh to Cleveland, has 
recommended that the Commission find justified reduction in 
rates on iron and steel billets and coiled rods, in carloads, from 
origins in the Pittsburgh and Beaver districts to Cleveland, O., 
if published for application in connection with a minimum 
weight of 56,000 pounds. He also recommended that a reduction 
proposed from New Castle, Pa., to Cleveland, and proposed 
minimum weights higher than 56,000 pounds, be found not justi- 
fied. 

By schedules filed to become effective November 5, 1946, 
the Pittsburgh & West Virginia proposed to establish on the 
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iants in | aforementioned commodities, from Donora, Pa., and other 
effective | points in the Pittsburgh, Pa., origin group, to Cleveland and 
articles, | Bedford, O., a rate of $3.50 on carloads, minimum weight 100,- 
are in | 000 pounds, except that on coiled rods, when the marked ca- 
ct. Ask 





pacity of the car used was less, the minimum would. be the 

























































Wrape, | marked capacity, but not less than 80,000 pounds. Subsequently, 
by schedules filed to become effective December 1, 1946, the 
elaware- | pittsburgh & Lake Erie proposed to establish the same rate and 
‘ditetteal minima to Cleveland, Bedford, Garrettsville-Hiram, and Solon, 
foreign 0., from points in the Pittsburgh origin group, namely, Pitts- 
e act to | burgh, McKees Rocks, Homestead, Rankin, Braddock, Besse- 
mer, McKeesport, Wylie (Clairton), and Monessen, Pa. It also 
‘Transit | proposed to establish on the same commodities to the afore- 
mentioned points in the Cleveland destination group, and sub- 
mper jit- | ject to the same minima, rates of $3 from points in the Beaver 
leveland, | origin group, namely, Aliquippa, Elwood City, Beaver Falls, 
ave been | and Monaca, Pa., and $2.17 from New Castle, Pa., in the 
og ay | Youngstown origin group. 
ble rates The report said the aforementioned rates were published to 
Manufac- | alternate with present rates from Pittsburgh, Beaver, and 
Youngstown origin groups of $3.83, $3.32, and $2.50, respec- 
Transfer | tively, minimum 56,000 pounds. By orders entered October 29, 
ningham, | 1946, the operation of the schedules was suspended on the 
Commission’s own motion. The report said the Jones & Laugh- 
1 respect | jin Steel Corporation and the Republic Steel Corporation inter- 
= Pre. vened at the hearing in support of the proposed rates, and the 
r allegea | Pennsylvania Railroad Co. intervened as a protestant. 
is J. Ort- The present rates from and to points in western Pennsyl- 
vania, a portion of New York as far east as Buffalo, and Niag- 
ith, Ark., | ara Falls, eastern Ohio, and the panhandle of West Virginia, 
, with some exceptions, reflected origin and destination group 
it rg: adjustments, based on commercial necessity, voluntarily estab- 
greement, | lished by the carriers prior to 1910, as modified by subsequent 
for such | general rate adjustments, the examiner said. 
ge of the After reviewing the situation that gave rise to the proposal, 
cease and | and the competitive situation among intervening steel com- 
d. (Louis | panies, the report said the Pennsylvania Railroad had concurred 
with other Pittsburgh district carriers in a joint proposal in 
AC. & October, 1945, for establishment of a rate of $2.92, in the hope 
0 1 ie that the group adjustments would not be unduly disturbed, “but 
ick, Baltic | because of requests received for comparable reductions from 
. C., Me, | and to other points it now believes its prior action was wrong.” 
Pa., R. 1, | It said the Pennsylvania~asserted the proposed rates would re- 
iolation of sult in a $41,422.16 loss of revenue, based on traffic handled to 
able rates |Cleveland in 1944, and that additional losses, due to other rate 
Cincinnatl Jadjustments it felt would be inevitable, would aggregate $257,- 
__. # 903.88, adding that the railroad had said its deficit in 1946 
vs. Ilinols } exceeded $8,000,000 and it was in no position to bear additional 
nds sought [/0Sses. The report continued: 
pped from The record shows that, although requests for reductions were re- 
to Chicas? Jceived by protestant before respondent’s schedules were published, it 
8, 1944, © Fadia not request their suspension. The record also shows that subsequent 
d to result fi, the filing of these schedules, protestant joined with 12 other carriers 
from Terre fin an application to the Commission for authority to publish on short 
d Co. tariff notice comparable reductions throughout the area served by these appli- 
id 4. Com fcanis. The application was denied. But respondents point out that if 
is Central [the reductions for which the Commission’s authorization was sought had 
fidland C0. Fbeen published, protestant’s aggregate loss in revenue would have been 
sd, pending [substantially the same as that stated above. 
complaint. 
ignment of The report said the protestant’s evidence did not warrant 
hk em the conclusion that the proposed rates necessarily would result 








in a general reduction throughout the area. Although such re- 
quests might follow as a natural consequence of reductions 
from some origins to Cleveland, such requests, initially, were 
within the carriers’ control, it continued, adding there was not 
sufficient merit on the record in the contention that a long- 
continued maintenance of a voluntarily established group ad- 
justment, of itself, was sufficient justification for the denial of 
inherent rights of carriers to initiate changes therein. The 
report continued: 


The original concurrence in the reductions proposed from the Pitts- 


‘ purgh district not only by all participating carriers, but the governing 


rate committees as well, and particularly the absence of any objections 
from other carriers, makes it necessary that a carrier originally concurring 
in the proposed $3.50 rate, and now a protestant, conclusively prove 
that the reductions it now opposes are unlawful. Protestant has not 
sustained that burden. Notwithstanding that failure, it is, nevertheless, 
incumbent upon respondents to justify the changes proposed in all 
respects. 

The proposal to establish rates subject to higher minimum weights 
than are now in effect, for alternative application with present rates 
and the lower minimum, is susceptible of undue preference and preju- 
dice. Rates to Cleveland from all points not covered by the proposed 
schedules are subject to a minimum weight of 56,000 pounds. Neither 
the average nor actual loading from any origin, except from Donora, is 
shown of record. As to the minimum weight provision, therefore, the 
schedules have not been justified. 

The level of the rates proposed is predicated upon the relation 
of present rates.to Cleveland from each of the origin districts under 
consideration, and the relation between these group rates, on the 
one hand, and the rates between other points, on the other, the primary 
contention being that adjustments are necessary because of oompetition 
in the Cleveland market. Respondent P. & L. E. has failed to show 
any traffic to that market from Newcastle. Furthermore, no reason 
appears why the spread in rate for the difference in the average dis- 
tance from the Youngstown and Beaver districts to the Cleveland 
district of 28 miles should be 83 cents when for a difference of 44 miles 
in the average distance from Youngstown and Beaver districts the 
difference in the rates proposed is only 50 cents. The reduction from 
$2.50 to $2.17 in the rate from New Castle, therefore, has not been 
justified. 

Respondent’s rate comparisons are fairly indicative that present 
rates to the Cleveland district from the Pittsburgh and Beaver districts 
are relatively higher than from the Youngstown district and also for 
other grouped origins. On the present minimum weight of 56,000 
pounds, the $3.50 and $3.00 rates will yield 62 and 77.3 cents per car- 
mile. Based on the average loading shown of record from Donora, 
the actual yield would be considerably greater than 62 cents. In Pig 
Iron and Billets in the East, 258 I. C. C. 459, division 2 authorized the 
establishment of rates on billets and articles grouped therewith from 
points in trunk-line and New England territories to destinations in 
trunk-line and central territories without observing the long- and 
short-haul provisions of the act which, for distances ranging from 
537 miles to 1,024 miles, yield from 13.4 to 27 cents per car-mile. Nothing 
of record indicates that the proposed $3.50 and $3.00 rates will be 
non-compensatory, and hence below the zene of reasonableness, or 
that these rates will be otherwise unlawful. 

Finding: The Commission should find that in respect of the level 
of the rates proposed from the Pittsburgh and Beaver districts to 
Cleveland the proposed schedules have been justified, subject, however, 
to their publication for application in connection with the minimum 
weight of 56,000 pounds generally in effect; but that in other respects 
the schedules have not been justified. 


BUS RIGHTS LEASE BY DIAMOND TOURS 


In a recommended report in MC FC-31215, Diamond Tours, 
Inc.—Lease—George D. Taylor, joint board No. 12 has recom- 
mended that Diamond Tours, Inc., of Washington, D. C., be 
found fit, willing and able properly to perform the service 
authorized by the operating rights proposed to be leased by 
that corporation from George D. Taylor, dba Taylor Tours, 
also of Washington, covering transportation of passengers and 
baggage in charter operations and in special operations from 
Washington, D. C., to Alexandria, Arlington National Ceme- 
tery and Mt. Vernon, Va., and return. The joint board said 
division 5 had approved the lease proposal on February 21, 
1946, but that the proceeding had been reopened on petition of 
a protesting bus line in which there was made the contention, 
among others, that the lessee’s stockholders were motor 
carriers operating the same type of service within the same 
territory and were thereby competing with the corporation 
they controlled. The joint board said the stockholders had now 
transferred their operating rights, except those covering serv- 
ice between Washington and Annapolis, Md., to the lessee, and 
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said that in view of that fact and the fact that neither the 
lessee nor the stockholders individually or collectively con- 
trolled the Independent Taxi Owners’ Association, Inc., dba 
Diamond Tours, a broker, there appeared to be no objection 
to the instant application. 


Examiners Uphold Rail Charges 
on “Hold-for-Order” Grain Cars 


Reconsignment charges imposed and “free time’ allowed 
by*three northwestern railroads on carloads of grain and seeds 
held for orders at five sampling points in Minnesota should be 
found not shown to have been unreasonable or unduly prejudi- 
cial and not shown to have been inharmonious with provisions 
of the national transportation policy and the Hoch-Smith reso- 
lution, said Examiners M. Witters and C. E. Morgan in a pro- 
posed report in No. 29484, Minneapolis Traffic Association vs. 
Great Northern et al. They recommended dismissal of the 
complaint. 

The examiners summed up the allegations of the complaint 
as follows: 


(1) That the charge of $5.50 a car ($4.40 a car prior to last January 
1 and at the time the complaint was filed) for reconsigning grain and 
seeds from the five so-called sampling points of Glenwood, St. Cloud, 
Staples, Thief River Falls, and Willmar, Minn., on cars billed thereto 
with ‘‘hold for inspection’’ or ‘‘hold for sampling and orders’’ instruc- 
tions, was unreasonable; (2) that the maintenance of such charge re- 
sulted in wasteful transportation in that because of the charge at the 
points named, cars were shipped through without ‘‘sampling’’ to Min- 
neapolis-St.. Paul or to Duluth-Superior and were then reconsigned 
from the latter points; (3) that the ‘‘free time’’ of 24 hours from the 
first 7 a. m. after notice of arrival was sent or given to the consignee, 
provided for reconsignment from the sampling points, was unreason- 
able and should conform to the provisions of item No. 215 of B. T. 
Jones, Agent, I. C. C. No. 3963; (4) that the rules, regulations, practices 
and charges of the defendants governing inspection, sampling and 
reconsignment of carloads of grain and seeds at points intermediate 
to markets in Washington, Idaho, Oregon, Montana, Wisconsin and 
South Dakota; and (5) that the practice of sampling points was neces- 
sary in the public interest and prevented car delays, and that any 
change in this practice other than as to the charge for reconsigning 
and the ‘‘free time’’ for reconsigning would result in an unreasonable 
practice and inadequate car service in violation of sections 1(5)(a), 
1(6), 1(11) and 3 of the interstate commerce act. 


Interests Supporting Complaint 


The examiners said it was further alleged that the charges 
for reconsignment from the sampling points and the rules in 
connection therewith were not in harmony with the national 
transportation policy and the Hoch-Smith resolution. They 
observed that interveners supporting the complaint were the 
Minneapolis Grain Commission Merchants Association, the 
Northwest Country Elevator Association, the Secretary of 
Agriculture, the Fargo (N. D.) Chamber of Commerce, the 
North Dakota Farmers’ Union, and the Public Service Com- 
mission of North Dakota, dnd that the Duluth Board of Trade 
opposed the complaint. They said a complaint presenting simi- 
lar issues with respect to Minnesota: intrastate traffic was heard 
jointly with the instant complaint, by the Railroad and Ware- 
house Commission of Minnesota. They said the five sampling 
points named in the complaint were at division points of the 
lines of the three defendants—the Great Northern, the North- 
ern Pacific, and the Soo Line. 

In discussion of the grain “sampling” procedure, involving 
the holding of grain cars at the five points named to “try the 
market” at the Twin Cities or at Duluth, with a view to recon- 
signing the cars to whichever market offered the best price 
for the grain, the examiners said: 

Sometimes the cars move on to their billed destinations soon after 
the samples are taken, but, at other times, the cars are ‘‘held for 
orders’’ and the shipper may avail himself of the differences in the 
prices offered as between the markets of Minneapolis and Duluth. The 
price of grain paid to North Dakota shippers, for example, may vary 
between these markets by a half-cent, or one cent, and, on some occa- 
sions, by two cents, per bushel. . On September 7, 1926, the 
Minnesota Railroad and Warehouse Commission authorized a charge of 
$4 on cars of grain held for orders at these sampling points. Defendants 
published tariffs effective October 18, 1926, and the $4 charge has re- 
mained in effect since then with the addition of general increases on 
interstate and intrastate shipments. The charge is for ‘‘switching 
from sampling track to and from hold track and reconsignment or 
reforwarding the car to destination in same general direction.’’ . . . The 
two usual types of billing are the so-called ‘‘straight’’ grain, and ‘‘hold 
for orders’’ grain. Cars of straight grain are sampled and forwarded 
to destination after samples are taken. Cars billed ‘‘hold for orders’’ 
are sampled and placed on hold tracks until releases are received, and 
are then sent forward to the destinations indicated in the releases. It is 
optional with the shipper whether he bills his grain straight to destina- 
tion or whether he bills it ‘‘hold for orders.’’ 


Added Work.-for Railroads 


A car billed ‘‘hold for orders’’ requires additional switching and 
clerical work by the railroads as compared to a car of straight grain. 
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At St. Cloud, for example, inbound trains arrive at almost any hour 
of the day or night. Straight grain billed to Minneapolis is placed on 
a Minneapolis grain track, and straight grain billed to Duluth or 
Superior is placed on a Duluth grain track. Hold grain is placed on 
a separate hold track. Hold cars do not arrive at the sampling station 
in blocks, but are scattered throughout the trains and have to be 
picked out for placing on the hold track, requiring extra switching..., 
In the agent’s office it is necessary to sort the waybills, delete the 
hold orders, add the hold charge, correct the destination after disposi- 
tion is furnished, add demurrage if any, and prepare a second manifest, 
... During peak seasons the Northern Pacific has had to put on extra 
stenographers and telegraph operators to handle work incidental to 
the movement of hold grain.... 


The examiners said there was little doubt that, should the 
hold service be performed without charge, many shippers would 
substantially increase the number of cars that they billed 
“hold for orders.” 

They said the demurrage rule providing for “free time” 
at the’ sampling points was a general rule not restricted to 
grain and one that had been in effect about 37 years, and that 
it provided for 24 hours’ free time after notice of arrival was 
sent or given the consignee or the person entitled to receive 
the notice. They said item 215 of the Jones tariff cited by com- 
plainant provided that on grain received at the Minnesota 
markets on or before 3:30 a. m., and on which notice of 
arrival was given by 9 a. m., disposition should be given not 
later than 4 p. m. the same day, provided inspection was re- 
Seige to the office of the federal or state inspector before 

a. Mm. 
Free Time and Demurrage 


“In 1940, 1941, 1942 and 1946,” they continued, “of all 
the cars held for orders at the five sampling points, only 5.8 
per cent were held beyond the allowed free time. Cars held 
in those years numbered 153,127 and 144,296, or 94.2 per cent 
were released within the free time, leaving 8,831 held beyond 
the free time. Demurrage charged was $23,465.20 or an average 
of only 15 cents per car held (taking into account all the 
153,127 cars). For comparison, in Pacific Car Demurrage Bu- 
reau territory, during the years 1941 through 1946, the per- 
centage of cars accruing demurrage was 8.88 per cent and the 
average charge per car handled was 63 cents. In New England 
Demurrage Commission territory, for the same years, the per- 
centage of cars accruing demurrage was 11.76 per cent and 
the average charge per car handled was 50 cents... .” 

With respect to a contention by the complainant that, in 
view of the point that stopping of cars at the sampling points 
was merged with inspection at Minneapolis or Duluth, no 
charge should be made on cars sampled at the sampling sta- 
tions where disposition was furnished within the free time, the 
examiners said that “the answer to this is that actually no 
charge is made for the sampling.” 


“The charge made,” they stated, “is for holding the cars 
for orders and for reconsignment, which services are of great 
benefit to those shippers who want to try the markets of 
Minneapolis and Duluth and thereby obtain the higher price 
for their grain. Furthermore, there is additional switching and 
clerical expense to the railroads which result from holding 
cars for orders at the sampling points. The reconsignment 
charge of $5.50 per car amounts to only a fraction of a cent 
per bushel, and shippers have continued to bill cars ‘hold for 
orders’ when they had the option of billing them straight 
through to. destination, thereby avoiding the hold charge. Ship- 
pers whose cars are sampled at these five points have the 
privilege of a free stop for inspection and disposition at Minne- 
apolis or Duluth.” 


Question of Car Detention 


As for car detention, said the examiners, it was evident 
from the record that there was delay at the markets of Minne- 
apolis and Duluth as well as at the sampling points, but that 
a considerable intermarket movement existed between Minne- 
apolis and Duluth regardless of the hold privilege at the sam- 
pling points, and that elimination of the hold charge “would 
certainly result in many more cars of grain being held for 
orders at the sampling points.” 

“The free time allowed at the sampling points,” they added, 
“does not appear to be too limited. The demurrage charged 
at these points for a representative period averaged only 15 
cents per car held and the percentage of cars held beyond 
the allowed free time was only 5.8 per cent, and since com- 
parable figures in other territories are much higher, it does 
not appear that defendants’ demurrage rules as to free time 
at the sampling points are unreasonable. 


“The issue herein of preference and prejudice brought in 
a wide territory. There is exceptional treatment of grain from 
certain points when sampled at the five Minnesota points. There 
is also no charge for reconsignment from certain sampling 
points in Washington, Oregon, Idaho, and Montana. Evidence 
of undue prejudice, however, is lacking.” 
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Examiner Would Forbid Atkinson 
Directorship on Lehigh Valley 


Assistant Director C. E. Boles, of the Commission’s Bureau 
of Finance, in a proposed report in Finance No. 5832, Sub. 3, 
In Re Atkinson—Interlocking Directorate Application of Arthur 
K. Atkinson, has recommended denial of the application of 
Mr. Atkinson, president of the Wabash and holder of director- 
ships of several of its subsidiaries and of a number of switch- 
ing lines, for authority to hold the position of director of the 
Lehigh Valley Railroad Co. in addition to the offices now 
held by him with other carriers. 

“The Commission,” Mr. Boles said, “should find that the 
applicant has not shown such special circumstances as warrant 
departure from its conclusions as stated in the Rand and Astor 
cases (In Re Rand, 175 I. C. C. 587, and In Re Astor, 193 
I. C. C. 528). It should also find the applicant has not shown 
that neither public nor private interests will be adversely 
affected by his holding of the position of director of the Lehigh 
Valley in addition to positions he now holds or has been author- 
ized to hold.” 

He said Mr. Atkinson urged that he should be permitted 
to serve on the Lehigh Valley board of directors while serving 
as president and director of the Wabash because of “special 
circumstances” as follows: (1) No consolidation involving the 
Lehigh Valley was either pending or contemplated; (2) voting 
trusteeships for the majority of the Lehigh Valley stock as- 
sured the independence of that carrier; (3) the Wabash had a 
substantial stock interest in the Lehigh Valley, entitling it to 
representation on the board of that carrier, and (4) the author- 
ity sought was limited to the duration of the voting trust. 


Views on Consolidation Question 


In discussion of the question of possible consolidation of 
the Wabash and Lehigh Valley, Assistant Director Boles quoted 
from the decision in the Astor case the following: 


Negotiations regarding consolidations have been proceeding with- 
out interruption and it is difficult to foresee just when the properties 
here concerned will again reach a critical stage in some consolidation 
plan. When that time comes it is important that a director shall not 
be asked or permitted to sit on both sides of the table. In fact, the 
preliminary negotiations leading up to the presentation of a “‘plan”’ 
may be the most important. 


~ 


After remarking that the situations at the time of the Astor 
case decision and now with respect to consolidations had their 
points of similarity, Mr. Boles said that “while the applicant 
might not, as a director of the Lehigh Valley, be called upon 
to consider proposals for its consolidation with the Wabash 
or other transactions involving the two companies and requiring 
the Commission’s approval under section 5(2), he has no as- 
surance that he will not be asked to consider such proposals 
or to take part in their disposition.” 

“Nor,” continued Mr. Boles, “has he any assurance that he 
will not be called upon to make decisions in matters in which 
the interests of the Wabash and the interests of the Lehigh 
Valley may be in conflict. When that time comes he should 
not be sitting ‘on both sides of the table.’ ” 


Preservation of Carrier Independence 


Mr. Boles observed that the 21 per cent of the stock 
of the Lehigh Valley which the Wabash owned was voted by 
the Marine Midland Trust Co. of New York as trustee, while 
30 per cent of the Lehigh Valley stock owned by the Pennsy]- 
vania Co. also was held by a voting trust, for the purpose of 
establishing “complete independence of the Lehigh Valley 
from the Wabash and the Pennsylvania.” 

“While election by the trustees of a board of directors, in- 


cluding the applicant as representative of the Wabash, would 


comply literally with the terms of the trust indentures,” said 
Mr. Boles, “presence of the applicant on the board would not 
leave it or the management free from participation or sug- 
gestion of a representative of the Wabash, who would also 
indirectly represent the Pennsylvania, or assure the Lehigh 
Valley of that complete independence from those companies 
intended by the conditions imposed by division 4.” 


Protection of Stock Interest of Wabash 


With respect to the claimed right of the Wabash to repre- 
sentation on the Lehigh Valley board because of the stock 
interest of the former in the latter, Mr. Boles said that the 
Lehigh Valley might be “faced with serious problems in deal- 
ing with its maturities” but that it did not appear that it was 
necessary for Mr. Atkinson to serve as a director of the Lehigh 
Valley in order to be of assistance to the management of that 
road in dealing with these maturities. 

“That the authority sought is limited to the duration of 
the voting trust,” Mr. Boles said, “is immaterial since the 








719 


purpose of the voting trust is to maintain the complete inde- 
pendence of the Lehigh Valley.” 

Mr. Boles’ discussion of railroad consolidations included 
the statements that the filing of railroad applications for con- 
solidations, mergers, acquisitions of control and other trans- 
actions requiring Commission approval under section 5 had 
continued without interruption since the provisions of that 
section relative to the plan for consolidation of railroads were 
repealed by the transportation act of 1940, and that the Com- 
mission had information of proposals involving such transac- 
tions which had recently been abandoned and of other proposals 
that were “still in the initial stages.” 


PROPOSED CHANGE IN WATER CARRIER ACCOUNTS 


The Commission has issued a “proposed rule making or- 
der” in the matter of Modification of the Uniform System of 
Accounts for Carriers by Inland and Coastal Waterways. The 
proposed rule deals with accounting for the sale of reacquired 
capital stock. 

The order gives interested parties until September 30 to 
file reasons with the Commission’s secretary why the modifica- 
tion should not become effective and request oral argument. 

Unless otherwise ordered on consideration of such objec- 
tions, the order said, the modification would become effective 
January 1, 1948. 


CARRIER REQUIRED TO ASSUME SERVICE 


Examiner G. E. Proudly, in a proposed report in MC C-650, 
Olad Simonsen and Lewis E. Moffatt, doing business as Simon- 
sen and Lundgren, of Bradford, Pa., has recommended that the 
Commission order the respondents to institute reasonably con- 
tinuous and adequate service under the certificate issued in MC 
30425, and to comply with the provisions of section 215 of the 
interstate commerce act and the Commission’s rules thereunder, 
within 60 days after the effective date of such order. Failing to 
— with the order, he said, the certificate should be re- 
voked. 

The examiner said the respondents had failed to show cause 
why such an order should not be entered. 





Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’’ type, with name of town or city following.) 


Pennsylvania (York)—-MC 108169, K & W Boat Transport, 
Inc., common carrier. Certificate proposed. Motorboats and 
sailboats not exceeding 42 feet in length, and parts and equip- 
ment thereof, from points in Spring Garden Township, York 
county, Pa., and Dundalk, Md., to points in Md., N. Y., Conn., 
R. I, Mass., Va., Fla., O., Mich., Ill, Tenn., Pa. S.C. N. C, 
Ala., Wis., La., Ga, and Me., traversing N. H., Ind., Miss., N. J., 
Del., W. Va., and D. C. for operating convenience only, with 
rejected shipments on return, over irregular routes. 

Missouri (Cole Camp)—MC 70090, Sub. 1, Archie T. Meyer. 
Certificate proposed. Livestock, from Cole Camp and points 
within 10 miles thereof, to Kansas City, Kan., and feed, fer- 
tilizer, oil and grease in containers, and livestock, from Kansas 
City to Cole Camp, and points within 10 miles thereof. 


New Mexico (Raton)—-MC 67206, Sub. 7, M. B. Bennett, 
dba Bennett’s Transportation Co. Certificate proposed. General 
commodities, with exceptions, serving all points on U. S. high- 
way 64 between Taos and Riverside, N. M., but not including 
Riverside, as intermediate points in connection with regular 
routes between Taos and Santa Fe, N. M., purchase of which 
was authorized in MC F-3262. 


New York (New York)—MC 66562, Sub. 805, Railway Ex- 
press Agency, Inc. Certificate proposed. Express matter, mov- 
ing in express service, between Northampton and Belchertown, 
Mass., over a specific regular route, serving intermediate point 
of Amherst, Mass., subject to conditions that service be limited 
to that supplemental of railway or air express, shipments to 
be limited to those moving on through bills of lading or express 
receipts covering prior or subsequent movement by rail or air. 

Pennsylvania (Muncy)—MC 62104, Sub. 6, Fred W. and 
Roscoe C. Yeagle, dba Yeagle Brothers. Certificate proposed. 
New automobiles, in initial movements in truckaway service, 
from places of manufacture and assembly in Detroit, Mich., 
to points in Lycoming, Northumberland and Luzerne counties, 
Pa., over irregular routes, traversing Ohio for operating con- 
venience. 

Tennessee (Nashville)—-MC 55828, Sub. 3, Mohawk Motor 
Lines, Inc. Certificate proposed. Meats, meat products and 
meat by-products, dairy products, and articles distributed by 
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meat-packing houses, from Nashville to Sylacauga, Ala., over 
a specified route, and empty containers on return, serving all 
intermediate points south of Guntersville, Ala., and off-route 
point of Jacksonville, Ala. : 

lowa (Burlington)—-MC 2617, Sub. 6, John A. Linneman, 
dba Hedrick Motor Transfer Line. Certificate proposed. Baker 
goods and macaroni products, from Burlington to points in Ill. 
(except Chicago), Ind., Neb., N. D., S. D., Minn., Wis., and 
Mich., and rejected shipments on return over irregular routes. 

lowa (Eldridge)—-MC 2029, Sub. 4, Alton William Moeller, 
dba Moeller Trucking. Certificate proposed. Livestock, between 
Eldridge and points in Ia. within 35 miles of Eldridge, on the 
one hand, and, on the other, Kansas City, Kan., Kansas City, 
Mo., and points in Wis., Neb., and Ill., over irregular routes, 
operating through Mo. for convenience. 

Canada (Hope, British Columbia)—-MC 106310, Sub. 3, 
J. Vanderspek, dba Vanderspek’s Transportation. Permit pro- 
posed. Equipment, materials, and supplies, including camp sup- 
plies, incidental to and used in logging and road building opera- 
tions, between points. on Puget Sound in Whatcom, Skagit, 
Snohomish and King counties, Wash., on the one hand, and, on 
the other, the international boundary at Sumas, Wash., over 
irregular routes. 

New York (Boliver)—-MC 89770, Sub. 1, John W. Sawyer. 
Certificate proposed. Machinery, equipment, materials and sup- 
plies used in or in connection with discovery, development, etc., 
of natural gas and their products and by-products (1) from 
specified points in Pa. and W. Va. and points in Ill., Mich., O. 
and Wis., to points in designated part of N. Y., and (2) from 
Benwood and Wheeling, W. Va. and points in IIll., Mich., O. and 
Wis. and in specified part of N. Y., to points in McKean county, 
Pa., over irregular routes, subject to condition that the author- 
ity granted, to extent it duplicates that already held by appli- 
cant, shall be construed as conferring only a single operating 
right. 

Indiana (Star City)—-MC 76294, Sub. 6, John Moyer, Jr. 
Certificate proposed. Specified commodities between designated 
points or areas in Ind., O., Pa., Ill. and Mich., over irregular 
routes. 

New York (New York)—MC 66562, Sub. 779, Railway Ex- 
press Agency Inc. Certificate proposed. General commodities, 
moving in express service, between Oakland and Hayward, 
Calif., over specified route, subject to condition, among. others, 
that applicant’s service be limited to service auxiliary to or 
supplemental of express service. 

Virginia (Charlottesville)—-MC 59238, Sub. 34, Virginia 
Stage Lines, Inc., embracing Sub. Nos. 35 and 36, Same. Cer- 
tificate proposed. Passengers, baggage, newspapers, express and 
mail between specified highway junctions in Va., over specified 
routes, serving all intermediate points. 

Connecticut (Plainville)—-MC 57629, Sub. 12, William H. 
Cooseboom. Certificate proposed. Kitchen sinks and cabinets, 
and washing machines and parts thereof, from Youngstown, 
Warren and Salem, O., and kitchen cabinets and sinks and parts 
thereof from Jamestown, N. Y., to Hartford, Bridgeport and 
New Haven, Conn., and washing machines and automatic home 
laundry equipment and parts thereof, from Clyde, O., to Hart- 
ford, Conn., and rejected shipments of the indicated commodities 
on return, over irregular routes, traversing Pa. and N. J. for 
operating convenience. 

Kentucky (Louisville)—-MC 52629, Sub. 29, Huber & Huber 
Motor Express, Inc. Certificate proposed. General commodi- 
ties, with exceptions, between Knoxville, Tenn., and Maryville, 
Tenn., over Tennessee Highway 73 as an alternate route for 
operating convenience only in connection with applicant’s pres- 
ently authorized operations. 

Pennsylvania (Lehighton)—-MC 50646, Sub. 3, B. S. & B. 
Transportation. Denial of certificate proposed. Liquid petro- 
leum products in bulk in tank trucks from Bayonne, N. J., and 
N. J. points within 25 miles thereof to Allentown, Freemans- 
burg, Bethlehem and Easton, Pa., and Phillipsburg, N. J., over 
irregular routes. 

Virginia (Norton)—-MC 49620, Sub. 4, Clyde M. Booher, 
dba Bristol-Norton Bus Line. Certificate proposed. Passengers, 
Baggage, express, mail and newspapers between Norton and 
Va.-Ky state line over specified route, serving all intermediate 
points. 

Michigan (Detroit)—-MC 43038, Sub. 331, Commercial Car- 
riers, Inc., embracing MC 4405, Sub. 181, Dealer’s Transport 
Co., Chicago, Ill. Certificate proposed in MC 43038, Sub. 331, 
as to automobiles and station wagons, in initial movements, in 
truckaway and driveaway service from Birmingham, Ala., to 
all points in the United States except points in Calif., Ore., 
Wash., Nev., Ida., Mont., Colo., N. M., Ariz., Utah, Wyo., Okla., 
and Tex., over irregular routes. Certificate proposed, also, in 
MC 4405, Sub. 181, as to trailers, other than those designed to 
be drawn by passenger automobiles, in initial movements in 
truckaway and driveaway service, over irregular routes, from 
Birmingham, Ala., to all points in the United States and D. C., 
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and automobiles and station wagons, in initial movements in 
truckaway and driveaway service over irregular routes from 
Birmingham to all points in U. S. except points in Calif., Ore., 
Wash., Nev., Ida., Mont., Colo., N. M., Ariz., Utah, Wyo., Okla. 
and Tex. Finding recommended that the holding by Dealer's 
Transport Co. of a certificate, and the holding by W. R. Arthur 
& Co., Inc., (a contract carrier, involved with Dealer’s Trans- 
port in a question of dual operations) of the permit heretofore 
issued to it is and will be consistent with the public interest 
and the national transportation policy. The report showed that 
the application proposed to serve the Bobbi Motor Car Corpo- 
ration, which was preparing for production of automobiles at 
Birmingham. 

Oregon—(Portland)—-MC 12388, Dorothy S. Van Nuys, dba 
Dorothy Van Nuys Travel Service. Denial of license for opera- 
tion as broker in arranging transportation of passengers by 
motor vehicle, proposed, because of failure of applicant to 
prosecute application. 

Texas (San Antonio)—MC 12381, Ann Walker and James 
B. Dubin, dba Travel Advisors. License proposed for operation 
as broker in arranging transportation of passengers and bag- 
gage by motor vehicle between San Antonio, Tex., and U. S.- 
Mexico boundary line at Laredo, Tex. 

Virginia (Big Stone Gap)—MC 6328, Sub. 12, Tri-State 
Coach Corporation. Denial of certificate proposed, because of 
failure of applicant to prosecute application. Passengers and 
baggage between Va.-Tenn. state line and Speers Ferry, Va., 
over specified route. 

Minnesota (Minneapolis)—-MC 1509, Sub. 72, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between designated points 
in Wisconsin over specified routes. 

Oregon (North Bend)—-MC 108712, Oren W. Iveans. Cer- 
tificate proposed. Lumber from points within 40 miles of the 
city of Coos Bay, Ore., to points on Coos Bay, over irregular 
routes, returning with no transportation for compensation. 

Maryland (Brunswick)—MC 108570, Litten & Litten Mo- 
tor Lines, Inc. Certificate proposed. Passengers and baggage 
in round-trip charter operations beginning and ending at Bruns- 
wick and at points within 8 miles thereof and extending to 
points in Pa., Md., N. J., Va., W. Va. and D. C., traversing 
Del. for operating convenience only, over irregular routes. 

Iinois (Sterling) — MC 108528, Frank A. Glasser, dba 
Frank A. Glasser Trucking. Permit proposed. Soy beans, fer- 
tilizers, feeds, and materials used in soy-bean factories, between 
Rock Falls, Ill., on the one hand, and, on the other, points in 
Ill., Ia., Ind. and Wis., over irregular routes. 

Ohio (Lemoyne)—MC 108525, S. S. Maulbetsch. Certificate 
proposed. Wrecked or disabled motor vehicles and trailers 
from points in Ind., and those in lower peninsula of Mich., to 
Lemoyne, O., over irregular routes. 

Wisconsin (Downing)—MC 108462, Leonard Harnisch. 
Permit proposed. Dairy products from Connorsville, Dunn 
county, Wis., to Boyceville, Glenwood City, Emerald Station 
and Glenwood-Downing, Wis., and supplies, materials, equip- 
ment and machinery used in processing of dairy products from 
mes latter four communities to Connorsville, over irregular 
routes. 

Oregon (Coos Bay)—MC 108827, Sub. 1, O. K. Johnston. 
Denial of application for certificate, because of applicant’s 
failure to prosecute the application, proposed. Lumber from 
points in Coos, Curry and Douglas counties, Ore., to ports and 
lumber loading facilities in Coos Bay. 


lowa (Victor)—MC 108738, B. R. Bohstedt & Son. Cer- 
tificate proposed, as to (1) livestock between Victor, Ia., and 
points within 15 miles thereof, on the one hand, and, on the 
other, Chicago, Ill., and (2) fertilizer from Chicago to Victor 
and points within 15 miles thereof. 


Rhode Island (Pascoag)—-MC 108719, Howard I. Fred- 
erickson. Permit proposed. Machinery, etc., used in or in con- 
nection with manufacture, installation, operation and repair of 
laundry, dry cleaning and tailor-shop machinery and equip- 
ment, and, in connection therewith, advertising and display 
materials between Fall River, Mass., and Central Falls, R. I. 
and R. I. points within five miles of the latter, on the one hand, 
and, on the other, the U. S.-Canada boundary near Rouses 
Point, N. Y., over irregular routes. 


New Hampshire (Milford)—-MC 108679, Chester R. Ireland. 
Certificate proposed. Lumber and forest products, except box 
shooks, poles and piling, from Milford to points in Mass. and 
Conn. within 100 miles of Milford, over irregular routes. 

Oregon (Coos Bay)—MC 108677, Robert and Walter Green, 
dba Green Brothers. Certificate proposed. Lumber between 
— within 40 miles of city of Coos Bay, Ore., over irregular 
routes. , 

Vermont (Vergennes)—MC 108661, Albert William Palmer. 
Certificate proposed. Household goods between Vergennes and 
points within 10 miles thereof, on the one hand,’ and, on the 
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other, points in N. H., Me., Mass., Conn., and N. Y., over irregu- 
lar routes. 

Nebraska (Brunswick)—-MC 108608, Vernon L. Rader. Cer- 
tificate proposed. Specified commodities between Sioux City, 
Ia., and Brunswick and points within 25 miles of Brunswick. 

New York (New York)—MC 108564, Sub. 1, Robert Burns, 
dba Burns Trucking Co. Permit proposed. Empty glass milk 
bottles from Clarion, Pa., to New York City, over specified 
route, serving no intermediate points. 

lowa (Ida Grove)—-MC 108543, G. C. Hinrichs. Certificate 
proposed. Specified commodities, including livestock, grain, and 
petroleum products, between points and areas in Ia., Ill., Minn., 
Mo., Neb., S. D., and Colo., over irregular routes. 

New York (Red Hook)—MC 108541, George Wasner. Per- 
mit proposed. Insecticides and fungicides, in bags, cartons and 
drums, from Poughkeepsie, N. Y., to points in Conn., N. H. 
and Vt., over irregular routes, with return of damaged or re- 
jected shipments. 

Arkansas (Green Forest)—-MC 108494, J. F. and F. O. 
Hayes, dba Hayes Brothers Tank Line. Certificate proposed. 
Liquefied petroleum gases, in bulk, from 21 Okla. origins to 9 
destinations in Ark., and rejected shipments on return movc- 
ments, over irregular routes. : 

Texas (Freeport)—-MC 108477, M. E. Mayo and P. F. Mc- 
Namee, dba Freeport Motor Freight Lines. Denial of certificate 
proposed. Explosives and general commodities, with exceptions, 
between Houston and Freeport, Tex., over specified route, serv- 
ing all intermediate and off-route points within 15 miles of 
Freeport. 

District of Columbia (Washington)—MC 108391, Dicon De- 
livery Service, Inc. Denial of permit proposed. Commodities 
sold at retail by department stores, specialty stores and mail- 
order houses (1) between points in the Washington, D. C., com- 
mercial zone, and (2) from points in that zone and points 
within 10 miles thereof, and rejected commodities, those traded 
in or returned for credit, and empty containers on return. The 
joint board said applicant had failed to show that existing car- 
riers were unable or unwilling to perform the required trans- 
portation in a reasonably satisfactory manner. 

Kentucky (Covington)—-MC 108211, James Manning. Prr- 
mit proposed. Commodities, except food products, sold by 
wholesale and retail stores or establishments in Covington to 
their customers at points in O., Ky., and Ind. within 30 miles 
of Covington, with return transportation limited to damaged, 
refused or returned shipments, over irregular routes. 


Montana (Ekaleka)—-MC 108147, Edwin W. Stieg. Cer- 
tificate proposed. Livestock between points in Carter county, 
Mont., on the one hand, and, on the other, Baker and Miles 
City, Mont., and Belle Fourche, S. D., and animal feeds, salt 
and coal from Belle Fourche and Baker and Miies City to 
points in Carter county, Mont., over irregular routes. 


Texas (Odessa)—-MC 107993, Sub. 3, J. J. Willis Trucking 

Co. Certificate proposed. Specified commodities used in nat- 
ural gas and oil field activities and in pipeline construction, re- 
pair, or dismantling, except as to the stringing or picking up 
of pipe in connection with main or trunk lines, and heavy ma- 
chinery and heavy or cumbersome commodities requiring use 
of special equipment, and parts thereof, between points in Tex., 
N. M., and Ariz., over irregular routes. 
Texas (San Antonio)—-MC 107727, Sub. 1, Alamo Express, 
Inc. Certificate proposed. General commodities, with excep- 
tions, between McAllen and Pharr, Tex., on the one hand, and, 
on the other, the Texas-Mexico boundary at or near Hidalgo, 
Tex., over specified routes, and return over same routes. 

California (San Francisco)—-MC 107594, James E. Whit- 
more and Marvin Flack, dba F. & W. Transportation Co. De- 
nial of certificate proposed. General commodities in bulk, com- 
modities requiring special equipment, and those contaminating 
or injurious to other lading, between Mills Field, the San Fran- 
cisco Municipal Airport, and the Oakland Municipal Airport, 
on the one hand, and, on the other, points within 50 miles of 
Mills Field, over irregular routes, service to be restricted to 
shipments having an immediately prior or subsequent move- 
ment by air transportation. 

Oklahoma (Shidler)—-MC 107225, W. N. Coon, dba Coon 
Boiler & Machine Co. Certificate proposed. Machinery, etc., 
used in or in connection with specified activities relating to 
natural gas and petroleum and their products and by-products, 
including production and distribution, not including the string- 
ing or picking up of pipe in connection with pipelines, between 
points in Osage, Kay, Pawnee and Washington counties, Okla., 
on the one hand, and, on the other, points in Kan. and Tex., 
over irregular routes. 

New Jersey (Vineland)—-MC 107054, Sub. 2, Frank A. 
Dalesandro. Certificate proposed. Hay rope from Port Norris, 
N. J., to Eddystone and Downingtown, Pa., over irregular 


routes, with no transportation for compensation on return 
movements. 
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Michigan (Grand Rapids)—-MC 106603, Sub. 17, Direct 
Transit Lines, Inc. Denial of certificate proposed. Salt chem- 
icals and insecticides in truckloads from St. Louis, Mich., to 
points in Ill., Ind. and O., over irregular routes. 

Kentucky (Corbin)—-MC 105883, Sub. 2, Warren C. Hale, 
dba Stewart Transfer. Certificate proposed. Bakery products 
in containers from Cincinnati, O., to Corbin, and empty bakery 
product containers from Corbin to Cincinnati, over specified 
routes, serving the intermediate point of Somerset, Ky. 

Texas (Dallas)—-MC 105553, Sub. 13, C. J. Simpson. Cer- 
tificate proposed. Heavy machinery, and heavy Or cumber- 
some commodities requiring special equipment, and part there- 


‘of, between points in Tex., on the one hand, and, on the other, 


points in Ala., Ark., Miss. and La., over irregular routes. 

Virginia (North Tazewell)—MC 105517, Sub. 3, Robert 
Adams. Certificate proposed. Passengers and baggage between 
Bluefield, W. Va., and site of Pocahontas Corporation Mines 
Nos. 33 and 34 in McDowell county, W. Va., service restricted 
to traffic originating at or destined to the designated mines. 

Kansas (Kansas City)—-MC 103511, Sub. 3, W. L. Chown- 
ing, dba W. L. Chowning Bus Lines. Certificate proposed. 
Passengers and baggage over regular route between Lake 
Quivira, Kan., and Holliday, Kan., with no service at inter- 
mediate points. 

Virginia (Mundy Point)—-MC 95304, Sub. 3, E. Sherrard 
Headley. Certificate proposed. Specified commodities between 
points in named Va. counties, on the one hand, and, on the’ 
other, Fredericksburg, West Point, Richmond and Norfolk, Va., 
over irregular routes. 

lowa (New Sharon)—MC 91563, Sub. 2, Archie Long. Cer- 


tificate proposed. Roofing from Chicago Heights and Wilming- 


ton, Ill., to Altoona, Mitchellville, Colfax, Mingo, Newton, 
Reasnor, Pleasantville, Tracy, Tainter, Fairfax, Norway, Blairs- 
town, Killduff, and Sully, Ia., with return of damaged or re- 
jected shipments in the reverse direction. 

Indiana (Ossian)—-MC 83338, Sub. 5, Warren and Gerald 
Mahnensmith. Permit proposed. Specified commodities, includ- 
ing fresh fruit and vegetables, between designated points and 
areas in Ind., O., Mich., Ill., Ark., Fla., Ga. and Ky., over 
irregular routes. 

Michigan (Adrian)—-MC 72018, Sub. 2, Glen L. Barnhart, 
dba City Cartage. Permit proposed. Commodities, except feed, 
dealt in by chain retail and mail-order department stores from 
Hillsdale, Mich., to points in Ind., Mich. and O. within 50 miles 
eam and rejected shipments of same commodities on 
return. 

New York (Maybrook)—MC 62856, Sub. 3, Harold Chaffee. 
Denial of permit proposed. Fresh fruits and vegetables, in 
packages or containers, from New York City to Rutland and 
Burlington, Vt., over irregular routes. 

Texas (Perryton)—-MC 58685, Sub. 1, J. R. Cheatham. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Perryton, Tex., and Oklahoma City, Okla., over specified 
route, serving specified intermediate points. 

Wisconsin (Janesville)—-MC 57641, Sub. 9, Cardinal Lines, 
Inc. Certificate proposed. Passengers, baggage, mail, express 
and newspapers between specified points and over designated 
routes in Wis. in connection with applicant’s regular-route oper- 
ations presently authorized in MC 57641, Sub. 6. 

Indiana (South Bend)—MC 55887, Sub. 4, Rainbo Motor 
Express, Inc. Certificate proposed. General commodities, with 
exceptions, over specified routes between Joliet, Ill., and junc- 
tion U. S. Highways 6 and 41, and between Frankfort, IIl., 
and junction U. S. Highways 45 and 66, between two desig- 
nated highway junctions, as alternate routes for operating con- 
venience only; and service to Mishawaka, Ind., as off-route 
point in connection with applicant’s presently authorized reg- 
ular-route operations between South Bend, Ind., and St. Louis, 
Mo., except in connection with traffic moving to or from South 
Bend and Chicago, Il. 

Texas (Dallas)—-MC 50544, Sub. 37, The Texas & Pacific 
Motor Transport Co. Certificate proposed. General commod- 
ities between Dallas and Paris, Tex., over specified route, sub- 
ject to condition, among others, that applicant’s service be 
limited to service auxiliary to or supplemental of rail service 
of the Texas & Pacific. 


Massachusetts (Cambridge)—-MC 50439, Sub. 20, Becker 
Transportation Co., Inc. Certificate proposed. Petroleum prod- 
ucts in bulk in tank trucks from Boston, Mass., and points 
within 15 miles thereof, to Manchester, N. H., and rejected 
shipments of the same commodities in the reverse direction, 
over irregular routes. 

Kansas (Wheaton)—MC 49508, Sub. 3, Richard Matzke. 
Certificate proposed. General commodities, with exceptions, and 
subject to restrictions, between Wheaton, Kan., and North 
Kansas City, Mo., over specified route; livestock over irregular 
routes between Wheaton and points within 8 miles thereof and 
Frankfort, Kan., and points within five miles thereof, on the 
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one hand, and, on the other, North Kansas City, Mo., and 
specified commodities on movements in the reverse direction. 

Missouri (Moberly)—-MC 49387, Sub. 5, Orscheln Bros. 
Truck Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between Shelbina and Edina, Mo., over speci- 
fied routes, serving all intermediate points. 

lowa (Audubon)—MC 48492, Sub. 1, Elmer Jorgenson and 
Leslie Brue, dba Jorgenson & Brue. Certificate proposed. 
Livestock between Fiscus, Ia., and points within 15 miles there- 
of, on the one hand, and, on the other, all points in Neb. except 
Omaha, and St. Joseph and Kansas City, Mo.-Kan., over ir- 
regular routes. 

Maryland (Elkton)—-MC 40946, Sub. 1, Delaware Express 
Co. Permit proposed. Printing paper from Providence, Md., 
to Gorden City, N. Y., and Hanover, Pa., supplies and equip- 
ment used in manufacture of paper and paper products from 
Cornwell Heights, Pa., to Providence, Md., and rejected ship- 
ments of aforesaid commodities on return movements, over 
ftrregular routes. 

Illinois (Chicago)—-MC 28008, Sub. 1, Sol and Domenice 
De Ceanne, dba Midwest Freight Forwarding Co. Certificate 
proposed. General commodities, with exceptions, between points 
in Ill. and Ind. in the Chicago commercial zone, over irregular 
routes. 

New Jersey (North Bergen)—-MC 13492, Sub. 10, North 
Boulevard Transportation Co. Denial of certificate proposed. 
Passengers and baggage between Underwood Place and Jour- 
nal Square, both in Jersey City, N. J., over Hudson County 
Boulevard, serving all intermediate points. 

‘Ohio (Cincinnati)—-MC 13123, Sub. 6, Wilson Freight For- 
warding Co. Certificate proposed. General commodities, with 
exceptions, serving points in Philadelphia, Pa., commercial zone 
as intermediate and off-route points in connection with appli- 
cant’s presently authorized route; serving points in New York 
commercial zone as intermediate and off-route points in con- 
nection with presently authorized routes, and serving points in 
a specified part of New York as intermediate and off-route 
points in connection with presently authorized routes, over 
specified routes, subject to condition that authority proposed 
to be granted, to extent it duplicates authority heretofore 
granted to applicant, shall not be construed as granting more 
than one operating right. 

_ Ohio (Ottawa)—MC 7166, Sub. 3, Charles B. Wilson, dba 
Wilson Transportation Service. Denial of certificate proposed. 
Window glass from Mt: Vernon, O., to Sturgis, Mich., over 
irregular routes, with return of rejected shipments and empty 
containers for such glass. 

New York (Newburgh)—MC 2132, Sub. 14, Newburgh 
Transfer, Inc. embracing Sub. 19, Same. On further hearing, 
in Sub. 14, dismissal of application for certificate as to general 
commodities, with exceptions, between Newburgh, N. Y., and 
Boston, Mass., over regular routes, proposed. Certificate pro- 
posed in Sub. 19, as to general commodities, with exceptions, 
between Newburgh and Boston, over regular routes, serving 
specified intermediate and off-route points. 

New Hampshire (Chocorua)—MC 108748, Richard D. 
Moore. Certificate proposed. Wood squares and wood dowels 
from Center Ossipee, N. H., to points in Me. and Mass. within 
200 miles of Center Ossipee, over irregular routes. 

Oregon (Eastside)—-MC 108882, Sub. 1, Eugene W. Ede. 
Certificate proposed. Lumber from points in Coos county, Ore., 
to points in Coos Bay, Ore., over irregular routes. 

_ Kentucky (Covington)—-MC 108846, George W. Hunt. Per- 
mit proposed. Malt beverages, in containers, from Cincinnati, 
O., to Knoxville, Tenn., over irregular routes, through Kentucky 


for operating convenience, and empty beer containers on re- 
turn trips. 


New York (Lackawanna)—MC 108840, Larry Gonzalez 
and Frank Krtenjek, dba L. & F. Hauling Co. Permit proposed. 
Granite from Barre, Vt., and points within 5 miles thereof, to 
Buffalo and Hamburg, N. Y., over irregular routes, with no 
transportation for compensation on return movements. 


Texas (Laredo)—MC 108808, J. C. Perez, dba Texas Trans- 
fer Co. Denial of certificate proposed. General commodities, 
with exceptions, between Laredo and points within five miles 
thereof, on the one hand, and, on the other, the U. S.-Mexico 
boundary line at Laredo, over irregular routes. 

New York (New York)—MC 108741, Melvin M. Zahn, dba 
Zahn Transit Lines. Denial of certificate proposed. Passengers 
and baggage in charter service from New York City to points 
in N. Y., N. J., and Conn., and return over irregular routes. 

Tennessee (Sneedville)—-MC 108709, Van Doren Borill, dba 
Sneedville Bus Line. Certificate proposed. Passengers and bag- 
gage (1) between Sneedville, Tenn., and Jonesville, Va. and 
(2) between Jonesville, Va., and Tazewell, Tenn., over specified 
routes, serving designated intermediate points. 

Kentucky (London)—MC 108687, Clyde Powell. Permit 
proposed. Wooden handle blanks (or biJlets) from London, Ky., 
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to Salem, Ind., and return with refused or rejected shipments 
of the same commodity, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 108599, William D. and 
Henry W. Starliper, dba W. D. Starliper & Bro. Denial of 
permit proposed. Printing paper from Philadelphia to points in 
specified part of N. J., over irregular routes, with return of 
empty skids, cores and rejected shipments of printing paper. 

Kentucky (Somerset)—-MC 108589, Kenneth G. Whitaker, 
dba Somerset & Knoxville Freight Line. Certificate proposed. 
General commodities, with exceptions, between Knoxville, Tenn., 
and Somerset, over specified routes, serving designated inter- 
mediate and off-route points. 

Tennessee (Athens)—-MC 108498, Doyal and R. C. Housley, 
dba Housley Trucking Co. Certificate proposed. Farm imple- 
ments, accessories and parts in truckload quantities of 15,000 
pounds or more from Athens to points in Ark., Ala., Miss., La., 
Tex., Fla., Ga., N. C., Ky. and S. C., and damaged or rejected 
shipments, including 1.t.l. quantities of these commodities, on 
return movements; ordinary live stock from points in Ga., Fla., 
Ala. and Ky. to points in Bradley, Polk and McMinn counties, 
Tenn., and fruits and vegetables from points in Tex., Fla. and 
S. C. to points in Hamilton, Bradley, McMinn, Monroe and 
Knox counties, Tenn., over irregular routes. 

Washington (East Stanwood)—-MC 108478, Oliver Satra. 
Denial of certificate proposed. Fresh frozen fruits, vegetables 
and fish from Stanwood, Wash., and East Stanwood, Wash., to 
Seattle, Wash., over specified route, serving no intermediate 
or off-route points. 

Oregon (Coos Bay)—MC 108436, John R. Milton. Certifi- 
cate proposed. Lumber and ties between points in Douglas, 
Coos, Lane, Lincoln and Curry counties, Ore., on the one hand, 
and, on the other, points on Coos Bay, Ore., over irregular 
routes. 

lowa (Waverly)—MC 108420, Everett L. Baker, dba Baker 
Transfer. Certificate proposed. Dairy products from Cedar 
Rapids, Arlington, Des Moines and Dubuque, Ia., to points in 
Fla., and empty containers used in transportation of milk and 
cream, and rejected shipments of dairy products in the reverse 
direction. 

Rhode Island (Providence)—-MC 108400, Vincent Calise, 
dba Calise Bros. Express. Permit proposed. Commodities dealt 
in by retail furniture stores from Providence to points in desig- 
nated areas of Conn. and Mass., over irregular routes, with 
rejected shipments of such commodities on return movements. 

lowa (Des Moines)—MC 108386, Hawkeye Trucking Co. 
Certificate proposed. Explosives from Seneca, Ill., and Barks- 
dale, Wis., to points in Ia., and rejected shipments of explosives 
on return, over irregular routes. 

Indiana (Lowell)—-MC 108348, D. M. Kenney, embracing 
MC 6715, Sub. 1, Gilbert Westerberg, also of Lowell. Dismissal 
of applications for certificates proposed, on recommended find- 
ing by Joint Board 21 that applicants’ operations are those 
of private carriers. Sand, gravel, limestone and crushed stone 
from points in Will, Kankakee and Cook counties, Ill., to points 
in Lake, Porter, Newton and Jasper counties, Ind. The joint 
board said the evidence clearly indicated that applicants’ pri- 
mary businesses were buying and selling sand, gravel, limestone 
and crushed stone and that the transportation involved was not 
for compensation but was incidental to the primary businesses. 

Georgia (Griffin)—-MC 108308, H. L. Howard. Certificate 
proposed. Agricultural commodities, including citrus fruits, 
from all points in Fla. to Griffin, and grain, corn meal and feed, 
from all points in Ala., S. C. and Tenn. to Griffin, over irreg- 
ular routes. 

(Continued to page 748) 


CHANGE IN DOCKET 

Hearing in MC 108732, assigned for September 9, at Newark, N. J., 
was postponed to October 17, at State Comm., Newark, N. J., before 
Examiner Badian. 

Hearing in 29797, assigned for September 9, at Washington, D. C., 
was cancelled and reassigned for September 24, at Washington, D. C., 
before Examiner Berry. 

Hearing in MC 108771, assigned for September 11, at Newark, N. J. 
was postponed to October 14, at State Comm., Newark, N. J., before 
Examiner Badian. 

Hearing in MC 18436, Sub. 2, assigned for September 8, at Trenton, 
N. J., was cancelled. 

Hearing in MC 107816, Sub. 15, assigned for September 9, at Raleigh, 
N. C. ,was postponed to a date to be fixed. 

The title in hearing MC 108811, assigned for September 10, at 
Washington, D. C., was corrected and changed to read—R. G. Thomas, 
Lothian, Md., common carrier application, instead of a contract cal- 
rier application. : 

Hearing in MC 27820, Sub. 2, assigned for September 12, at Wash- 
ington, D. C., was postponed to September 19, at Washington, D. C., 
before Examiner Cave. 

Hearing in MC 52657, Sub. 375, assigned for September 12, at 
Birmingham, Ala., was cancelled. 

Hearing in MC 61045, Sub. 8, assigned for September 12, at Columbia, 
S. C., was postponed to October 14, at Wade Hampton Hotel, Columbia, 
S. C., before Examiner Forbes. 
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Rails Seek Ten Per Cent Emergency 
Increase at Ex Parte 166 Hearing 


Seek interim rate boost for immediate effectiveness 
and amend original petition to raise proposed general 
increase from 17 to 27 per cent. Shippers oppose in- 
terim increase without hearing and ask “independent” 
decision on that petition. Commission considers rul- 
ing. Shippers also demand “reasonable time.” follow- 
ing rail presentation in main case, for preparation of 


presentations. Aitchison implies that there will be fur- 
ther hearings 


The petitioning railroads in Ex Parte No. 166, Increased 
Freight Rates, 1947, filed with the Commission, September 5, 
an amended petition, in which they ask for increases they say 
will average 27 per cent for the country as a whole, as against 
the average of 17 per cent requested in the original petition 
(see Traffic World, July 12, p. 105). Increased costs since filing 
of the petition were cited in support of the larger advances in 
rates. 

At the same time, in a letter addressed to Chairman Aitchi- 
son, of the Commission, the committee of counsel for the peti- 
tioning railroads informed him that “because of the financial 
emergency in which the carriers now find themselves, and in 
order partially to offset these recently added costs, the peti- 
tioners at the opening of the hearing on September 9, 1947, 
will move that the Commission authorize them to put into effect 
immediately a temporary increase of not less than 10 per cent 
in their freight rates and charges, except the rates on coal, 
coke and iron ore.” On those commodities, the railroads pro- 
pose a temporary increase of 10 ‘cents a net ton or 11 cents 
a gross ton on coal and coke and an increase of 10 cents a ton, 
net or gross as rated, on iron ore. These temporary increases, 
they propose, to remain in effect until such increased rates 
as may be authorized in Ex Parte 166 become effective. The 
10 per cent, they said, would produce little, if any, more revenue 
for the remainder of 1947 than would equal the cost of the 
non-operating employes’ wage increase for the balance of the 
year. 

In the interest of simplified and expeditious disposition, 
the railroads said, “our-proposal is that the interim or tem- 
porary increases be effected by imposing the authorized in- 
creases on freight bill totals computed on the basis of existing 
rates.” The letter was signed by Jacob Aronson, committee 
chairman. 

The railroads, in their amended petition, also revised up- 
ward the proposed maximum increases in cents a 100 pounds 
or a ton to be applied to certain products in lieu of the per- 
centage increases. The maxima were generally increased about 
one-half over the increases proposed in the original petition. 

The petitioners are now asking a 38 per cent increase 
(instead of 25 per cent in the original petition) on traffic within 
Official Territory, and on interterritorial traffic involving that 
territory, while in Southern and Western territories, and be- 
tween those territories, the railroads ask a 28 per cent increase 
instead of a 15 per cent increase as originally requested. 

It was estimated that, if the increases were granted, they 
would yield,.on the basis of estimated 1947 traffic, approxi- 
mately $1,873,000,000 a year. 

The amended petition also adds the names of 31 railroads 
desiring to become parties. 


Increases Explained 


Following are the portions of the petition containing an 
explanation of the increases, and the reasons therefor, and the 
appendix setting forth the maxima to be applied to products 
not taking the full percentage increases: 


Now come the railroads parties to the original petition herein, as 
amended, and respectfully ask leave to supplement and further amend 
said petition in the manner hereinafter set forth. In support whereof 
Petitioners respectfully show: 


i 


The. original petition herein, dated July 3, 1947, was predicated 
upon the revenue needs of Petitioners based upon the wages then in 
effect and upon the prices of railway fuel and other supplies and mate- 
rials as in effect in June, 1947, the latest date for which information 
as to such prices was then available. It was stated in paragraph IX 
of the petition: 

“These estimates of operating expenses are based upon current 
costs of operation. If present operating expenses should increase subse- 
quent to the filing of this petition, whether due to increased costs of 
fuel, materials and supplies, or to increased wages, it will be necessary 
to bring the changed situation to the attention of the Commission by 
a supplemental petition.’’ 

Il. 
Since June, 1947, and until the beginning of September, 1947, the 
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an average of approximately 8.6 per cent. On the basis of the volume 
of purchases in 1946 that represents an increase of about $157,600,000 
per annum in the operating costs of Class I railroads. 


Til. 


On September 2, 1947, an arbitration board, set up pursuant to the 
provisions of the Railway Labor Act to arbitrate a dispute involving 
claims of the 17 so-called nonoperating railway labor organizations for 
increased wages, made an award by vote of a majority of its members 
increasing the rates of pay of the workers involved 15% cents per hour, 
effective September 1, 1947. This represents an increase of $406,000,000 
per year in the wage payments of Class I railroads based upon the 
1946 level of employment, which is substantially the current level. In 
practice, it will necessitate the granting of similar increases in the 
wages or salaries of certain related classes of nonoperating employees 
not covered by the award, resulting, on the same basis of calculation, 
in an added increase in the wage payments of Class I railroads of about 
$26,800,000 per annum. Such increased payrolls will involve, also, an 
increase of about $34,600,000 per year in the payroll taxes paid by 
Class I railroads. The aggregate increase in operating costs of Class I 
railroads as the result of this award of the arbitration board will thus 
be about $467,400,000 per year. 


IV. 


The increased cost of operation due to increases which have oc- 
curred in the prices of materials and supplies, including fuel, since 
June, 1947, and in wages since the original petition was filed thus 
amounts to about $625,000,000 per annum for Class I railroads. Peti- 
tioners have been unable and will continue to be unable to effect 


economies or savings to offset such increased operating costs to any 
substantial extent. 


¥. 


Petitioners estimated that on the basis of. the present level of 
operating costs, and with no increase in the present level of rates, 
fares and charges, the operating results of Class I railroads in 1947 and 
1948 can be expected to be approximately as follows: 


1947 1948 
United States (Millions) (Millions) 
TOtGh -GDCPATING TreOVOMMES .. ok... 2.2 cc secdedecce $8,357.7 $8,063.8 
TORR] ODOTEUNRE CRIOGIBRS ... << a7. bs 00:0 0 6s bes csecee 6,761.6 7,028.0 
Net railway operating income................... 615.0 150.9 
Rate of return on net investment*............ 2.73% 0.67% 
Eastern District ; 
‘TOUel QDETOUIME. TOEVONMER 155 ck Sec wecnece $3,306.6 $3,196.3 
Total operating CXPeCNSOB iw’. 6s. 6c. cic es cece tee 2,771.4 2,899.1 
Net railway operating income................... 185.0 def. 47.6 
Rate of return on net investment*............. 2.13% 
Pocahontas Region 
TOtCHl OPETRUNS TEVENMES, .< . <5 os cedcccsacven dds $ 522.9 $ 497.2 
"OURE ‘DBCCUTAD CRIOIBEE. 6 oo ook ac 0.0 sco sc cae 378.3 389.1 
Net railway operating income.................. 81.0 56.0 
Rate of return on net investment*............. 6.41% 4.43% 
Southern Region 
TOUR: GRETRLINE DAVOTIOES .6i.ie's oicc 5 0 ose sec eicouses $1,158.2 $1,134.6 
Total OPCTALING CROCTIGRS. 5.2. i cect ses 955.5 1,026.9 
Net railway operating income................... 76.9 def. 1.7 
Rate of return on net investment............. 2.65% 
Western District 
TOUR ODCTALING TOVONUEE, : 2.0... 6000506 cse sees bs $3,370.0 $3,235.7 
"GREE “OUOTOUNS CRDCIBES 5... cc cc kk eee tees 2,656.4 2,712.9 
Net railway operating income................... 272.1 144.2 


Rate of return on net investment* 1.49% 
* “Net investment’’ represents investment in road and equipment, 


material and supplies, account 716, and cash, account 708, less accrued 
depreciation. 


VI. 


Petitioners estimate that the increases in freight rates proposed by 
them herein, if authorized by this Commission and by their respective 
state commissions, will yield on the basis of estimated 1947 traffic addi- 
tional revenues of $1,873,000,000 per annum. Of this amount, carriers 
in the eastern district would receive $765,000,000, those in the Poca- 
hontas region $86,000,000, those in the southern region $266,000,000 and 
those in the western district $756,000,000. 


Appendix I!. Petitioners’ Proposals 


Section 1: Except as hereinafter specifically stated, all freight rates 
and charges will be increased as follows: 

(a) Within Eastern Territory (see Note 1)—38 per cent. 

(b) Within Southern Territory (see Note 2)—28 per cent. 

(c) Within Western Territory (see Note 3)—28 per cent. 

(d) Interterritorially between Southern and Western territories, as 
defined in (b) and (c) on the one hand and Eastern territory as defined 
in (a) on the other hand—38 per cent. 

(e) Interterritorially between Southern territory as defined in (b) 
and Western territory as defined in (c)—28 per cent. 

Note 1—Eastern territory referred to herein is that territory defined 
in Note 4 of Tariff of Increased Rates and Charges No. X-162-A, as 
amended, Agent B. T. Jones’ I. C. C. No. 4109, and the I. C. C., M. F., 
Cc. T. C. and state commission numbers shown on the title page thereof. 

Note 2—Southern territory comprises points in Alabama, Arkansas 
(Helena and West Helena only), Florida, Georgia, Kentucky (except 
where interstate line-haul class rates are governed by the Official 
Classification), Louisiana (on and east of the east bank of the Missis- 
sippi River, also on carload traffic to and from points in the New 
Orleans, La., switching district), Mississippi, North Carolina, South 
Carolina, Tennessee and Virginia (points not listed in Note 4 of Tariff 
No. X-162-A, as amended), also between points as described in Excep- 
tion 2 to Table 2 of Tariff X-162-A, as amended. 

Note 3—Western territory comprises points in Iowa, Michigan, 
Missouri and Wisconsin not listed in Note 4 of Tariff No. X-162-A, as 
amended. Also points in Arizona, Arkansas, California, Colorado, 


Prices of railway fuel and other supplies and materials have increased Idaho, Kansas, Louisiana (on and west of the west bank of the Missis- 

























































































































































































































































































































































































































































































































724 


sippi River, except on carload traffic to and from points in the New 
Orleans, La., switching district), Minnesota, Montana, Nebraska, New 
Mexico, Nevada, North Dakota, Oklahoma, Oregon, South Dakota, 
Texas, Utah, Washington and Wyoming,’ also between points as _de- 
scribed in Exception 1 to Table 2 of Tariff No. X-162-A, as amended. 

Section 2: Line-haul carload freight rates on the commodities 
specified in this section will be increased in the amount and in the 
manner set forth as to each commodity group. Commodity groupings 
and proposed descriptions are those provided in the corresponding item 
numbers of Tariff No. X-162-A, as amended. 


Commodity - 


71—Cotton, in bales. As provided in Section 1, maximum 10 cents 
per 100 pounds, applied in the manner set forth in this item. 

125—Fruits, fresh (not cold-pack nor frozen). As provided in 
Section 1, maximum 20 cents. per 100 pounds. 

285—Vegetables, fresh or green (not cold-pack nor frozen). As 
provided in Section 1, maximum 20 cents per 100 pounds. 

183—Oil, fish or sea animal, not edible nor medicinal. 
in Section 1, maximum 18 cents per 100 pounds. 

184—Oil foots or sediment. As provided in Section 1, maximum 18 
cents per 100 pounds. 

185—Vegetable and nut oils. 
18 cents per 100 pounds. 

247-B—Sand (foundry, glass, molding, etc.). As provided in Section 
1, maximum 60 cents per net ton, but not less than 30 cents per net ton. 
New Item—Cinders, slate. 

58—Cinders, clay or shale (Haydite). 

59-A—Coal ashes and coal cinders. 

155—Limestone, agricultural. 

157-B—Limestone, broken, crushed, ground or pulverized. 

174%—Marl, agricultural; marl, ground or unground. 

228-A—Pumice, crude; pumice waste; pumice aggregate; 
pumice. As provided in Section 1, maximum 30 cents per net ton. 

230-A—Quartzite rock; ganister rock; silica rock. 

245 and 246-A—Sand and gravel, N. O. I. B. N. As provided in 
Section 1, maximum 30 cents per net ton. 

101-A—Dolomite, crude, not roasted. As provided 
maximum 30 cents per ton, net or gross as rated. 

New Item-—Perlite rock, crude, broken, crushed or ground. 

250—Shells, oyster, clam or mussel; coquina shells; oyster shell 
lime, unburnt. 

251%2—Slag, expanded. 

258--A and 259-A-—-Stone, marble or granite, broken, 
ground. 

270—Tailing, iron ore. 

288—Volcanic scoria. 
per net ton. 

251—Slag, furnace, other than ground open-hearth basic slag. 

261—-Stone, fluxing. As provided in Section 1, maximum 30 cents 
per ton, net or gross as rated. 

New Item—Dolomite, roasted. As provided in Section 1, maximum 
75 cents per ton, net or gross as rated. 

25—Asphalt, natural, by-product or petroleum, in tank cars. 

203-B—Petroleum and petroleum products, in tank cars. 

275—Pitch and tar, in tank cars. As provided in Section 1, maxi- 
mum 9 cents per 100 pounds. 


As provided 


As provided in Section 1, maximum 


dirty 


in Section 1, 


crushed or 


As provided in Section 1, maximum 30 cents 


241—Salt. As provided in Section 1, maximum 3 cents per 100 
pounds. 

New Item—Sulphur (brimstone), crude, 1% cents per 100 pounds. 

165—Logs. 


227—Pulpwood. 

295—Wood, fuel. As provided in Section 1, maximum 12 cents per 
100 pounds. , 

43—Box, crate or cooperage materials, wooden. 

49-A—Building woodwork and millwork. 

167—Lumber and articles taking same rates. 

221—Posts, poles and piling, wooden. 

277—Ties, mine or railroad, wooden. 

287—Veneer and built-up wood. 

297—Woodpulp. As provided in Section 1, maximum 18 cents per 
100 pounds. 

27—Axles, railway car or locomotive. 

139—Iron and steel articles, manufactured, as described in Note 8. 

141—Iron and steel, as described in Note 9. 

143—Iron or steel scrap and articles taking same rates. 

181—Nails, spikes and staples. 

209—Pig iron. 

233—Rails and railway track materials, iron or steel. 

278—Tin or terne plate, scrap; tin mill black plate, scrap. 

283—Trucks (without motors or generators), truck frames, railway 
ear or locomotive. 

293—Wire, iron or steel, not woven. As provided in section 1, 
maximum 10 cents per 100 pounds but not in excess of $2.00 per ton, 
net or gross as rated. 

53—Cement 

153—Lime. 

215—Plaster, stucco or wall. 
9 cents per 100 pounds. 

263-B—Sugar, as provided in Section 1, maximum 18 cents per 100 
pounds. 

New Item—Paving blocks, granite; curbing, granite. 
in Section 1, maximum 45 cents per net ton. 


Coal Proposals 


307—Bituminous coal, except as provided below. 
per net ton, or *28 cents per gross ton, as rated. 


As provided in Section 1, maximum 


As provided 


Increase *25 cents 


Tidewater 


Tidewater coal originating at mines on and after the date of the 
increase which moves by rail from New England ports to destinations 
in Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island 
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and Vermont, total increase for the movement to the tidewater port 
and from the New England port, *25 cents per net ton, or *28 cents 
per gross ton, as rated. 

{Tidewater coal for transshipment as cargo destined to foreign 
countries, except Canada and Mexico, and as bunker coal destined to 
foreign countries, except Canada, and as cargo and bunker coal destined 
to Panama Coal Zone, Cuba and Insular Possessions of the United 
States (Porto Rico, Hawaiian Islands and Virgin Island); increase *35 
cents per net ton, or *39 cents per gross ton, as rated. 


Rail-Lake-Rail 


Lake cargo coal originating at mines on and after the date of the 
increase which moves by rail as road-haul freight from docks in the 
United States on Lake Superior and west bank of Lake Michigan (either 
as coal or as coal briquettes produced from such coal at the docks, 
total increase for the movement to the lake port and from the docks 
in the United States on Lake Superior or west bank of Lake Michigan, 
increase *25 cents per net ton, or *28 cents per gross ton, as rated. 


Rail-River-Rail 


Coal transshipped at river ports, originating at mines on and after 
the date of the increase and which moves by rail as road-haul revenue 
freight from river ports to interior destinations, total increase for the 
movement to the river port and from the river port, *25 cents per net 
ton, or *28 cents per gross ton, as rated. 


Rail-River 
Coal transshipped at river ports, originating at mines on and after 
the date of the increase, which does not move by rail as road-haul 


revenue freight from river ports to interior destinations, increase *25 
cents per net ton, or *28 cents per gross ton, as rated. 


River-Rail 


Coal transshipped at river ports, which has not had a prior rail- 
haul, increase *25 cents per net ton, or *28 cents per gross ton, as rated, 

307—Anthracite coal, except tidewater anthracite moving rail-water- 
rail to New England destinations and rail-lake-rail anthracite, as pro- 
vided in Notes 1 and 2 below: Rates to and including 75 cents per ton 
or 84 cents per gross ton, increase *15 cents per net ton, or *17 cents 
per gross ton, as rated. Rates 76 cents per net ton or 85 cents per 
gross ton to. and including $1.50 per net ton or $1.68 per gross ion, 
increase *30 cents per net ton, or *34 cents per gross ton, as rated. 
Rates over $1.50 per net ton or $1.68 per gross ton, increase *45 eents 
per net ton, or *50 cents per gross ton, as rated. 

- Note 1—Tidewater anthracite moving rail-water-rail to New Eng- 
land destinations Tidewater anthracite originating at mines on and 
after the date of the increase which moves by rail from New England 
ports to destinations in Connecticut, Maine, Massachusetts, New Hamp- 
shire, Rhode Island and Vermont, total increase for the movement to 
the tidewater port and from the New England port, *45 cents per net 
ton, or *50 cents per gross ton, as rated. 

Note 2—Rail-lake-rail: Lake cargo anthracite originating at mines 
on and after the date of the increase, which moves by rail as road-haul 
revenue freight from docks in the United States on Lake Superior or 
west bank of Lake Michigan (either as coal or as coal briquettes pro- 
duced from such coal at the docks), total increase for the movement 
to the Lake port and from the docks in the United States on Lake 
Superior or west bank of Lake Michigan, *45 cents per net ton, or *50 
cents per gross ton, as rated. ; 


*To accrue to rail lines. 

ySchedules proposing increases in Tidewater export rates as de- 
scribed in this entry to certain ports by 10 cents per net ton or 11 cents 
per gross ton have been filed to become effective September 15, 1947. 
Upon effectiveness of such schedules the increase here proposed in the 
rates so increased on September 15, 1947, will be reduced to 25 cents 
per net ton or 28 cents per gross ton. 


307—Coke: Rates to and including 75 cents per ton, increase 15 
cents per net ton. Rates 76 cents per ton to and including $1.50 per 
ton, 30 cents per net ton; rates over $1.50 per ton, 45 cents per net ton. 

305—Lignite coal; lignite coal briquettes; increase 25 cents per 
net ton. 

187—Iron ore, increase 25 cents per ton, net or gross as rated, 
applied to each rate. 


Other Services and Charges 


Section 3: Milk and Cream in Passenger and Freight Service: Line- 
haul carload, less-carload and any-quantity rates on milk and cream 
in passenger or freight service, including commodities listed in the 
milk and cream tariffs, will be increased as provided in Section 1. 

Protective Service: Rates and charges for protective services pub- 
lished in Perishable Protective Tariff No. 14, Agent Quinn’s I. C. C. 
No. 25, will be increased 38 per cent. 

Collection-on-Delivery Service: Charges for collection-on-delivery 
services will be increased 38 per cent. 

Switching: Except at points in the territory described in Note 4 
of Tariff No. X-162-A, as amended, rates and charges for switching 
will be increased 28 per cent. At points in the territory described in 
Note 4 of Tariff No. X-162-A, as amended, rates and charges for switch- 
ing will be increased 38 per cent, except that rates and charges for 
switching anthracite roal, bituminous coal, coke and iron ore which 
are subject to absorption, in whole or in part, by line-haul carriers will 
be increased 15 per cent, and such absorption by line-haul carriers will 
be limited to an increase of 15 per cent. 

Trap and Ferry Cars: Except at points in the territory described 
in Note 4 of Tariff No. X-162-A, as amended, rates and charges for 
trap and ferry car services will be increased 28 per cent. At points 
in the territory described in Note 4 of Tariff No. X-162-A, as amended, 
rates and charges for trap and ferry car services will be increased 
38 per cent. 

Crane Service: Except at points in the territory described in Note 
4 of Tariff No. X-162-A, as amended, rates and charges for crane 
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services will be increased 28 per cent. At points in the territory de- 
scribed in Note 4 of Tariff No. X-162-A, as amended, rates and charges 
for crane services will be increased 38 per cent. 

Minimum Charges: Minimum charges as described in Item 7 of 
Tariff No. X-162-A, as amended, will be increased as follows: Para- 
graph (a), increase to $1.50; paragraph (b), increase to $30.00; para- 
graph (c), increase as provided in section 1. 

Minimum or Net Line-Haul Revenue Minimum or net line-haul 
revenue as described in Item 3-A of Tariff No. X-162-A, as amended, 
will be increased as provided in Section 1. 

Minimum Rate for Pick-Up and/or Delivery Services: The minimum 
rate for pick-up and/or delivery services described in Item 9 of Tariff 
No. X-162-A, as amended, will be increased to 75 cents per 100 pounds. 

Loading and Unloading: Charges for loading or unloading as pro- 
vided in Section 2 of Rule 15, Consolidated Freight Classification No. 17, 
will be increased to 8 cents per 100 pounds. No increase is proposed 
in charges for loading or unloading of live stock. 

Diversion and Reconsignment: Charges for diversion or reconsign- 
ment will be increased 38 per cent. 

Stopping in Transit to Complete Loading and to Partly Unload: 
Charges for stopping in transit to complete loading or to partly unload 
will be increased 38 per cent: 

Wharfage, Handling and Tippling at Southern Ports: No increase 
is proposed in charges applicable at South Atlantic ports, Hampton 
Roads, Va., and south, Florida ports and Gulf ports for wharfage, 
handling or tippling. 

Handling Charges on Iron Ore at Lower Lake Ports: Charges for 
handling iron ore at Lower Lake ports will be increased 15 per cent. 
No increase is proposed in charge for storing iron ore at Lower 
Lake ports. 

Special Freight Trains: Line-haul rates and charges for. special 
train service will be increased as provided in Section 1. 

Railway Equipment on Own Wheels: Rates and charges per mile 
provided in consolidated Freight Classification No. 17 will be increased 
38 per cent. i 

All-Commodity Freight Rates: Line-haul all-commodity freight 
rates will be increased as provided in Section 1. 

Freight in Truck Bodies: Line-haul rates on freight in truck bodies, 
trailers or semi-trailers on flat cars will be increased as provided in 
Section 1. 

Payments and Allowances for Drayage: No increase is proposed in 
amounts paid or allowances made by carriers for drayage or other 
services performed by shippers or receivers of freight. 

Other Accessorial and Terminal Charges: Rates and charges for 
accessorial or terminal services such as storage, handling, trimming, 
floatage, lighterage, demurrage on lighters or car-floats, loading, un- 
loading, fabrication, other transits, weighing, etc., not otherwise 
specifically provided for in this section, will be increased as follows: 

(a) Except at points in the territory described in Note 4 of Tariff 
No. X-162-A, as amended, rates and charges for accessorial or terminal 
services will be increased 28 per cent. 

(b) At points in the territory described in Note 4 of Tariff No. 
X-162-A, as amended, rates and charges for accessorial or terminal 
services will be increased 38 per cent. 

(c) No increase is proposed in charges for demurrage on freight 

cars. 
(d) No increase is proposed in charges for handling, loading or 
unloading export, import, coastwise or intercoastal traffic which do 
not affect the measure of the line-haul rate and are not in addition to 
the line-haul rate. 


Division 2 Enlarged for Hearing 


At the opening of hearing September 9, Jacob Aronson, vice- 
president and general counsel fo the New York Central, and 
head of the committee of counsel for the railroads, presented a 
motion asking for a 10 per cent “interim” increase in rates, and 
that action be taken by the Commission on the -same day so 
that the increases might become effective September 15. Ship- 
per opposition to the interim increase without hearing was 
immediately expressed. 

The hearing was opened before division 2 of the Commis- 
sion, consisting of Chairman Aitchison, and Commissioners 
Splawn and Alldredge, and augmented by Commissioner Ma- 
haffie. No hearing room in the Commission’s building being 
large enough to accommodate those in attendance, estimated at 
more than 900, the hearing was adjourned to the adjacent De- 
partmental Auditorium. 

Appointed to sit with the Commission in the proceeding was 
a committee of members of state commissions: H. L. Mason, 
of Iowa, representing the eastern rate group; N. B. Knight, of 
Louisiana, representing the southern rate group; N. J. Holm- 
berg, chairman of the Minnesota commission, representing the 
western rate group; and Dr. Kenneth Potter, of California, 
representing the mountain-Pacific rate group. 


Motion for “Interim” Increase 


The formal motion for the interim increase was as follows: 
Now come the railroads parties to the petition herein, as amended 


and supplemented, and respectfully move that the Commission authorize ~ 


them to put into effect immediately: 

(a) A temporary increase of not less than 10% in their freight 
charges except as to the charges based on the line-haul rates on coal, 
coke, and iron ore. 

(b) A temporary increase of 10 cents per net ton or 11 cents per 
gross ton in line-haul rates on coal and coke, and 

(c) A temporary increase of 10 cents per ton, net or gross as rated, 
in line-haul rates on iron ore to remain in effect until the day when 
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such rates as may be authorized by the Commission in Ex Parte No. 
166 shall become effective. 


As to the increases sought in (a) above, it is proposed that such 
increases be imposed by applying the percentage to the charges com- 
puted on the basis of tariff rates and charges in effect on the effective 
date of said increases. Fractions of less than % cent are to’ be dropped, 
and fractions of % cent or over are to be converted to the next higher 
full cent. 

As to the increases sought in (b) and (c) above, it is proposed that 


such increases be applied to the line-haul rates in effect on the effective 
date of said increases. 


In furtherance of this motion the Commission is requested to: Grant 
special permission to make the increases sought in rates and charges 
effective by publication on one day’s notice of simple forms of supple- 
ments to existing tariff schedules; authorize such supplements to become 
effective without suspension; enter a general order modifying all its 
outstanding orders to the extent necessary to enable petitioners to 
make effective the interim or temporary increases herein proposed; and 
authorize, by the entry of special orders, departures from Section 4 
of the Act where the application of the increased rates and charges 


sought would result in creating new departures or changing existing 
departures from that section. 


July Prayer “Obsolete” 


In offering the motion for the interim increase, Mr. Aron- 
son said the “tempo of intervening events” since the original 
petition was filed July 3 made the prayer of that petition obso- 
lete. Originally, the carriers asked for a 25 per cent. increase 
in rates within Official Territory and on interterritorial traffic 
involving that territory, and a 15 per cent increase within ‘the 
south and west and between those territories, with certain 
commodities taking a maximum number of cents a ton or a hun- 
dred pounds. On September 5 an amended petition was filed 
advancing the Official Territory to 38 per cent, and the increases 
within and between the other territories to 28 per cent. The 
maxima on the various commodities were increased by from 
one-third to one-half (see elsewhere.) 

Mr. Aronson asserted that if 1939 unit prices for labor, 
materials and supplies applied instead of September, 1947 
prices, rail costs would be “some $3 billion less.” He said many 
railroads were facing a serious crisis, adding that, in the inter- 
ests of the railroad industry and of the national economy, the 
increase should be granted as soon as possible. Referring to 
the increase granted nonoperating railféad employes, Mr. Aron- 
son said they represented about 72, per Cent. of..the railroad 
payroll, and that the increase of mére.than $460,000,000 in their 
wages, including payroll taxes with increases in the price of 
fuel and supplies to the railroads since July 3, would bring the 
total to more: than $600,000,000 a year.. In asking immedjate 
action, Mr. Aronson said a “chronic cause of suffering” to. the 
railroads was the lag of time between the burdens of increased 
costs and the relief that might come in the way of increased 
rates. The interim proposal, he said, was presented as a mini- 
mum that should be granted. If the interim increase was not,. 
granted, he continued, the railroads would suffer irreparable 
injury unless “next years’ shippers were expected to bear the _.. 
burden” of the additional costs due to the lag in relief. He said. 
that “today’s shippers should assume at least. a portion of 
today’s costs.” se a 

After an exchange with the chairman as to the mattérs' '6f 
which the Commission might take judicial notice, Mr.. Aronson. 
said five minutes of testimony would prove the facts concerning 
the various increases, adding that “I would not suppose there 
was any issue as to those matters.” The chairman replied the 
Commission might take judicial notice of those facts, but that 
what the effect of them was, when translated into increases in 
rates. was a “different matter.” When he added that the rail- 
road figures did not quite “check with ours,” Mr. Aronson 
quickly asked “Are we too low?” “! 


Opposition to Interim Increase rer 


John S. Burchmore, counsel for the National Industrial 
Traffic League, while expressing sympathy with the rail situa- 
tion and agreeing with the “paramount interest of sustaining 
the railroads against collapse,” said he wanted to direct atten- 
tion to a statement in the July 3 petition that the railroads, 
under June 30 costs and wages, would have an $802,000,000 net 
railway operating income, making a 2.6 return, which, he said, 
“seemed to indicate the rails wanted more money to have an 
adequate return rather than being in the red.” 

He said shippers raised three questions with respect to 
the basic question in Ex Parte 166 and with regard to the 
‘interim request.” First, he said, was whether or: not the rev- 
enues of the railroads under present rates would yield suffi- 
cient money to sustain them in the “broad sense,” for capital 
purposes, additions and betterments, to attract capital, beyond 
“the mere amount of operating expenses; secondly, would an 
increase of a certain percentage or a certain amount in freight 
rates produce more revenue, there being a possibility it would 
reduce revenues. The third question, he said, was whether the 
continued spiral of increased wages to railroad labor, “granted 
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sometimes at the point of a gun, sometimes after arbitration, 
and sometimes under fact-finding boards,” would result in in- 
creased rates automatically, immediately increasing the cost 
of living to employes of industry, the government, banks, and 
all branches of business, or whether or not it was the policy 
of the Congress, as interpreted by the Commission “as having 
some weight,” that the railroads would have to be temporarily 
contented with something less than an adequate rate of return. 

He asked the Commission, before acting on the motion, to 
divide the proceeding into two parts. He said it should deter- 
mine first on an orderly procedure after all the evidence the 
railroads felt necessary, if there was an emergency that called 
for an immediate grant of a 10 per cent increase, and “give us 
a decent interval to determine those great issues in Ex Parte 
166 as a permanent and long-range proposal.” ai 

“Mr. Burchmore suggested the Commission might take judi- 
cial notice also of the fact that, since the railroads now needed 
more money because of the wage award to nonoperating em- 
ployes, the operating brotherhoods might have to be given 
$500,000,000 by October 1. He said the shippers suspected the 
railroads would “rush in here and say ‘Give us another imme- 
diate interim increase to take care of that.’” 

He said shippers had prepared, under the original petition, 
to “try the biggest rate case in history.” One shipper, he said, 
had said he could “stand” the July 3 increases, but that “he 
said to me last night” he could not stand the new increases. 
He suggested that the Commission have a hearing on the in- 
terim increase, “but then give us an adequate opportunity to 
try on its merits what is the largest rate case as well as one 
of the largest revenue cases in the history of the Commission.” 


N. A. R. U. C. Position 


Frederick G. Hamley, general solicitor, National Associa- 
tion of Railroad and Utilities Commissioners read a statement 
in opposition to the motion to authorize the interim increase 
prior to hearing. He said the association could cross-examine 
rail witnesses immediately, but would require two weeks in 
which to prepare testimony as to the need for an emergency 
increase. It would need a much longer time to prepare its case 
on.the general issues involved in Ex Parte 166, he said. 

Among other things, he asserted that the association could, 
within a short time, present evidence demonstrating that “the 
emergency which the railroads allege is largely a figment of the 
imagination,” adding that,.as the railroads had, he said, in- 
creased their estimate of operating revenues by $585 million 
between May and September of 1946, “they will be obliged to 
raise their estimate of gross revenues for the year 1947 by an 
even greater amount.” He said the railroads had sharply un- 
derestimated the revenues of the railroads in the Eastern Dis- 
trict, adding that a proper and seasonally adjusted analysis of 
operating revenues in that district would show that “the al- 
leged unfavorable position of the railroads in that district will 
not stand up under analysis.’’ He continued by saying that, 
inasmuch as the railroads leaned “so heavily” on the unfavor- 
able position of the eastern roads, such as the Pennsylvania, 
the New York Central, and the New Haven, the Commission 
should “afford us the opportunity to show that the allegation 
of the roads represents a distortion of the facts.” 


He said even if need for an emergency increase should be 
shown, the Commission would, on the basis of evidence pre- 
sented by the association, reduce the basis of the interim in- 
crease. 

James K. Knudson, for the: Department of Agriculture, 
adopted the statement made by Mr. Hamley, indicating it had 
been prepared in cooperation. He added he did not see how 
the Commission could discharge its duties under section 15a 
of the interstate commerce act without allowing the shipping 
public to make factual representations with reference to the 
factors named in that section of the act. He also said testi- 
mony should be taken on the long list of exceptions in the 
original petition, and the two exceptions named in the interim 
proposal. ~ 

Shippers’ Groups Voice Protests 


About’ 20 representatives of various shippers’ organizations 
expressed opposition to the “interim” increase without hearing, 
and Chairman Aitchison warned it would be impossible to hear 
such expressions from all those who were present. 

In connection with the “interim” increase, he called atten- 
tion ‘to the administrative discretion of the Commission under 
section 6 of the interstate commerce act in the matter of 
granting special permission to carriers to publish rates on short 
notice. He referred to the action taken in connection with the 
petition for increased Pullman charges when, he said, a special 
permission had been issued “without precluding any one from 
asking for suspension of the increases.” 

Mr. Burchmore, referring to the chairman’s remark as to 
section 6, drew a remark from the chairman that the motion 
for the “interim” increase was in part a section 6 matter. 
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Mr. Burchmore observed that the motion also asked modifica- 
tion of outstanding orders, and the chairman said such ‘modi- 
fication would be largely an administrative matter. 

Mr. Aronson, just before calling on Dr. Julius Parmelee, 
vice-president and director of the Bureau of Railway Economics 
of the Association of American Railroads, said he thought he 
might say, “without too much offense,” that no counsel appear- 
ing before the Commission, protesting the “interim” increase, 
would be in position to present to the Commission increases 
in the prices of the products of his client “nearly as moderate 
as the increase proposed by the railroads.” , 

He said the carriers, in asking that the interim increase 
be put into effect “in this summary manner,” were asking 
permission under sections 4 and 6, and with respect to out- 
standing orders of the Commission. Such action, he added, did 
not require an interim report, but would be predicated on the 
administrative discretion of the Commission as to the interests 
of the railroad industry. 


Dr. Parmelee’s Testimony 


Embodying corrections in his advance testimony furnished 
the Commission on August 20, in accordance with its order, 
Dr. Parmelee said the railroads would have a deficit of $241,- 
800,000 under present rates, in 1948, but would have a net in- 
come of $940,800,000 if the increases were granted. 

He said that, since the original petition was filed in July, 
prices of materials and supplies had increased an average of 
about 9 per cent, and wages paid railroad employes had risen 
8 per cent, based on the recent award to non-operating em- 
ployes. Increases in wages and the prices of materials and 
supplies since June were costing the railroads about $625,000,000 
a year, he asserted. He added the average price of railroad 
materials and supplies had gone up more than 87 per cent 
since 1939, railroad wage rates more than 67 per cent, and 
that the rate of payroll taxes had mounted more than 52 per 
cent, while freight rates had increased only about 17% per 
cent. 

In discussing with Dr. Parmelee the estimated results for 
1948, if the increased rates were granted, Chairman Aitchison 
developed the fact that, on the basis of those estimates, almost 
one-third of the $1,820,000,000 increased revenue to flow from 
the amended proposal of the railroads would be paid out in 
federal income taxes. 


Interim Ruling Deferred 


At the end of the first day’s hearing, Chairman Aitchison 
told newspapermen there would be no ruling by the Commis- 
sion on the motion of the railroads for the 10 per cent “interim” 
increase that day, or on the morning of the second day of the 
hearing, because of lack of opportunity for the Commission to 
confer on the matter. 


Question of Further Hearings 


J. V. Norman, representing Southern Hardware Traffic 
Association and others; Walter McDonald, chairman of the 
Georgia Public Service Commission, representing 20 state com- 
missions; and J. F. Finerty, representing, the Glass Container 
Manufacturers Institute and the Zinc Institute, asked whether 
or not there would be further hearings at other points. Chair- 
man Aitchison read from the special rules of procedure for the 
case, in which the Commission said further hearings that might 
be necessary or desirable as disclosed by the initial hearing, 
would be provided. He observed that the first witness only, Dr. 
Parmelee, had been heard and that he was still on the stand 
for cross-examination. He said: ‘“‘Let’s see what develops. The 
thing may flatten out.” He added that the purpose of the 
initial hearing was to hear those who were prepared. 

Mr. Finerty said he did not think it unreasonable for the 
shippers at that time—the morning of the second day of hear- 
ing—to have a ruling as to further hearings, and that they had 
a right to know how much time they would have to prepare 
for such hearings. He said shippers were in position to “ask 
and insist” that they have at least 30 days, and preferably 60 
days, after the termination of the initial hearing to prepare 
their case. The chairman said again that it was impossible to 
know what further hearings would be required on the second 
morning of the initial hearing. 

Mr. Finnerty then said the shippers also insisted they had 
a right to know what procedure the Commission would follow 
in connection with the motion for an “interim” increase. The 
chairman said the rail testimony would bear on all the issues 


-and on the motion, and that on cross-examination any necessary 


rulings on the questions asked would be made. Mr. Finerty 
asked if the shippers could be informed if they were “to be 
heard on the full issues or the interim motion,” the chairman 
replying that Mr. Finerty’s 30 years of experience ought to 
convince him that “we want .to hear both sides of a contro- 
versy.” 


At this point Mr. Burchmore suggested a noon recess 2 
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little longer than usual so that counsel for shippers might meet 
and discuss their situation. The chairman said he would be 
glad to make the time available, and the morning session was, 
accordingly, adjourned a little earlier than the usual hour. 


Cross-Examination of Dr. Parmelee 


Mr. Knudson said cross-examination, as a result of confer- 
ences, would be handled for the most part by Mr. Hamley, but 
that there would be some additional questions by others. 

Before the questioning of Dr. Parmelee began, Chairman 
Aitchison asked Mr. Aronson if there were railroad officials who 
might wish to return home, and might, therefore, desire to 
take the stand at that time. Mr. Aronson replied there were 
several railroad presidents who would like to “get back this 
week,” but, he added, “they realize they cannot have anything 
so important on their railroads as this proceeding.” 

Mr. Hamley’s cross-examination followed along the lines 


' indicated by the statement he had read on the first day of 


hearing. He endeavored to show that the railroad estimates for 
the last half of 1947 were too low because, he said, the seasonal 
factor had been neglected, and made comparisons with the 
relative level of railroad revenues and traffic in the final half 
of a number of previous years with the level for the first and 
last halves of 1947. He asserted the estimate of the railroads 
furnished the Commission in May, 1946, in Ex Parte 162 was 
revised upward by $580 million in September, indicating the 
earlier estimates had not taken the seasonal factors into con- 
sideration. On this point, Dr. Parmelee said the first half of 
1946 had witnessed’ the coal strike and other work stoppages. 
After questions as to freight, passenger and other traffic and 
revenue, Mr. Hamley recapitulated his questions to ask if, in 
the second half of 1947 the traffic bore the same relation to the 
first half as in the period 1935-1941, rail revenue estimates 
would be too low by $526,000,000 for freight, $107,000,000 for 
passengers, and $29,000,000 for all others, a total of $662,000,- 
000. Dr. Parmelee agreed, ‘on the basis of the assumptions 
and calculations you have made.” The witness had indicated 
in the course of the detailed questions that he would not accept 
certain assumptions without study of various factors involved. 

Mr. Hamley asked if the urgency of the petition depended 
“largely on the alleged hardship of the roads in the Eastern 
District,”” and whether or not the railroads in the other districts 
faced a crisis at the present time. He suggested that if there 
was the normal seasonal increase in the Eastern District, 
revenues in that district might exceed the estimate in Dr. 
Parmelee’s testimony by about $300,000,000. Again Dr. Parme- 
lee said they would, “on the basis of your computation.” 


Hearing to Continue 


At the opening of the afternoon session of the second day, 
Mr. Burchmore reported that many of counsel for shippers had 
stated most “earnest and unreserved” opposition to the prayer 
for interim relief and had expressed the belief that there was 
no such emergency as called for such relief. Others, he said, 
were not of that opinion. Shipper counsel were unanimous in 
their feeling that the change in rate relations that would result 
from the changes made in the amended petition, even without 
the interim motion, would require substantial time at the end 
of the carriers’ case for preparation before a further hearing 
of the “counter testimony, or rebuttal testimony, regarding the 
revenue case, and even more time as regards the rate features 
of this case.’’ ’ 

He said shippers, after the railroads and others prepared 
to do so had produced evidence at the instant hearing, the 
shippers were going to “invoke the promise we read in your 
original notice” as meaning that they must have a reasonable 
further time. He indicated there was no agreement on what 
was a reasonable time, mentioning 30, 60 and 90 days. 

As to the interim proposal, he said shippers asked the 
Commission to consider the motion and decide it independently 
of and in advance of the decision on the general case. As to 
the interim proposal, he said the shippers asked a short recess 
of a week or 10 days, @fter the witnesses had been heard in 
the present hearing, in which to prepare rebuttal testimony 
which, he said, might take three or four days to present. Ship- 
pers asked that the rebuttal hearing be confined to the interim 
question, and be followed by short oral argument, he said, 
with a “later and more orderly, but not leisurely, expedited 
but = summary hearing” on the “Ex Parte 166 main pro- 
posal.” 

He said there was “every degree of opinion and position 
of resistance and opposition” to the railroads’ proposals. In 
answer to his question as to whether the railroads were pre- 
senting “inseparably” their main case and what they regarded 
as necessary to support the motion for interim relief, Mr. 
Aronson said, “Right.” 

Mr. Aronson, in reply, said he was disturbed by the con- 
clusions reached by the shippers, contending that the rail peti- 
tion had been filed “more than two months ago” and that what 
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had happened in the meantime was of general knowledge. He 
repeated some of his earlier statements as to the injury to the 
railroads if the interim increase were not granted, saying at 
one point that “if you do not give us the increase you have no 
authority to reduce our operating expenses.” 


To Hear “Interim” Protests 


Chairman Aitchison said the Commission would hear testi- 
mony of the protestants on the interim relief, adding that it 
could not “grant interim relief and modify all our orders very 
well when people are saying they desire to be heard.” When 
Mr. Aronson said the “disposition was provisional,” and did 
not require findings of justness and reasonableness, and was a 
“matter of discretion,” the chairman replied that “even if we 
permitted you to file tariffs we would haye to consider suspen- 
sion.” Later he told Mr. Aronson: “We are hearing you. 
Should we not hear the others who may be affected?” What 
counsel for shippers had said the previous day, the chairman 
added, he had “kept down,” and that what they said was not 
to be taken as testimony. To this Mr. Aronson replied he was 
hopeful shippers would recede from their position with respect 
to the interim motion, adding that he had been told “some of 
them were prepared to recede.” 

Mr. Burchmore then observed that some shippers opposed 
the interim relief because the 10 per cent increase would be 
greater than the maxima included in the main petition. Com- 
missioner Mahaffie asked if the railroads would consider im- 
posing the same maxima in connection with the interim in- 
crease, and after Mr. Aronson said that was considered im- 
practicable by the tariff experts, Commissioner Mahaffie asked 
if the railroads would consider agreeing to reparation to ship- 
pers whose rates under the interim increase, if granted, would 
be higher than under the maxima in the main petition. After 
consultation, Mr. Aronson said the railroads would agree to 
reparation under those circumstances. 

Mr. Finerty said shippers needed 60 days, and preferably 
90 days, to prepare their case, and also expressed the view 
that the administrative procedure act made it impossible for 
the Commission to grant section 6 relief. Mr. Aronson coun- 
tered by saying the words at the beginning of the section of 
administrative procedure act quoted by Mr. Finerty, “except 
as statutes otherwise provide. . .” reserved the power of the 
Commission under the interstate commerce act. 

Walter Hoffman, representing California fruit shippers, 
said the interim increase would represent a “permanent’’ ad- 
vance in price on the great volume of fruit to be moved in the 
next 30 days, and Parker McCollester, representing automobile 
manufacturers and the Associated Industries of New York 
State, said his clients would require not less than 60 days to 
prepare their case, referring again to the importance of the 
rate relationship issue. 

Chairman Aitchison said the Commission had “a big rate 
case here as well as this interim matter.” He said the matter 
of the time required for meeting the interim case and the case 
for the long-range increases would be taken under advisement. 
He said it was “necessary as a continuing proposition that 


everyone will be able to say he was treated fairly by the Com- 
mission.” 


Session of September 11 


Chairman Aitchison said, September 11, that Ex Parte 166 
presented two aspects, one involving the motion for an emer- 
gency increase of ten per cent and the other the continuing 
adjustment. He said the Commission would like the carriers 
to complete their case on Saturday, following which testimony 
of shippers, particularly related to the emergency increase, 
would be taken the first three days of the week of September 15. 
The entire Commission would be asked to listen to oral argu- 
ment on the emergency motion beginning Thursday, Septem- 
ber 18, he said. The chairman also said it was obvious the 
major questions presented by the petition of the railroads, as 
amended, would require at least one hearing in each of the 
four major rate territories with respect to the continuing ad- 
justment, times and places to be announced later. Answering 
suggestions that the carriers case would not be completed by 
Saturday because of cross-examination by shipper counsel, 
the chairman said: “If we will remind ourselves we are dealing 
with a national problem affecting the economy of one hundred 
and forty-five million people, and endeavor to curb ourselves 
and attend only to that which is_material and relevant in a 
high degree, we will be able to get through. Otherwise we 
will be here until Christmas.” 


Forwarders File “Interim” Motion 


At the close of the first day’s hearings, a group of 32 
freight forwarders filed a motion for an “interim” increase 
of 10 per cent in rates and charges if the temporary increase 
were granted the railroads, and asked permission to file such 
increases without suspension on one day’s notice. They asked 
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also that all outstanding orders to the extent necessary be 
modified. 


California Intervention Permitted 


Acting on a petition filed September 5, the Commission 
has permitted the State of California, operating the State 
Belt Railroad in San Francisco, Calif., to intervene in Ex Parte 
No. 166, Increased Freight Rates, 1947, and be treated as a 
party thereto. 


L. A. Motion to Narrow Issues Denied 


The Commission, by an order in Ex Parte 166, Increased 
Freight Rates, 1947, has denied a motion of the Los Angeles 
Chamber of Commerce to narrow the issues in the proceeding 
:-by excluding the rates in issue in No. 29663, Transcontinental 
Rail Rates, and No. 29721, A-1-Rail Commodity Rates Between 
California, Oregon and Washington (see Traffic World, Aug. 
30, p. 601). 


Western Traffic Conference Opposes Increase 


Opposition to the proposed increase in freight rates be- 
tween western states and Official Territory, as set forth in the 
railroads’ petition in Ex Parte 166, was voted by the Western 
Traffic Conference at its recent quarterly directors meeting in 
the Claremont Hotel, Berkeley, Calif. The conference stated 
that most of the western railroads have enjoyed adequate earn- 
ings since the last rate increase was granted and the land grant 
rates were abolished. While some adjustments may be neces- 
sary to meet wage increases, said conference officials, any rate 
increases approaching 25 per cent will have the effect of shrink- 
ing the market, thereby reducing the tonnage available for the 
railroads, and consequently reducing the number of jobs for 
rail employes. JOSE We 

In an effort to combat the increasing costs of distribution, 
the conference. appointed a committee to study a conference 
. plan to operate leased or owned trucks on a non-profit basis 
for member stores. 


Intercoastal Traffic Falls Sharply 


«Representatives of large west coast retail establishments 
attending the conference meeting stated that a survey indi- 
cated. that: shipments handled by the intercoastal steamship 
lines ‘have shrunk to»a tiny fraction of pre-war volume. H. F. 
Alvin, chairman of ‘the. board of directors, said that frequent 
threats.:of tie-ups. of one form or another make the use of 
intercpastal boat service too hazardous for most of the stores 
who.are members of the conference. The latest labor dispute 
threatens to culminate in a strike of sailors after September 
30, he said. More than 3,000 retail stores in the 11 western 
states belong .to .the conference, stated Mr. Alvin. Because 
they place their purchase orders 60, 90, or 120 days before the 
stock is needed, a threatened waterfront tie-up has the same 
effect-as an actual strike in diverting tonnage away from water 
earriers, he explained. 


Faricy Says Fate of Railroads 
in Hands of I. C. C. 


The fate of the nation’s railroads depended on whether the 
Interstate Commerce Commission granted the increase in 
freight rates now being sought by the rail carriers, William T. 
Faricy, president of the Association of American Railroads, 
said .September 10 in an address before the Traffic Club of 
New. York. ” 

Mr. Faricy said that “never in their long history have the 
railroads been in greater need of prompt and intelligent con- 
sideration at the hands of the Commission.” He said that with 
the tremendous increase in the cost of railroad operation, the 
only thing that had kept the railroads going financially had 
heen. an unprecedented peacetime volume of traffic. 

“* “Any substantial recession in traffic,” he said, ‘would have 
immediate repercussions because the high level of operating 
costs is now fixed through wage rates and costs of materials and 
supplies, and there was so little cushion left, even before the 

eft wage increase, that disaster would speedily overtake the 
railroads with any substantial drop-off in traffic.” 

Mr. Faricy characterized the recent wage increase award 
of 15% cents an hour to non-operating railroad employes as 
“a staggering blow to the railroads.” This award, he said, 
increased railroad costs by $438,000,000 a year, which was, said 
he, $150,000,000 more than the railroads’ net income in 1946 
and $125,000,000 more than the estimated net income for 1947. 

“Every time the sun goes down,” Mr. Faricy continued, 
“the railroads are now incurring a liability of one and a quarter 
million dollars for that wage increase, without a chance of 
getting back a single dollar of it until such time as the Inter- 
state Commerce Commission authorizes increases in freight 
rates.” 
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Saying that although other industries had stood up under 
increases in wages this year of 15 or 15% cents an hour, Mr. 
Faricy declared that the impact of such an increase on the 
railroads was much harder. The reason for this, he said, was 
that wages “take a larger percentage of revenues in the rail- 
road industry than they do in any other major industry, except 
coal mining, and unlike other industries, the railroads are not 
free to raise the price of their product without first obtaining 
permission from the Interstate Commerce Commission and the 
various state commissions under time-consuming procedures.” 

Wages in the railroad industry, he stated, consumed about 
50 per cent of gross revenues even before the recent substantial 
increase, while wages in the oil industry took only 6 per cent 
of operating revenues and those in the manufacturing industries 
an average of 20 per cent. 

Mr. Faricy said that since 1939, the average price of rail- 
road materials and supplies had gone up more than 87 per cent, 


railroad wage rates had increased over 67 per cent, and the | 


rate of payroll taxes had risen more than 52 per cent, while 
railroad freight rates had increased only 17% per cent and 
passenger fares but 12 per cent. 


Need “Gate” Receipts 


' “A business simply cannot make ends meet on that kind 
of lack of balance between what it pays out and what it takes 
in,” he contended. ‘The railroads cannot levy taxes and they 
cannot print money. They must pay their bills out of what 
they take in at the gate, so to speak, and if they fail to do that, 
they will cease to be the mainstay of private enterprise in this 
country, as they are now.” 

Comparing “the greatly increased cost of commodities 
with the small rise in freight rates,” he said that “the price 
which the customers of the railroads are getting for their prod- 
ucts has gone up so much since 1939 that no longer is the ratio 
of the freight rate to value of the commodity transported any- 
thing like it was before the war.” By July of this year, he 
stated, the wholesale price index was about 95 per cent above 
what it was in 1939, and many commodities had increased in 
price more than 100 per cent. Yet railroad freight rates, he 
added, were only 17% per cent higher than they were in 1939. 

Mr. Faricy expressed the opinion that “the railroads will 
survive the pressing problems with which they are now con- 
fronted if the Interstate Commerce Commission deals promptly 
with the present rate application in the statesmanlike way of 
which it is capable.” Moreover, he said, they will “survive in 
private enterprise and go on to greater accomplishments than 
have yet been dreamed of.” 


In discussing the present car shortage, Mr. Faricy stated 
that in spite of this situation, the railroads today were handling 
mére tons of freight more miles than ever before in peacetime. 
More carloads of grain had been moved so far this year than 
ever before in history, he reported, and more coal was trans- 
ported for export in the first eight months of this year than 
was carried in the entire year of 1946. 

Declaring that the shortage in open-top cars at the present 
time was more serious than the box car shortage, Mr. Faricy 
said that “when coal cars are used for export business and 
are held at the ports for availability of ships, that raises havoc 
with railway car supply, and that is one of the reasons the rail- 
roads are having so much trouble in getting enough cars to 
handle the coal and other commodities requiring open-top cars.” 

Mr. Faricy stated that the railroads now had on order 
114,000 freight cars, which he said was three times as many 
as were on order on July 1, 1946. At the present rate of pro- 
duction of freight cars, he said, 114,000 was more than could 
be built for a year and a half, and it was as many as would 
be produced for a year to come, even if the hoped-for goal of 
10,000 cars a month were reached. 


New York Industrial Group Asks 
Delay of L. C. L. Rate Hearing 


The Associated Industries of New York State, Inc., by a 
petition to the Commission in No. 29770, Increased Less-Carload 
Rates—Official Territory, has asked that the hearing in that 
proceeding, now scheduled to be held in Washington on Sep- 
tember 16 or immediately after conclusion of the hearings in 
Ex Parte 166, be postponed until after determinations have 
been made by the Commission in its investigations of pickup 
and delivery services and charges on small shipments by rail 
carriers and motor carriers. 


In the alternative, the New York industrial association 
asked that the hearing in No. 29770 be consolidated for hearing 
with the pickup-and-delivery and small-shipment-charges pro- 
ceedings—No. 29555, Pickup and Delivery Services by Rail- 
roads; MC C-542, Pickup and Delivery Services by Motor 
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Carriers; No. 29556, Charges on Small Shipments by Railroads, 
and MC C-543, Charges on Small Shipments by Motor Carriers. 

“One of the reasons, if not the principal reason, advanced 
by the railroads in support of the proposed changes in less- 
than-carload rates which they seek to accomplish,” the peti- 
tioner said, “is the alleged cost to them of performing pickup 
and delivery service of less-than-carload shipments... .” 

It said that the Commission’s determinations in Nos.-29555, 
29556, MC C-542 and MC C-543 must necessarily affect the 
]. c. 1. rates to be charged by the Official Territory carriers, 
and that, in view of the pendency of those proceedings, “it 
would be premature and would involve a duplication of evidence 
and of time and effort of interested parties to go forward at 
this time with hearings in . . . No. 29770.” 


-~ 


“Revolutionary” Transit Plan 
of General Foods Corp. Hit 


Commercial interests of various midwestern cities and of 
Memphis, Tenn., have joined in a brief in I. and S. 5470, Transit 
and Mixing Rules on Foodstuffs, in which they attack as un- 
lawfully prejudicial to them, unduly preferential of eastern 
manufacturers and distributors, and detrimental to the rail- 
roads what these protestants describe as a “plan or scheme of 
General Foods and their allies” to assemble carloads of various 
foodstuffs at Toledo from Official Territory origins, there store 
and mix them in transit and reship in mixed carloads to South- 
western and Western Trunk Line territory destinations at the 
all-rail through carload rate from origin to destination on the 
actual weight of each commodity reshipped from Toledo in the 
mixed carload, the only additional charge being the transit 
charge of 4 cents a hundred pounds at Toledo. 

The brief was prepared by J. H. Tedrow, transportation 
commissioner of the Kansas City, Mo., Chamber of Commerce, 
on behalf of that chamber and the following other organiza- 
tions and companies: The Chambers of Commerce of Omaha, 
Neb.; Duluth, Minn.; Springfield, Mo.; and Hutchinson, Kan.; 
the Sioux City (Ia.) Traffic Bureau, St. Paul (Minn.) Associa- 
tion of Commerce, Minneapolis (Minn.) Traffic Association, 
Topeka (Kan.) Traffic Association, Memphis (Tenn.) Freight 
Bureau, Memphis Food Brokers’ Association; Hulman & Co., 
Terre Haute, Ind.; Carnation Co. and Albers Milling Co., of 
Oconomowoc, Wis.; Western Canning Co., Hutchinson; Pen-Jel 
Corporation, Speas Co., Missouri Valley Wholesale Grocers’ 
Association, and Industrial Traffic Managers’ Association, of 
Kansas City, Mo. 

“This is an attempt, by the tariffs under suspension, to 
force a new and ‘streamlined’ method of distribution upon the 
west and southwest,” said Mr. Tedrow, in the brief. “The 
protestants are wholesalers, jobbers, distributors and manufac- 
turers located (with few exceptions) in, or on the borders of, 
this territory, including Memphis, Tenn., Baton Rouge and 
New Orleans, La. They do not want it.... 


‘Description of “Scheme” 


Frankly, these proposed tariffs are the result of a scheme 
of General Foods Corporation: (1) Forced by that company 
withholding from the railroads a fair share of their outbound 
tonnage from distributing points; (2) to avoid the payment by 
them of less-carload and less-truckload rates and charges from 
such distributing or warehousing points, and thereby save a 
large amount of money to be used in building a chain or ware- 
houses and operating them; (3) to put themselves in a pre- 
ferred class by the establishment of a privilege which the pro- 
testants cannot use, but which they and other large concerns 
can use to the greatest advantage. 

“The plan is to intrude the storage in transit privilege, 
now existing at Toledo, O., into Western Trunk Line and South- 
western territories, and published mixed carload privilege on 
a long list of grocery and animal feed items. This will allow 
the delivery of small lots of those articles at the carload rates 
—while the protestants will be forced to pay the regular rates, 
carload inbound and less-carload outbound, and in some in- 
stances must continue to ship on the straight carload basis.” 

Mr. Tedrow averred that the protestant transit proposal 
would “divert all of the outbound less truckload freight of 
General Foods, from their warehousing and distributing points, 
from the common carrier trucks to carload movement by rail.” 
He contended that this would be in violation of the national 
transportation policy of Congress by running counter to the 
development of a national transportation system by all modes 
and means as set forth in that policy and by dividing the traf- 
fic unfairly as been rail and motor carriers. 


“Confiscation” of Truck Traffic Seen 


_ “What is attempted here?” he cxntinued. “Not the acquisi- 
tion of a fair share of the less-carload or less-truckload traffic 
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out of the warehousing or distributing points maintained by 
General Foods; not a competitive rate system with a view to the 
advantage of each mode or means, but a 100 per cent acquisition 
or confiscation by the rail lines! 

“The tonnage for a year’s period moved out of Minneapolis 
and Dallas by General Foods by truck totals 13,000,000 pounds 
at least. Multiply this by the 25 or 30 other warehouse points 
in western territory and the total assumes astronomical pro- 
portions. This must be an appreciable amount of the motor 
carriers’ tonnage and revenue, and such diversion or acquisition 
should not be allowed for it will certainly violate the national 
transportation policy.” 

Mr. Tedrow listed 29 witnesses from various points in the 
west and southwest who had opposhed the proposed tariffs, and 
he quoted from or summarized their testimony extensively in 
his brief. 

The proposed “combination of privileges,” he said, repre- 
sented “an innovation in the distribution of less than carload 
traffic which would undoubtedly do great harm to a very large 
segment of enterprise throughout the affected area on and west 
of the Mississippi River, engaged in jobbing, wholesaling and 
distribution; and it would set a precedent that would likely ex- 
tend far beyond its present limits to include other assembling 
points and also to include other groups of commodities.” 


Effect on “Independent” Manufacturers 


That the result of the protested tariff would be to force 
independent manufacturers into combines or mergers or some 
sort of associations, or to market through some central point 
through the hands of a broker, Mr. Tedrow said, was well illus- 
trated by testimony of a witness who said that, not having a 
wide variety of commodities, his company would not use the 
transit at Toledo if it were established, but if it were established 
at a western point, such as Denver, his company would probably 
have to use it “out of self-defense” by “taking on a number of 
other commodities such as pickles,” and that to do so it might 
set up as a broker or forwarder. 

“A rate adjustment that will force such a result as this is 
clearly unlawful,” said Mr. Tedrow. 

He contended that the proposed transit privilege could not 
be confined to food or grocery lines, but must be spread to other 
localities. He said that a spokesman for General Foods Corpo- 
ration, at the Western Trunk Line Committee and Southwestern 
Freight Bureau hearings on the proposal, had made the follow- 
ing statement: j 


General Foods Corporation, in advocating the adoption of these 
mixtures and this transit, wish to establish a modernized streamlined 
system of distribution, something new, which will involve the ware- 
housing of these commodities at Toledo; this is only the beginning, it 
is a national plan, and we plan to establish five or six other warehouse 
points, build the warehouses at an investment of 5 million dollars, and 
run them on the savings that could be made if this arrangement became 
effective. 

“Species of Shrewd Horse-Trading” 


Mr. Tedrow said it was apparent that General Foods had 
indulged in a species of shrewd horse-trading. He cited testi- 
mony that 93 per cent of the 1. c. 1. or 1. t. 1. tonnage of General 
Foods Corporation moved by motor carriers out of its warehouse 
points, and that the corporation could divert this traffic to the 
railroads if it so wished. 

“Did they do so?” asked Mr. Tedrow. “No. They worked 
out this astonishing plan purporting to increase the railroads’ 
revenue; and helping themselves bountifully in the bargain. The 
railroads, it is very evident, favor the plan because of the pres- 
sure of the withheld traffic. But a fair share of the withheld 
traffic, 50 per cent, would be greater than the increased revenues 
proffered the railroads under this plan.” 

He maintained that if General Foods gave the railroads half 
of the traffic that now moved by truck out of Minneapolis and 
Dallas, the railroads would receive additional revenue of not 
less than $37,500 to $42,500. 


“Contrast this,” he said, “with the increase revenues which 
Mr. Schier (of General Foods) ... offers the carriers, which are 
$19,193.42 at Dallas and $16,753.72 at Minneapolis; a total bait 
of $35,947.14!” 


The “bug under the chip,” said Mr. Tedrow, was a “scheme 
to save money and unduly prefer General Foods and other large 
companies who may use it.” 


“By shipping in mixed carloads at the carload rate, using 
transit, and making deliveries as outlined,” he continued, “Gen- 
eral Foods will save at least $65,000 in outbound less-carload 
freight charges, at Minneapolis and Dallas alone, to say nothing 
of a total of millions of dollars elsewhere.” 

He contended that the proposed privileges were unlawful 
because they could be used by only a few. In the conclusion of 
his brief, he said: 


By these tariffs, General Foods and their allies stand to win: 
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Substantial reduction in their freight charges, for they sell their 
goods delivered. 

A monopoly in distribution, resulting from the gaining of privi- 
leges which western distributors, jobbers, wholesalers and manufac- 
turers of a single or a few commodities cannot use. 

The railroads lose: 


The privilege must spread to other distribution points and terri- 
tories, and other commodities. What will be the effect of this? 

Their revenues will not be increased, because the mixed carload 
rule and transit will result in less revenue in many instances. They 


will be put to additional trouble and expense in keeping track of the 
transit. 


They will be injuring distributors and manufacturers whom they 
serve and on whom they depend for much traffic. 


They gain less than what a fair share of the 1. c. l. or 1. t. 1. ton- 
nage would bring them. 

Western distributors and manufacturers . .. will lose, because of 
the undue advantage given the large eastern distributors; and because 
the entire plan and method of distribution will be overturned. 

The motor common carriers will lose because of the diversion of 
millions of dollars in revenue, at least, from them to the rails. They 
are surely entitled to a fair share; though it is certain they have re- 
ceived more than their fair share in the past under the preferential 
routing policy of General Foods. 

These protestants have shown that the proposed tariffs would re- 


sult in unjust and unlawful prejudice and preference, in violation of 
section 3 of the act... 


The tariff should be ordered canceled. 


Great Lakes Steel Asks Rate 


Adjustment from Detroit 


, \ The complainant in No. 29139, Great Lakes Steel Corpora- 
tion vs. Ahnapee & Western Railway Co. et al., in a brief filed 
with the Commission, asserts that 13 facts have been estab- 
lished: in the proceeding, on the basis of which it asks an ad- 
justment of rates to remove alleged discrimination in the rates 
on iron and steel articles, in straight or mixed carloads, from 
Ecorse, Mich., (within the switching limits of Detroit) to points 
in Indiana and Illinois and those portions of Wisconsin com- 
monly know as Illinois Freight Association Territory and ex- 
tended Zone C Territory and to west bank Mississippi River 
crossings. : 

Great Lakes asks the Commission to find that no justifica- 
tion exists for a difference between the rates applicable from 
Detroit to points in the destination territory aforementioned 
and the level of such rates between points in the destination 
territory; that such differences in the rates are unreasonable to 
the extent they are on a higher basic level than rates from 
producing points in the Chicago-Gary or St. Louis-East St. 
Louis districts to the same destination points. 

In addition to asking a finding of undue preference and 
prejudice, and an award of reparation, Great Lakes also asks 
the Commission to order the defendants to maintain in the 
future rates from Detroit predicated on a formula suggested by 
it, minimum 40,000 pounds. It also asks that on shipments from 
Detroit to the Wisconsin lake ports the carriers be required to 
publish rates comparable to those in effect from Chicago to 
such ports. 

It described the formula for the requested rates as follows: 


This formula would result in the publication of rates from Detroit 
to points in the destination territory involved with a reduction in the 
17000 Part 6 scale rates in cents per hundred pounds equal to the 
number of cents per hundred pounds that the rate from the Chicago- 
Gary district or the St. Louis-East St. Louis district to the same desti- 
nation is below the 17000 Part 6 scale, whichever departure is the 
greater in cents per hundred pounds. Thus, for example, if the rate 
from Chicago to Hannibal, Mo., is 7 cents per hundred pounds below 
the 17000 Part 6 scale and the rate from East St. Louis, [Ill., to 
Hannibal is 2 cents below the scale, the rate from Detroit to Hannibal 
should be reduced by 7 cents per hundred pounds. 


In its summary of the facts it says have been established, 
in addition to those relating to the payment of freight charges 
by it, Great Lakes says the freight rates from Detroit to points 
in the involved territory are published in the railroad tariffs 
in conformity with the scale prescribed by the Commission in 
No. 17000, Part 6, and that freight rates from complainant’s 
competitors’ plants located in the Chicago-Gary or St. Louis- 
East St. Louis districts are not on the scale prescribed in No. 
17000, Part 6. On the contrary, it says, such rates are sub- 
stantially below that scale. 

It also says it has been established that the steel freight 
rates from the competing districts embrace extensive groupings 
of origin and destination points greater than would result under 
the mileage blocks prescribed in No. 15110, Jones & Laughlin 
Steel Corporation et al. vs. Baltimore & Ohio Railroad Co. et 
al., 96 I. C. C. 682, or in No. 17000, Part 6. It adds that “no 
such extensive groupings are followed in the publication of 
rates” from Detroit to the involved destination territory. Later 
it says the lower basis of rates has been continued for 15 years 
“without any attempt on the part of the carriers to raise the 
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level of such rates to the level in effect throughout the balance 
of Central Freight Association Territory.” 

It also syas defendants did not show the rail rates de- 
pressed below a reasonable level because of motor and water 
competition; that the historical recital of how the “preferential 
rate structure” from the competing areas came into effect will 
not justify continuance of the alleged preferential treatment of 
its competitors. It says the defendants failed to “accord 
equality of treatment to Detroit in the establishment of water 
compelled steel rates to Wisconsin ports although water com- 
petition from Detroit to such ports is equally as great, if not 
greater, than from the Chicago-Gary district.” 


Southern Motor Carriers Want 
Investigations Discontinued 


Saying that with many unknown factors that will affect 
the future, and with particular reference to railroad rate in- 
creases pending before the Commission, the Southern Motor 
Carriers’ Rate Conference and the Central & Southern Motor 
Freight Tariff Association, Inc., have asked the Commission to 
discontinue MC C-538, Increased Rates to, from and within 
the South, and I. and S. M-2721, Increased Rates within the 
South, and between the South and North. 

At the same time, the petitioners ask that they be per- 
mitted to continue in effect certain increased rates permitted 
them under special permission of the Commission which, when 
it suspended the involved tariffs, told the motor carriers they 
might ask special permission to allow certain of the increased 
rates to become effective. 

The motor carrier petitioners referred to Ex Parte 166, 
Increased Freight Rates, 1947; the pickup and delivery service 
investigations involving practices by both railroads and motor 
carriers; the petition of the railroads in Official Territory for 
an increase in less-carload rates; and I. and S. 5502, Less- 
Carload Exception Ratings Official Territory, and a proposal 
they said was pending before southern railroads to cancel a 
large number of less-carload and any quantity exceptions rat- 
ings, as making the future uncertain. Until those cases were 
disposed of, the motor carriers said, they wanted to maintain 
the ‘‘status quo’”’ which, they said, had brought some increase 
in revenue and the “first ray of hope in a number of years.” 


Restriction of Truck Transit-Stop 
Service Is Subject of Briefs _ 


The Cincinnati Chamber of Commerce, in a brief filed with 
the Commission in MC C-895, Stopping in Transit in Central 
States, and I. and S. M-2745, Stopping in Transit—Central Ter- 
ritory, has asked the Commission to find that the tariff rules 
proposed by the motor carriers in the schedules under suspen- 
sion in I. and S. M-2745, under which truck stopping-in-transit 
would be restricted to a single stop, would be unduly restrictive, 
would set up discriminatory conditions, would be unworkable 
and unreasonable, and would not meet the needs of the public. 

The Cincinnati Chamber said the present stopping-in- 
transit rules should cover and include stop-offs within the mu- 
nicipal limits of the point of origin to complete loading and 
within the municipal limits of the destination for partial unload- 
ing or partially to unload truckload shipments, “in order that 
a “split delivery” as compared with a stop-off to complete load- 
ing or partialy to unload truckload shipments, “in order that 
there will be a clear line of demarkation which shall not de- 
pend upon whether the delivery is or is not made within the 
corporate or municipal limits of any particular place.” 

“The proposed tariffs rules,” the Cincinnati Chamber said, 
“would prohibit a stop-off within the municipal limits of a given 
origin or destination. The public has shown a need for such 
service and the respondents utterly failed to justify the pro- 
hibition. There should be considered only a single factor in 
arriving at a determination as to the reasonableness of such 
restriction; i. e., the essential difference in transportation cir- 
cumstances .and conditions which sets apart an additional 
pick-up or delivery within the municipal limits of a given city 
as compared with similar service at a place outside such munic- 
ipal limits. 

“Tf the service is more costly to perform within the munic- 
ipal limits of a given city than like service rendered at an inter- 
mediate point without said municipal limits the facts are not of 
record and no point was made thereof by respondents (at the 
hearing in Chicago). : Ue 

“Logic would seem to indicate the opposite; that is, it 
should be less costly generally.to perform stopping-in-transit 
service within the municipal limits of any destination and/or 
origin than at an intermediate point since such ‘permits the 
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use of different motor truck drivers to perform the service at 
destination if need therefor exists, especially when hours of 
service are involved. 

“The real purpose behind the restriction as to stop-offs 
within the municipal limits of the origin and/or destination is 
apparently to force the shipments of such stop-off lots into less- 
truckload service without, in fact, a difference in actual service 
rendered. This must be true, otherwise the operation would be 
inefficient and should be condemned as such... . 

“Any rule which would permit a stop-off at St. Bernard, O., 
as an illustration, on a movement from Detroit, Mich., to Cin- 
cinnati and not permit a stop-off at a place in Cincinnati north 
of St. Bernard is unreasonable and unduly discriminatory and 
should, therefore, be prohibited. .. .” 


Proposal Not Justified, Says Willard Battery 


. The Willard Storage Battery Co., in a brief in I. and S. 
M-2745 and MC C-895, said that in the suspension case the 
Central States Motor Freight Bureau proposed to restrict the 
use of the stop-off privilege (a) to single-line movements, (b) 
on routes of not more than 112% per cent circuity when com- 
pared with the shortest route of the carrier rendering the 
service, (c) to not more than one stop between origin and 
destination, and (d) to stops other than those within the limits 
of the origin and destination community. It said that the 
Commission investigation in MC C-895, though it covered “a 
field wider than the suspension proceeding, was largely lost 
sight of in the presentation of the testimony. It said its posi- 
tion in the suspension case was that the respondent carriers 
had failed to justify their proposals, that the Commission 
should require the maintenance of at least as liberal provisions 
as now existed, and that clear and definite tariff publications 
to that end should be prescribed. 

In the minds of the respondents, it said, there was con- 
fusion between the service of stopping in transit on the one 
hand and multiple pickups or deliveries on the other. 

“Whether or not this confusion is justified or basically 
important,” it continued, “the fact is that shippers and receiv- 
ers of freight desire the service regardless of what it may be 
called. Certainly its cancellation has not been justified, but to 
make what we believe to be clear, even more certain, we are 
agreeable to a prohibition of the service under the name of 
‘stopping in transit’ if it is concurrently established under the 
name of multiple pickups or deliveries.” 

The Willard company said that the proposed circuity lim- 
= were “indefinite, unenforceable, and therefore not justi- 

e “ad 


Acme Protests Increased Charges 
for Loading, Unloading in South 


‘Acme Fast Freight, Inc., has asked the Commission to sus- 
pend specified tariffs proposing increases in the charge for 
loading and unloading carload freight in Southern territory, 
from a present charge of 90 cents a ton to a proposed charge 
of $1.56 a ton (both figures including the Ex Parte 162 in- 
creases). It said the tariffs it protested had been published to 
become effective September 14 and September 17. 

The protest was directed specifically against item No. 15-F, 
supplement 8 to Agent R. H. Hoke’s I. C. C. No. 1034; supple- 
ment 53 to I. C. C. No. 117 of the Gulf, Mobile & Ohio, and 
supplement 56 to I. C. C. No. 8360 of the Illinois Central. Acme 
Fast Freight alleged that the proposed increases would violate 
sections 1, 2 and 3 of the act. It said that similar increases pro- 
posed to be established by railroads in Official Territory had 
been suspended in I. and S. 5466. . 


“That proceeding,” Acme continued, “is still pending be- 
fore the Commission and the principles of law which it in- 
volves are very likely to be determinative of the legality of the 
instant proposal by the southern railroads. Although the factual 
Situation respecting costs and revenues is probably different 
in Southern Territory than in Official Classification Territory, 
for which reason the proposed charge of $1.56 per ton may well 
be held to be unreasonable in the south even if it is approved 
by the Commission for application in Official Territory, never- 
theless, the proposed schedules should not be permitted to be- 
come operative until the Commission has announced in I. and S. 
No. 5466 the principles of law by which those costs and rev- 
enues are to be evaluated and only after a hearing for the 
purpose of ascertaining such costs and revenues. 

“The record in I. and S. No. 5466 shows that at prevailing 
railroad wage rates, and where a reasonable standard of labor 
efficiency is maintained, carload freight can be loaded and un- 
loaded at a cost approximating $1.00 per ton, which is the 
approximate level of the presently effective charge. . . .. The for- 
warding industry does not derive a net income sufficient to 
defray the proposed increased charge which amounts to 66 
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cents per ton. . . . Net income from forwarder operations in 
the southern district for the year 1946 approximated $120,000. 
If as little as 43 per cent of the total tonnage moving in the 
southern district received loading and unloading service at the 
proposed increased charge of $1.56 per ton, the increased cost 
would wipe out this profit. Actually, to the best of protestant’s 
knowledge and belief, well over 50 per cent of their traffic in 
southern territory is loaded and unloaded by the railroads un- 
der applicable tariff provisions. .. .” 


Post Office Asks More Time 


‘in Rail Mail Pay Case 


The Post Office Department has asked the Commission for 
additional time beyond the adjourned hearing date of Septem- 
ber 30 to prepare its defense against the railroads’ plea for a 
45 per cent advance in mail pay rates, requested in No. 9200, 
Railway Mail Pay (see Traffic World, July 19, p. 179). 

In a motion filed by its solicitor, Frank J. Delany, the 
department asked the Commission to direct the parties to the 
proceeding to appear before the regulatory body for a confer- 
ence for the purpose of considering the date at which the 
hearings were to be resumed, and to enable the parties to 
explain fully, and to the satisfaction of the I. C. C., the prob- 
lems which existed in preparation and development of the 
facts and evidence to be presented. 

Asserting that it would be impossible for the department 
adequately to defend the proceedings and to introduce evidence 
in its behalf, or to engage in further cross-examination of the 


witnesses of the railroads, by September 30, the motion said, 
in part: 


An appropriation by Congress for the employment of persons to 
render service in connection with the above proceedings was recently 
obtained, effective July 31, 1947. Since then, officials within the depart- 
ment have been diligently engaged in endeavoring to recruit a staff of 
qualified personnel; in this regard numerous conferences have been 
had with officials of the Bureau of the Budget, the Civil Service Com- 
mission, and prospective appointees. Further, such conferences will be 
required. It appears that several weeks will be required before the 
key members of that staff will be engaged, and additional time there- 
after will be required for them to familiarize themselves with the 
proceedings to date, the issues involved, and the many questions con- 
tained therein. Thereafter, they will be in a position to engage in 
productive work. 

Since the hearings were adjourned, officials of the Post Office De- 
partment have been busily engaged in developing evidence pertinent 
to the issues, and in endeavoring to verify and check the evidence 
submitted by petitioners. The issues are so complex, varied and wide 
in scope, that this task is nowhere near completion. In addition to the 
difficulties inherent in the proceedings, said officials have been unable 
to make certain necessary statistical studies because of the failure of 
certain of petitioners to have submitted to the department statements 
of account indicating the extent to which deadhead returns of mail cars 
are to be charged against the department for portions of the year 1946. 
Until such statements have been submitted by said petitioners, said 
studies cannot be made. 

It is believed that the soundest procedural arrangements to expe- 
dite these proceedings to a degree consistent with a full and fair hear- 
ing, and ascertainment of the truth as a basis for action by the Com- 
mission, may be best made after the many practical problems are 
discussed at a formal prehearing conference, at which representatives 
of the Commission and of the parties may freely meet and discuss 
these problems and ways and means of solving them with the greatest 


ease and speed; and at which such questions as the Commission may 
wish to ask may be answered. 


Intervener in C. & O. Cases Asks 
“Independence” for Nickel Plate 


In a petition for leave to intervene in the supplemental 
application of the Chesapeake & Ohio and the Alleghany Cor- 
poration in Finance No. 11535, by which the C. & O. and 
Alleghany seek authority to distribute its holdings of common 
stock of the Nickel Plate to its own stockholders as a dividend, 
Oliver R. Grace, member of a New York City firm of stock 
brokers and a director of the Nickel Plate, urged that the 
divestment of control of the Nickel Plate by the C. & O. be 
consummated in time to give the Nickel Plate, “with the inde- 
pendence regained,” an opportunity to intervene for protection 
of its own interests in Finance No. 14692, a proceeding in 
which the C.,& O. and Alleghany seek authority for control 
of the New York Central. 

The Commission, by an order issued September 9, granted 
the intervention petition of Mr. Grace. He said in his petition 
that he had been granted the right to intervene in Finance 
No. 14692 and in Finance Nos. 11923, Sub. 2, and 6281, Sub. 6, 
applications of Robert R. Young and Robert J. Bowman for 
authority to serve as directors of the New York Central while 
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To move more freight more efficiently, 


the Burlington is investing over $1,200,000 in expanding and 





improving its freight yards at Kansas City. The work now under way is part 
of the Burlington’s continuing program of maintenance and improve- 
ment. (In 1946, the Burlington expended $88,716,853 in this program.) 


Burlington’s Murray Yard (at Kansas City) handles approximately 1,000,000 


oe ay 


AVERAGE, 1937-40 (INCL) 653,000; 


cars of freight per year estimate, i947 ‘OVER 1,000,000. an increase of more than 50% 





over the average, 1937-1940. To handle this increased volume, the capacity 


of the yard is being increased from 2,691 to 3,427 cars; nearly 15 miles of 


new track gz 
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more efficient handling. Besides, facilities are being constructed for receiving 


and assembling longer trains. 


Here are a few of the other improvements being installed: Extensive flood- 





ing for prompt handling of way bills and other necessary papers. 


Kansas City is an important Burlington gateway; here this railroad 
connects with eleven other trunk line systems. By expanding and improving its facilities 
here, the Burlington will. continue to improve its service to the nation as ‘‘an essential link 
in transcontinental transportation. 


BURLINGTON LINES 


CHICAGO, BURLINGTON & QUINCY RAILROAD * COLORADO AND SOUTHERN RAILWAY © FORT WORTH AND DENVER CITY RAILWAY 
THE WICHITA VALLEY RAILWAY © BURLINGTON-ROCK ISLAND RAILROAD 
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retaining their present positions with the C. & O. and affiliated 
companies. 

“Your petitioner,” said Mr. Grace, “is gratified by the fact 
that the applicants, Chesapeake & Ohio Railway Co. and Alle- 
ghany Corporation, have now filed in the present proceeding 
a petition for authority to divest themselves of control of the 
Nickel Plate. Your petitioner, however, respectfully submits 
that control by the applicants herein should be completely 
divested in time to afford the Nickel Plate, with its independ- 
ence regained, an.opportunity to intervene and become a party 
to the proceedings in Finance Docket No. 14692, and be able 
to show for itself, free of control or dictation by the applicants, 
direct or indirect, how it and the public interest will be affected 
by = plans of applicants for the control of the New York 

entral.”’ 


Western Steel Rate Controversy 
Continued Before Commission 


Replying to the petition of the Bethlehem Steel Co. and 
the Bethlehem Pacific Steel Corporation for broadening of the 
issues in I. and S. 5464, Iron and Steel, Utah to Pacific Coast 
Points (see Traffic World, Sept. 6, p. 663), the Utah Depart- 
ment of Publicity and Industrial Development and the steel 
committee of the Western States Council have opposed the 
petition and have asked the Commission to deny it. 

The Utah department, in its reply, asked the Commission 
to consider its reply to a like petition by the American Rolling 
Mill Co. and the Sheffield Steel Co. (for broadening of the issues 
in I. and S. 5464 so as to include the lawfulness of the steel 
rates from Geneva, Utah, to destinations in California and 
Oregon on the Southern Pacific and on the Santa Fe) as its 
reply, also, to the Bethlehem Steel petition. 

The Western States Council’s steel committee charged 
that Bethlehem Steel was seeking to prevent an equitable 
freight rate adjustment “from the new Geneva mill to Geneva’s 
natural western markets;” that Bethlehem’s price policy his- 
torically on the Pacific coast had been to add to the price of 
steel made in its coast plants an amount equivalent to the 
water rate from Sparrows Point, Md., to the Pacific coast “and 
it sees in the reduced Geneva rates a distinct threat to that 
price policy which western steel buyers regard as ‘phantom 
freight.’ ”’ 

“Since April 1, 1947,” the committee continued, “petitioners 
have had an opportunity to file a formal complaint if they 
are actually suffering damages. Protestants in this proceeding 
have been advised by your Commission to do so. Their petition 
for broadening of the issues comes some five months after the 
effective date of the 48-cent rate from Geneva, Utah, to Los 
Angeles, San Francisco, Portland, and 54 cents to Seattle. It 
would constitute an injustice if consumers of steel in the west 
are made to await approval of the reduced Geneva rates until 
all rate adjustments are satisfactory to petitioners. Granting 
the request of the petitioners would serve only to postpone for 
an additional period of time the approval of the reduced Geneva 
rates, thereby extending the price policy now in effect by 


Bethlehem at the expense and to the detriment of western 
industry.” 


D. M. & C. lI. REORGANIZATION 


Bondholders of the debtor railroad have filed with the 
Commission a brief in Finance No. 15525, Des Moines & Cen- 
tral Iowa Reorganization, in which they offer argument in sup- 
port of the “bondholders’ plan” of reorganization and assail, 
as contrary to “every principle of justice and equity, as well 
as the statute and the decisions of our courts,” the debtor’s 
plan of reorganization, offered by Walter J. Cummings, owner 
of all the outstanding common stock of the railroad. 

The bondholders said that principal and accrued unpaid 
interest on the first mortgage bonds of the debtor totaled $4,- 
237,864.11. They averred that the net value of the railroad as 
a going concern, including cash and accounts, was about $1,500,- 
000, and said that “all parties interested’ admitted that the 
railroad was hopelessly insolvent. They objected to a provision, 
among others, of the debtor’s plan under which Mr. Cummings 
would retain the stock of the company. 

“In effect,” they said, ‘Mr. Cummings says to this Commis- 
sion: “I owe the bondholders $4,000,000 and they have a mort- 
gage on my road. Make them surrender their bonds and cancel 
their mortgage, and I will give them an unsecured note for 
$750,000 and keep the property and continue to sell the elec- 
tricity and charge part of my other company’s overhead to the 
debtor company.” " 

The brief indicated that the “other company” referred to 
was the Des Moines Railway Co. The bondholders contended 
that the interests and claims of the holders of unsecured notes 
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and of debentures and of common claims, and the claims and 
interests of Mr. Cummings as holder of the railroad’s stock, 
should be found valueless. They said they were willing to waive 
or forego the collection of their past due interest and 40 per 
cent of their principal but that in doing so they insisted that 
their priority be maintained and that all of the new securities 
representing the property be given to them and not to present 
common stockholders and unsecured claimants. 


RAIL-WATER INQUIRY MODIFICATION ASKED 


The Permanente Metals Corporation, Oakland, Calif., has 
asked the Commission to exclude aluminum and its products 
from the scope of its investigation in Nos. 29663, Transcon- 
tinental Rail Rates, and 29664, Intercoastal Water Rates, listed 
in the group of eastbound commodities (see Traffic World, July 
19, p. 167). 

“With the elimination of aluminum from the water carriers’ 
proposal,” said the corporation, “there is no foundation in this 
proceeding for the rail carriers to increase their rates on 
aluminum.” 


Government Asks Reparation on 
Ammunition and Explosives 


Eighth complaint filed by Department of Justice with 
the Commission names 711 railroads. It asks repara- 
tion to basis of 35 per cent of first class, minimum 
90,000 pounds, or 50 per cent of first class, minimum 
60,000 pounds, in lieu of section-22 rates of 65 per cent. 
Alleges safety procedures followed were to benefit of 
railroads. Faricy says only lawful rates charged 


In its complaint filed against 717 railroads for reparation 
on wartime shipments of ammunition and explosives, the De- 
partment of Justice, for the government, is asking reparation on 
the basis of 35 per cent of first class, minimum 90,000 pounds, 
and 50 per cent of first class, minimum 60,000 pounds, alleging 
the section-22 rate of 65 per cent of first class charged on the 
involved shipments produced car-mile, and in many instances 
train-mile, revenues substantially greater than the car-mile rev- 
enues derived from minimum carload shipments established in 
re —ew Freight Classification (see Traffic World, 

ept. 6). 

The complaint, said the department to be the eighth it has 
filed against the railroads. on wartime traffic, covers the period 
from January 1, 1942, to June 30, 1946. It alleges the charges 
were assessed according to classification or exceptions ratings 
at the.class rates applicable (70 per cent or more of first-class, 
based on minimum carload weights of 20,000 or 30,000 pounds), 
or 65 per cent of first class plus the Ex Parte 148 increases. The 
complaint said “this rating of 65 per cent of the first-class rates 
purporting to have been a reduction in rates accorded this com- 
plainant by the defendants under the authority conferred by 
railroads by section 22 of the interstate commerce act.” 

A substantial number of the explosives and ammunition 
shipments, the complaint said, weighed 90,000 or more pounds 
each, “approximately four and one-half or more times the mini- 
mum carload weight of 20,000 pounds, and three times or more 
the minimum carload weight of 30,000 pounds” provided in the 
classification and exceptions. Frequently, it added, the ship- 
ments weighed 110,000 or more pounds. ; 

The complaint also asserts that safety procedures in addi- 
tion to those prescribed by the Commission, involving in some 
instances the use of nonexplosive packing materials that con- 
stituted as much as 19 to 21 per cent of the total weight of 
those shipments, reduced the risk involved and “rebounded 
directly to the benefit of the defendants.” It said as a result of 
the safety procedure devised and adopted by “this complainant, 
at its expense,” no person was killed and fewer than 25 injured 
in the rail transportation of ammunition and explosives in the 
period covered by the complaint. Moreover, it said, the pro- 
cedures adopted materially reduced the actual expense incurred 
by the railroads in transporting explosives and ammunition. | 

It is alleged that the government had requested the rail- 
roads to adjust the ratings, rates and charges, but that the rails 
had refused to do so. 


As an alternative to a finding that the rates were unreason- 
able to the extent they exceeded 35 per cent or 50 per cent of 
first class, depending on the carload minimum, the Commission 
was asked to determine the extent to which the classification 
and exceptions ratings, rates and charges were unjust and un- 
reasonable. 

“Our investigation indicates that high explosives and am- 
munition traffic was most profitable to the railroads,” said 
Attorney General Clark. “In view of the importance of these 
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shipments, all unreasonably high rates and profits should be 
recovered for the people.” 

John F. Sonnett, Assistant Attorney General in charge of 
the antitrust division, said: 









In a report to a congressional committee, the conclusion was 
reached that the railroads’ freight charges on ammunition and high 
explosives were unjustifiably high. The action instituted today has 
been requested by the armed services. We hope to recover a consider- 
able portion of the large sums of money which we believe were unjustly 
collected by the nation’s railroads during World War II. 









The complaint is being handled by David O. Mathews, chief 
of the transportation rate unit of the antitrust division, with the 
assistance of Gareth M. Neville, special attorney, acting under 
the general supervision of James E. Kilday, chief of the divi- 
sion’s transportation section. 









Faricy Denies Unlawfulness 


William T. Faricy, president of the Association of American 
Railroads, denied that the railroads charged the government 
anything but lawful rates on wartime shipments of explosives 
and ammunition. Said he: 








Rates for the movement of explosives and ammunition during the 
war were fixed in the same legal manner as those for other wartime 
government traffic. At the beginning of the war, the government asked 
the railroads for a single rate on all types of explosives and ammuni- 
tion which was less than was charged any other shipper for the same 
service. The railroads willingly granted this request, and the rate 
fixed was approved and accepted as reasonable by the War and Navy 
departments. 


Moreover, the railroads allowed two stop-overs for all shipments of 
this important war freight, and did not impose any additional charge 
for this privilege. Obviously this added to the railroads’ cost of per- 
forming this service, as did the special handling and care which these 
commodities required. 

















I. C. C. Asks Court to Return M. P. 
Reorganization Plan to It 


In a memorandum brief it has filed with the U. S. Circuit 
Court of Appeals for the Eighth Circuit, in cases there pending 
bringing into issue the I. C. C.-approved plan of reorganization 
for the Missouri Pacific, the Commission has advised the court 
that it has “decided to recommend to the court that the reor- 
ganization plan of the Missouri Pacific as certified by the 
Commission and approved by the district court be referred back 
to it for further hearing and consideration and such revision 
as it may find to be appropriate.” 


The appeals to the U. S. Circuit Court in the Missouri 
Pacific reorganization case are docketed there as Nos. 13367, 
13368, 13369, 13371, 13372, and 13373—Civil, under the title ‘In 
the Matter of Missouri Pacific Railroad Company Debtor— 
Edmund Wright, Etc., et al., vs. Group of Institutional Investors, 
Etc., et al. (Consolidated Appeals).” 


The Commission in its brief in those proceedings said that 
the chief issue raised by the appeals was whether the conditions 
of the bankrupt’s property had so changed since the closing of 
the record before it and the certification of the plan to the 
district court as to make it necessary or desirable to have 
further Commission consideration. It said that under section 
T7(d) of the bankruptcy act.it had fulfilled its administrative 
function after it had certified its approval of a reorganization 
plan to the court. 


“The Commission,” it said, “has consistently refrained from 
volunteering its views on new or changed conditions. As such 
point in the proceedings it has felt that the question whether 
conditions have’ so changed as to require resubmission of the 
plan to the Commission for revision is primarily one for the 
district court before which the facts may be presented and the 
matter argued. .. .” ; 


The Commission noted that since its issuance of its last 

report and order the district court had authorized various cash 
payments on the principal of certain obligations of the Missouri 
Pacific, as well as payments in large amounts of accrued delin- 
quent interest on the most senior bond issues of the three 
principal debtors. 
_ It noted that extensive expenditures had been made for 
improvement of the railroad’s property and said that the effect 
of these on the earning power of the road might be contro- 
version. It said adjustment of the plan to meet present condi- 
tions involved several problems, including the question whether 
the securities released through retirement and acquisition of 
Claims should be redistributed to other creditors or cancelled, 
but that “itis submitted that these problems arising out of 
the substantial changes in conditions since the approval of the 
plan justify its further review by the Commission.” 

“If the plan be returned to the Commission,” it said, ‘“op- 
portunity wll be had of review'ne its provisions as to the 
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selection of the reorganization managers and the first board 
of directors of the new company. The holdings of present secu- 
rities of some of the parties entitled under the plan to nominate 
appointees probably have materially decreased from their origi- 
nal holdings, notably in the case of the Institutional Group of 
Holders of Missouri Pacific First and Refunding Bonds. In the 
case of the Reconstruction Finance Corporation, whose loan 
has been satisfied, there will be an initial failure of appoint- 
ment.” 

“For these reasons the Commission is of the opinion that 
the present plan should be returned to it for reconsideration and 
revision, and it so recommends.” 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western New York district, at Buffalo. Joe Magnano, of 
Olean, N. Y., was required to pay a fine of $750 after having 
entered a plea of nolo contendere to an information charging 
him with operating as a motor common carrier of passengers 
in interstate commerce for compensation without a certificate 
having been issued to him by the Commission. 


SUIT TO ENJOIN I. C. C. PER DIEM ORDER 


Suit to suspend, enjoin and set aside the order of the Com- 
mission in No. 29670, Increased Per Diem Charge on Freight 
Cars, requiring a per diem charge of $2 for rental of freight 
cars (except tank and refrigerator cars), effective October 1, 
will be filed by certain carriers in the United States District 
Court of the District of Connecticut at New Haven, according 
to apes ip ae of the carriers (see Traffic World, Aug. 9, 
p. ‘ 

Short line railroads may participate in the action to annul 
the order by executing powers of attorney, according to letters 
to members sent by J. M. Hood, president of the American 
Short Line Railroad Association. 

C. A. Miller, vice-president and general counsel of the 
short line association, was to have been named as attorney in 
the powers of attorney but his illness has necessitated substi- 
tution of J. P. Kiernan as attorney. 

Mr. Hood has announced that Mr. Miller is confined at his 
home ill and is not expected to be able to perform his full 
duties for some time. By authority of the association’s execu- 
tive committee, said he, Mr. Kiernan, formerly with the Office 
of Defense Transportation, has been temporarily employed as 
assistant general counsel of the association. 


SERVICE ORDER VIOLATION 


The Commission, according to a notice by Secretary Bartel, 
has received information from U. S. Attorney John H. Manning, 
at Wilmington, N. C., to the effect that on August 28, in the 
federal court for the eastern district of North Carolina, judg- 
ment was entered in favor of the government and against the 
carrier in the sum of $600 and costs in the case of United States 
of America vs. Atlantic Coast Line Railroad Co., a civil suit in 
seven counts, for violations of a service order of the Commission 
prohibiting the use of standard “RS” type refrigerator cars for 
the transportation of empty beer containers, without having 
obtained permits therefor. The notice said the matter was in- 
vestigated by the Commission’s Bureau of Inquiry. 


NEW ENGLAND ADVISORY BOARD 


All shippers and receivers of freight in the New England 
area have been urged to attend the fall meeting of the New 
England Shippers Advisory Board, October 2, in the Hotel 
Kimball, Springfield, Mass. W. H. Day, manager, transporta- 
tion bureau, Boston Chamber of Commerce, general chairman 
of the board, in a call to the meeting, stated that the box 
car supply continues to be inadequate. “In this area, the 
demand for such cars to load, plus complete fulfillment of 
government-prescribed empty box car quotas, so exceeds the 
available supply that some industries are unable to obtain 
enough serviceable box cars to meet their shipping require- 
ments,” he said. ‘There is reason to believe this situation wil! 
become acute in the immediate future, to the great detriment 
of local business.” 

Mr. Day said that the board meeting will take steps to 
safeguard local shippers’ interests to the fullest possible extent. 


NATIONAL EXPORT TRAFFIC LEAGUE 


The annual meeting of the National Export Traffic League 
will be held September 24 in the Hotel Commodore, New York 
City. Besides the regular order of business, the agenda for the 
evening includes the election of new officers and the changing 
of the constitution and by-laws. 
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C. A. B. Authorizes Additional Air 
Service in Great Lakes Area 


Parks Air Transport obtains temporary authority to 
serve St. Louis, Mo., and cities in Illinois and Indiana; 
Roscoe Turner Aeronautical Corporation get like au- 
thority to serve Chicago and cities in Indiana and 
southern Michigan. New “helicopter-bus” service for 
Cleveland, O., area to be provided by Yellow Cab Co. 
of Cleveland. Four existing scheduled airlines—Chi- 
cago & Southern, Delta, T. W. A. and United—gain 
permission to expand their services in territory em- 
bracing Indiana and Ohio 


The Civil Aeronautics Board on September 8 announced 
its decision in its docket No. 535 et al., the Great Lakes Area 
regional air service case, in which it selected two feeder lines, 
authorized a new experimental intra-city helicopter service, and 
amended the certificates of four presently scheduled air car- 
riers so that additional cities in the Great Lakes Area would 
receive air service. ; 

The board said that the new and additional air service 
would provide effective and appropriate long-haul and local- 
feeder transportation service within the Great Lakes area east 
of Indianapolis, including Ohio. Although no feeder line was 
selected to provide service within Ohio, the certificates of 
T. W. A. were amended so as to provide that state with an 
extensive local-type service. 

“We have considered the need for air service not only on a 
general or area basis, but we have gone further and examined 
the special needs of individual cities,” said the board. “This 
review of the evidence has disclosed that in many instances 
the public convenience and necessity will be better served by 
including certain cities on the routes of existing carriers rather 
than by creating entirely new local service system. While the 
establishment of such new systems might in some instances 
answer the requirements of local service, they would not, in 
our opinion, aid in the over-all development of a sound national 
air transportation pattern. Thus, in considering the proposals 
of the various applicants, we have in a number of cases author- 
ized existing carriers to perform needed services to cities that 
are now uncertificated, in the belief that such authority will 
provide the maximum of service commensurate with sound air 
transportation principles.” 

The feeder airlines selected by the board are Parks Air 
Transport, Inc., and the Roscoe Turner Aeronautical Corpora- 
tion. A new experimental intra-city helicopter service will be 
operated by the Yellow Cab Company of Cleveland, Incorpo- 
rated. 

First “Helicopter-Bus” Service 


The Yellow Cab Company of Cleveland, Incorporated, was 
authorized by the board to engage immediately in air trans- 
portation of persons and property by helicopter for a period 
of three years: (a) between the terminal point Cleveland Mu- 
nicipal Airport and a terminal point in downtown Cleveland, 
Ohio, and (b) between the terminal point Cleveland Municipal 
Airport, the intermediate point Shaker Square, and the ter- 
minal point Euclid, O. Yellow Cab is the first helicopter opera- 
tion authorized by the board to carry passengers, according to 
the board. 

The board authorized issuance of a temporary certificate 
of public: convenience and necessity to Parks Air Transport, 
Inc., to be issued after further appropriate showing as to the 
adequacy of airport facilities, permitting transportation of per- 
sons, property and mail for a period of three years from the 
date of issuance, provided the carrier obtains the board’s ap- 
proval of its relationship with Parks Air College and its affili- 
ated companies. Routes to be flown by Parks are: (a) between 
the terminal point Rockford, Ill., the intermediate points La 
Salle-Ottawa, Ill., Peoria, Ill, and Springfield, Ill., and the 
coterminal points St. Louis, Mo., and East St. Louis, Ill.; (b) 
between the terminal point Galesburg, Ill., and the interme- 
diate points Peoria, Ill., Bloomington, Ill., Champaign-Urbana, 
Ill., Danville, Ill., and Crawfordsville, Ind., and the terminal 
point Indianapolis, Ind.; and (c) between the terminal point 
Indianapolis, Ind., the intermediate points Crawfordsville, Ind., 
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Danville, Ill., Champaign-Urbana, Ill., Decatur, Ill., and Spring. 
field, Ill., and the coterminal points St. Louis, Mo., and East 
St. Louis, Ill. The board had previously selected Parks to en- 
gage in air transportation in the North Central case. 

The board also authorized issuance of a temporary cer- 
tificate of public convenience and necessity to the Roscoe Tur- 
ner Aeronautical Corporation, also to be issued after further 
appropriate showing as to the adequacy of airport facilities, 
authorizing transportation of persons, property and mail for a 
period of three years from the date of issuance: (a) between 
the terminal point Grand Rapids, Mich., the intermediate points 
Kalamazoo, Mich., South Bend, Ind., Logansport, Ind., Kokomo, 
Ind., Indianapolis, Ind., and Connersville, Ind., and the ter- 
minal point Cincinnati, Ohio; and (b) between the terminal 
point Chicago, Ill, the intermediate points Kankakee, IIl., 
La Fayette, Ind., Indianapolis, Ind., Bloomington, Ind., and 
Bedford, Ind., and the terminal point Louisville, Ky. 


New Routes for Scheduled Airlines 


The four scheduled air carriers whose certificates of public 
convenience and necessity were amended by the board to pro- 
vide additional air service in the Great Lakes Area are: 

Chicago and Southern Air Lines, Inc., for route No. 8 
amended to extend from the intermediate point Evansville, Ind, 
to the terminal point Chicago, Ill., via the intermediate point 
Terre Haute, Ind. 

Delta Air Lines, Inc., for route No. 54 amended to include 
Richmond, Ind., and Kokomo, Ind., as intermediate points for 
a period of 3 years. 

Transcontinental & Western Air, Inc., for route No. 2 
amended so that the Indianapolis-Dayton segment shall extend 
from Dayton, O., to Cleveland, O., with authority to serve 
Springfield, Marion, and Mansfield, O., as intermediate points 
for a period of 3 years; and that said carrier be authorized to 
se gg nonstop service between Indianapolis, Ind., and Cleve- 
and, O. 

Transcontinental & Western Air, Inc., for route No. 2 
amended to include Richmond, Ind., to be served for a period 
of 3 years, as an intermediate point between Indianapolis, Ind., 
and Cincinnati, O., Springfield, O., to be served for a period of 
3 years, as an intermediate point between Dayton and Colum- 
bus, O.; and Zanesville, O., to be served for a period of 3 years, 
as an intermediate point between Columbus, O., and Pitts- 
burgh, Pa. 

Transcontinental & Western Air, Inc., for route No. 2 
amended to include Fort Wayne, Ind., Lima, Marion, and Mans- 
field, O., as intermediate points, for a period of 3 years, on the 
Peoria-Chicago-Pittsburgh segment, subject to the restriction 
that (a) Chicago and Cleveland and (b) Fort Wayne and Cleve- 
land shall not be served by the same flights. 

Transcontinental & Western Air, Inc., for route No. 58 
amended so that there shall be two Dayton-Toledo segments, 
one including, for a three-year period, the intermediate points 
Lima and Findlay, O., and the other including the intermediate 
points Columbus and Marion, O., the latter point to be served 
for a period of 3 years, subject to the restriction that Chicago 
and Toledo may not:be served by the same flight unless a stop 
is made at Dayton. 

United Air Lines, Inc., for route No. 1 amended to include 
Sandusky, O., to be served for a period of 3 years, and Fort 
Wayne, Ind., as intermediate points, subject to the restriction 
that Fort Wayne shall not be served on flights serving Toledo 
or Detroit. 

Oswald Ryan, vice chairman, and Board Members Harllee 
Branch, Josh Lee, and Clarence M. Young filed concurring and 
dissenting opinions. 

Vice Chairman Ryan concurred in the board’s decision on 
all points except two. He took the position that American Air- 
lines instead of T. W. A. should have been selected to render 
the proposed service between Cleveland, Indianapolis, and St. 
Louis, and that a more comprehensive and more adequate 
feeder service should have been provided within the state of 
Ohio. Ryan asserted that while T. W. A. could perform ade- 
quately the service between Cleveland and Indianapolis and 
between Cleveland and St. Louis, American Airlines alone was 
in a position, if granted the Cleveland-St. Louis route, to pro- 
vide thereby a direct service between Buffalo and Indianapolis 
and between Buffalo and St. Louis. He stated that for many 
years there had been a great public need for a direct air serv- 
ice between Buffalo and Indianapolis which the selection of 
— Airlines in the present case would have made pos- 
sible. 

Branch Opposes Feeder Lines 


Board Member Branch concurred in the decision of the 
majority except with respect to the creation of the feeder 
routes awarded Parks and Turner. He dissented from the ma- 
jority’s action in the certification of these routes on the ground 
that the feeder routes already certificated provided a compre- 
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hensive and adequate experiment with respect to this type of 
service. He announced his intention not to approve any new 
experimental feeder routes of this type until the results of the 
presently certificated feeder routes were known and evaluated. 
Mr. Branch stated that while he did not wish to prejudge the 
ultimate results of the feeder route experiment, nevertheless, 
in the light of the accumulated experience to date which showed 
heavy capital losses, very light traffic, and a very substantial 
cost to the government, he could find no justification for estab- 
lishing additional experimental feeder routes which could con- 
tribute little, if anything, to the knowledge which is now being 
acquired in respect of this type of service. 

Board Member Lee concurred with the majority in all 
respects with the exception of the selection of T. W. A. to 
operate between St. Louis and Cleveland via Indianapolis. 

“My analysis of the record in this proceeding leads me to 
conclude,” he stated, “that American, and not T. W. A., should 
be authorized to operate this route. American now serves 
Cleveland, Indianapolis, and St. Louis, and has facilities and 
personnel in all of these cities. This route is a natural exten- 
sion for American, and ‘constitutes a logical integration with 
that carrier’s system. T. W. A., on the other hand, does not 
presently serve Cleveland, and the award of the route to that 
carrier affords no integration with the T. W. A. system, but 
results in a stub-end operation at Cleveland.” 

Board Member Young filed a separate concurring and dis- 
senting opinion in which he expressed general agreement with 
the trunk-line awards and with the additional authorization to 
Parks Air Transport. He disagreed, however, with the certifi- 
cation of the Turner system, taking the position that the lim- 
ited potentialities of the routes awarded did not justify the 
establishment ‘of another new local service operator at the 
present time. Colonel Young stated that in his opinion the 
newly-created system will contribute nothing of value to the 
experimental “feeder” service program which the board had 
undertaken, that it offered little promise of reasonable eco- 
nomic success, was unduly duplicative of existing services, and 
did not meet a public need of sufficient consequence to justify 
the probable cost to the government. 


Air Service Applications 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3109, Braniff Airways, Inc., Dallas, Tex., for amendment of its 
certificate for route No. 9 to remove restriction on flights between 
Denver, Colo., and Tulsa, Okla. Request consolidation with dockets 
Nos. 576 and 994, 

No, 3110, Trans-Air Hawaiian Limited, Honolulu, Hawaii, for an 
exemption order authorizing operation between the islands in the 
Hawaiian group. 

No. 3111, Sportsman Air Service, Inc., Grand Island, N. Y., for 
an exemption order authorizing it to engage in non-scheduled operations 
from May 1 to December 1 of each year, originating at either Buffalo, 
N. Y., or Niagara Falls, N. Y., and operating to various fishing and 
vacation camps in Canada, within a 300-mile radius of Niagara Falls. 

No. 3112, City of Beloit, Wis., and City of Janesville, Wis., for 
amendment of Northwest Airlines’ certificate so as to name Beloit- 
Janesville as an intermediate point on route No. 3, or on route of such 
other transcontinental company as the board may deem proper. 


No. 3113, Theodore N. Coomara, for a certificate authorizing non- 
scheduled service along Norton Bay and charter service within Alaska. 

No. 3114, Sportsmen Airways, Inc., Duluth, Minn., for an exemption 
order, or waiver of applicable portions of section 292.1 of the board’s 
economic regulations, so as to authorize it to continue operation as an 
irregular air carrier from northern boundary of Minnesota to hunting 
and fishing areas of Canada on and after September 10. 


No. 3115, Air Shippers, Inc., Coral Gables, Fla., for a certificate 
authorizing freight forwarder operations in domestic service. 


No. 3116, Hawaiian Air Transport Service, Ltd., Honolulu, Hawaii, 
for an exemption order so that applicant will be considered an ‘‘irregu- 
lar air carrier utilizing small aircraft,’’ as described in section 292.1 
of the board’s economic regulations. Says aggregate take-off weight 
exceeds the 25,000-pound limitation by 500 pounds. 


No. 3117, Skyways International Trading & Transport Co., Inc., 
Miami, Fla., for an exemption order or for amendment of section 292.1 
of the board’s economic regulations so as to authorize foreign air trans- 
portation of persons as well as property as an irregular air carrier, 
after September 10. 


No. 3118, United Air Lines, Inc., Chicago, Ill., for an exemption 
order permitting it to operate regularly scheduled non-stop service 
between the Pacific northwest, on the one hand, and points between 
Salt Lake City, Utah, and Milwaukee, Wis., on the other, for a period 
beginning September 16 and ending 30 days after the board’s decision 
n No. 2190. 


No. 3119, Delta Air Linés, Inc., Atlanta, Ga., for an order fixing 
rate of compensation for routes Nos. 24 and 54 for the period from 
and after September 1, 1946. Suggests rate of 60 cents a ton-mile. 
Says operating revenues since September 1 have been insufficient to 
Produce a fair and reasonable return on its investment, and cites 
decline mail revenues and increased operating costs. 





“Group” Certification of “Indirect” 
Carriers Asked in Forwarder Case 


Independent Air Freight Association, Inc., attacks 
what it calls monopolistic plan of Air Transport Asso- 
ciation of America for nation-wide freight handling by 
certified airlines. Says element of plan is to eliminate 
Railway Express Agency, Inc., entirely from all indi- 
rect air operations, except possibly as a trucker for Air 
Cargo, Inc., and to prevent forwarder operations over 
lines of air carriers. Advocates free competition 
without subsidy 


In a brief, in which it declares that the air freight field 
is a proper one for free enterprise, filed with the Civil Aero- 
nautics Board in No. 681 et al., Freight Forwarder Case, the 
Independent Air Freight Association, Inc., has suggested that 
the board take action to permit the maximum development of 
“indirect” air carriers in the interests of both direct air car- 
riers and the public. It specifically requests that: 


The examiner recommend the granting of certificates or the adop- 


tion of regulations which will best permit indirect air carriers to 
operate. 


Appropriate measures be taken to prevent the payment to Air 


Cargo, Inc., or any other instrumentality in the air freight fleld, of a 
governmental subsidy. 


Submitted by L. H. Brittin, executive director of the asso- 
ciation, the brief asserted that because the association’s primary 
purpose was to foster and encourage the development of the 
air freight industry as a whole in the best interests of the 
public it had intervened in the proceeding to see the certifica- 
tion of indirect carriers as a group. It did not seek to promote 
the case of any one indirect carrier, nor was it limited to 
promoting the interests of direct freight carriers only. The 
brief said the association believed that the welfare of direct 
and indirect carriers were interdependent and it felt that for 
the direct carriers to reach:their maximum development it was 
probably necessary and undoubtedly helpful that the indirect 
air ic gi carriers be developed to the fullest possible extent 
as well. 

The brief said the indirect air carrier applicants all be- 
lieved that air freight forwarding was a field which held 
opportunities for profit and growth. With the division between 
“surface” and “air only” forwarders and the special position 
of the Railway Express Agency, Inc., the brief said the asso- 
ciation was not concerned. However, it said, the association 
strongly urged that new thinking, new experiments, new 
methods should all be welcomed and fostered by the board. 
Only if a new proposal contained a clear threat to public safety 


_or to the economic soundness of the industry, or would lead 


to a drain on the public treasury through subsidy payments 
should it be denied a fair chance to prove itself in practice. 


Assails A. T. A. of A. Plan 


The Air Transport Association of America, the brief de- 
clared, was “against everyone and everything except itself and 
its offshoot, Air Cargo, Inc.” It added, in part: 


But why it should oppose so vehemently things with which it 
seemingly has no concern calls for an explanation which may best be 
given in the light of certain salient developments in the air industry. 

When the certificated airlines were first developing they had the 
advantage of Express’s experience and widespread organization in the 
handling of express solicitation, pick-up and delivery. That arrange- 
ment permitted the lines to devote themselves to problems presented 
by their actual air operations. With the development of air freight, 
a development led by the independent cargo carriers, the certificated 
lines started to make their own arrangements for pick-up and delivery 
and to build up some sales organizations to handle air freight. 

Whether they found this job to be too big for their individual 
staffs or whether they realized that no single carrier could of and by 
itself give a service that would meet fully the demands of the shipping 
public, or whether they have been so imbued with the idea of monopoly 
that they instinctively turn to it as opportunities arise is, of course, a 
matter of mere speculation. We do know, however, that through 
A. T. A.’s efforts the certificated lines now plan to set up a monopoly 
for freight handling. Under that plan Air Cargo, Inc., will take over 
the handling pick-up and delivery of air freight on a nation-wide basis 
for all certificated lines. 


If this were the sum of A. T. A.’s plans they would not be open 
to severe criticism. It could justifiably be argued that group, action 
should be permitted the certificated lines just as it is permitted the 
railroads. And A. T. A. could point to board approval of substantially 
the same type of system in their oeprations under contract with Express. 
The plans, however, do not stop there. 


A further element of A. T. A.’s plan is to eliminate Express entirely 
from all indirect air operations (except possibly as a trucker for Air 
Cargo, Inc.) and to prevent any forwarder from shipping over any 
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air lines not merely over the lines of A. T. A.’s members. In these 
areas where A. T. A. has no apparent self-interest we do not believe 
it is a disinterested friend of court come to offer its assistance in 
solving a problem of public concern. We believe A. T. A. has an 
unpublicized self-interest which may readily be deducted from another 
current development in the air transport field. 

After the war there sprang up a separate air freight industry 
seemingly almost overnight. Specializing in the carriage of freight, 
these cargo lines were and are an obvious threat to the comfortable 
established positions of A. T. A.’s members. The cargo lines sought 
no subsidies. They offered low rates. They offered special equipment 
and services. They invited open competition. They forced the manage- 
ment of the certificated lines to consider the new field of air freight 
which they had theretofore been able to ignore. The success of the 
cargo lines even raised doubts in the minds of many whether subsidies 
were really necessary. 

Nothing the independent cargo lines can do seems to please the 
certificated lines. The A. T. A. has fought them at every opportunity. 
We believe that A. T. A.’s opposition to all freight forwarders and its 
attempts to prevent Express from operating with such lines as may 
seek to utilize its services are merely additional means adopted by 
A. T. A. to hamper and harass the independent freight carriers regard- 
less of the public need for a fully developed air freight industry. 


Advantage of “Indirect” Carriers 


The air freight lines now in operation, said the brief, were 
already handling a large volume of freight business. They 
had developed this, it said, without the benefits of certification 
and without having had the advantages obtained by the cer- 
tificated lines in their initial period through contracts with 
the Express Agency. The success of the cargo carriers to date, 
however, the brief added, should not preclude them from ob- 
taining the advantages which they believed indirect air car- 
riers offered in the air freight field. In part, the brief continued: 


The primary benefit derived by carriers from the forwarders’ activi- 
ties stems from the sales effort which forwarders make as a matter 
of self interest. The forwarders have already in existence sales organi- 
zations‘ which are now either limited by their contact status or not 
operating in the air field at all because of the forwarders’ unwilling- 
ness to initiate air operations until certificated. The surface forwarders’ 
contracts with shippers are of great potential value but are as yet 
unused while the ‘‘air only’’ forwarders cannot utilize their connections 
in shipping circles to the fullest because of their limited operations. 
Forwarders in both categories already have valuable ‘‘know how’”’ 
which many of the freight lines still lack in the sales field because 
of their concentration on operations. In short, there exists a tremen- 
dous sales potential which certification of forwarders will automatically 
change to an actuality. 

Against this advantage there seem to be no counteracting factors. 
None of the forwarders seek any subsidies. There will, therefore, be 
no cost to the government because of their certification. Nor can the 
forwarder harm anyone. If a forwarder fails, the loss (on the assump- 
tion that some reasonable standard of financial responsibility will be 
required) falls only on the forwarder itself. The direct air carriers 
continue unaffected. The customers whom the forwarder first sold on 
freight will probably continue to ship by air. Thus, it is fair to say 
that a forwarder can add to the development of the air freight industry 
but it cannot detract from it. 

It is unnecessary to argue the general proposition that free com- 
petition should be permitted wherever possible. It lies at the basis 
of our economy. It has been universally accepted throughout the 
history of this country, and it has found congressional expression in the 
statutory provision of section 2(d) of the civil aeronautics act of 1938 
which the association believes is controlling here. 


The brief argued that indirect air carriers should not be 
prevented from shipping via all lines, asserting that strong 
forwarders would develop new air freight business, and of this 
new business it was believed the independent freight lines would 
“sooner or later carry the lion’s share if fair competition is 
allowed.” It also argued that no subsidy should be granted 
Air Cargo, Inc., when operating in a field in which the public 
could be fully served by unsubsidized freely competitive busi- 
nesses. It said Air Cargo drew its support from the general 
funds of the certificated lines and thus, was the indirect 
recipient of the air mail subsidy payments made to the con- 
tributing lines. 

Time for filing briefs dealing with policy matters has been 
extended from September 15 to October 1. 


REEFER SUBSTITUTION ORDER REVISED 


The Commission, Division Three, has issued fifth revised 
service order No. 104, “substitution of refrigerator for box 
cars,” effective from 12:01 a. m., Sept. 15, to 11:59 p. m., 
January 21, 1948, unless otherwise ordered. The order as 
originally issued, and as subsequently amended and revised 
has the effect of permitting substitution of up to three refriger- 
ator cars for each box car ordered to load carload freight to 
described western territory, principally on the Pacific coast, 
from specified origin areas. The fifth revised order adds to 
the destination territory the northern tier of states westward 
from and including Minnesota to the west coast, incorporates 
effective provisions of fourth revised service order No. 104 as 
amended, and deletes provisions of the fourth revised order 
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no longer considered necessary. It was stated at the Commis- 

sion that there was a present need for refrigerator cars for 

ete in Idaho and the Red River Valley and for apples in 
egon. 


C. A. B. Prescribes Accounting 
in United Purchase of Air Route 


By order, serial number E-786, in No. 2839, involving a 
purchase of route 68 of Western Airlines to United Air Lines, 
Inc., the Civil Aeronautics Board has modified its order serial 
No. E-772 to provide that, when United pays the purchase price 
of $3,750,000 to Western, United will charge to “other intangible 
assets” the difference between the total purchase price ap- 
proved and the original cost to Western of all tangible prop- 
erty transferred, less depreciation at the time of transfer. 

The order as modified makes the amount charged subject 
to adjustment by the board, and, in addition to other account- 
ing rulings, says United shall hereafter “in any rate proceeding 
before the Civil Aeronautics Board, make no claim that the 
amount so charged to ‘other intangible assets’ shall be included 
in its. investment base for rate-making purposes.” 

Chairman Landis of the C. A. B., dissenting, said he was 
“still convinced that the board’s decision which permits the 
inclusion in the purchase price of some $1,500,000 for the in- 
tangibles is an unwise one.” 

He added he believed the modification was “more realistic” 
than the “conception” in the original decision that conditioned 
approval of the transfer on the existence of surplus on the 
United books sufficient to permit an immediate write-off of the 
entire amount that represented the excess of the purchase price 
over the depreciated cost of the tangibles to Western. 


Scheduled Airlines Report 
Substantial Traffic Gains 


The scheduled airlines of the United States, both domestic 
and international, showed substantial traffic gains for the first 
half of this year compared with the same period in 1946 in 
every category except domestic airmail, according to a survey 
issued by the Air Transport Association of America. 

“The most spectacular increase was a jump of 213.25 per 
cent in domestic air freight,” said the association. “The six- 
month total rose to 12,599,748 ton miles from the figure of 
4,022,297 for January-June, 1946.” 

Continuing, it said: 


The passenger and mail traffic of the carriers operating to foreign 
countries and U. S. territories showed heavy gains right across the 
board with revenue passenger miles up 77.7 per cent; revenue passen- 
gers up 39.44 per cent; plane miles up 42.01 per cent; air mail up 113.86 
per cent and express and freight (not available separately) up 138.95 
per cent. 

The number of revenue passengers on the domestic lines increased 
14.05 per cent; the revenue passenger miles were up 10.6 per cent; while 
the plane miles rose 5.43 per cent. Air mail was down 7.91 per cent. 
While not as large as the skyrocketing of air freight, there was an 
increase of 46.79 per cent in air express ton miles. 

Domestically, the revenue passengers totaled 5,961,298, as compared 
with 5,227,051 for the first six months of 1946. Revenue passenger miles 
totaled 2,883,590,000, as compared with 2,607,131,508. This year’s six- 
month express volume was only slightly more than that of air express, 
or 13,857,155 ton miles, yet a big gain over 9,440,301 tons miles a year 
ago. The air mail ton mileage dropped to 16,418,511 from 17,828,279. 
The total of revenue plane miles flown was 155,207,048, as compared with 
147,209,358. 

Internationally, there were 655,257 revenue passengers, as com- 
pared with 469,930 a year ago. The revenue passenger miles inrceased 
even more heavily, to 799,180,820, as compared with 449,728,738. Air 
mail ton miles reached a total of 7,291,520 (including both U. S. and 
foreign mail), as compared with. 3,409,464. Plane miles flown were 
39,223,276, as compared with 27,620,890. The express and freight ton 
mileage was 14,749,704, while the first half 1946 figure was 6,172,707. 

The figures for international carriers include estimates for Pan 
American Grace, whose reports were not complete. The domestic totals 
include the relatively small volume of local service (formerly called 
feeder) lines, which form part of the regular scheduled airline network. 


JUNE AIR EXPORTS AND IMPORTS 


The Bureau of the Census, Department of Commerce, has 
announced that United States exports and imports of merchan- 
dise by air in June amounted to $22,426,000 and 3,926,000 
pounds, a decline of 12 per cent in value and 16 per cent in 
shipping weight from the May post-war peak of $25,384,000 and 
4,868,000 pounds. 

Exports by air declined 10 per cent in value and 17 per 
cent in shipping weight from $17,154,000 and 8,230,000 pounds 
in May to $15,524,000 and 6,902,000 pounds in June. During 
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this period, imports by air declined from $3,761,000 and 
1,107,000 pounds to $3,105,000 and 821,000 pounds, said the 
bureau, adding: 


Forty-seven per cent of the value of all exports by air, or $7,339,000, 
and 70 per cent of the value of all imports by air, or $4,823,000, were 
accounted for by La Guardia Field. The value of air trade at this 
port declined by 4 per cent for exports and 26 per cent for imports 
from May to June. While leading all other ports in the value of both 
exports and imports, La Guardia Field was second to Miami in shipping 
weight of exports and followed Rockland, Miami and Boston in weight 
of imports by air. 

Principal imports by air during June were watches and clocks 
(principally from Switzerland), $3.4 million; precious metals except 
gold and silver ore, bullion and coin, and jewelry (principally from 
United Kingdom and Russia), $.7 million; precious stones (principaliy 
from Brazil and Union of South Africa), $.5 million; and furs and 
manufactures (principally from Russia), $.3 million. 

During June, the principal exports by air were wearing apparel 
(principally of synthetic fibers), $3.2 million; machinery (chiefly elec- 
trical machinery and aircraft parts), $2.4 million; medicinal prepara- 
tions, $1.6 million; fountain pens and mechanical pencils, $1.4 million; 
furs and manufactures, $.8 million; and jewelry, $.6 million. 


Air Mail and Express Up, 
June, 1947, Over June, 1946 


The Civil Aeronautics Board has announced that the U. S. 
mail ton-miles flown by the 16 domestic trunk airlines for June, 
1947, increased 10.12 per cent and express ton-miles increased 
39.85 per cent from the corresponding period in 1946. Revenue 
miles flown increased 1.00 per cent and the number of revenue 
passenger miles decreased 3.66 per cent in June, 1947, compared 
with June, 1946. 

“The airlines flew 97.57 per cent of their scheduled mileage 
in June of this year,” said the C. A. B. “Of the 30.10 average 
available seats per mile about 68.44 per cent were occupied by 
revenue passengers, aS compared with 25.77 average available 
seats of which 83.45 per cent were occupied by revenue pas- 
sengers for June, 1946.” 

The major figures for the one-month periods ended June 
30, 1947, and June 30, 1946, and the 12-month periods ended 
June 30, 1947, and June 30, 1946, were: 


7-—1 Month Ended—— -12 Months Ended—, 


June 30, June 30, June 30 June 30, 
1947 1946 1947 1946 

Revenue miles flown...... 26,865,690 26,600,891 314,067,218 254,777,415 
Revenue passenger miles 

(in thousands) ......... 538,377 558,838 6,161,818 4,491,162 
U. S. mail ton-miles...... 2,638,937 2,396,408 31,384,363 49,946,860 
Express ton-miles ....... 2,214,033 1,583,197 28,038,566 18,222,638 
Freight ton-miles ........ 2,090,373 807,180 22,832,216 5,065,786 
Revenue passenger load 

factor (per cent of seats 

| a ee 68.44 83.45 71.29 85.96 


FREE AIR TRAVEL FOR POSTAL EMPLOYES 


The Civil Aeronautics Board has issued a draft of a pro- 
posed amendment to section 228.1(a) (3) of its economic regula- 
tions, the purpose of which is to add the chief inspector and 
the assistant chief inspector of the Post Office Department to 
the list of postal officers who are to be carried free when 
traveling on official business relating to the transportation of 
mail aircraft, on exhibition of credentials. Written comments 
on the proposed amendment are to be submitted to the board’s 
secretary on or before September 19. 


AIR FREIGHT AND ALASKA 


A study entitled “Pattern for Development of Air Freight 
between United States, Alaska, and Canada,” made by P. L. 
Breakiron, transportation economist, and R. W. Hoecker, prin- 
cipal transportation economist, Bureau of Agricultural Eco- 
nomics, Department of Agriculture, has been printed and dis- 
tributed as a service to the air freight industry by Fairchild 
Aircraft, division of Fairchild Engine and Airplane Corporation, 
Hagerstown, Md. 

“Transportation of perishables and many kinds of indus- 
trial freight between the production areas of the United States 
and the northern cities of the North American continent in- 
Volves relatively long distances, difficult terrain and, on the 
whole, somewhat inadequate surface transportation facilities,” 
Say the authors. “The difficulties and disadvantages inherent in 
surface transportation enhance the relative advantages of air 
transportation.” 

In addition to having to pay high surface freight charges, 
they say, the waste, damage and pilferage of perishables are 
reported to be high. As much as 50 per cent of the original 
shipment of the more perishable items are reported to be often 
discarded at the dockside, it is stated. These high losses, the 
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authors add, partially account for the high rates, but the losses 
do not stop at the dockside. 

“Loss and damage have been greatly reduced when perish- 
ables are shipped by air direct from the production areas to 
the terminals,” it is stated. 

The study deals with United States-Alaska Air-Cargo po- 
tential and United States-Canada air-cargo potential. 





SCHEDULED PLANE OPERATIONS INCREASE 


The number of planes in use by scheduled airlines in- 
creased by 174 in the past year, rising from a total of 739 
on August 1, 1946, to 913 on the same date this year, according 
to figures made available by the Civil Aeronautics Administra- 
tion, Civil aircraft production, however, dropped from a total 
of 3,431 in June last year to 1,193 in June this year. Airports 
in operation increased from a total of 4,326 on August 1 last 
year to 5,337 on August 1 this year. 


B. 0. A. C. SERVICE TO TEHERAN 


Establishment of a new direct service between London 
and Teheran Iran, has been announced by the British Overseas 
Airways Corporation. The route will be from London Airport 
via Marseilles, Rome, Athens, Cyprus, Lydda, and Baghdad to 
Teheran, B. O. A. C. officials said. Outbound service will leave 
London on Mondays, while the return flight will depart Teheran 
on Thursdays, they said. 


ROUND-THE-WORLD AIR SERVICE 


A direct commercial air service between San Francisco 
and Tokyo on a new round-the-world air route linking the 
United States with the major cities of the Asiatic mainland has 
been announced by Thomas Wolfe, vice-president of the Pacific- 
Alaska division of Pan American World Airways. The Clippers 
will use the all-weather central Pacific route, flying via 
Honolulu to Wake Island thence direct to Tokyo and on to 
Shanghai, Hong Kong, Bangkok and Calcutta. At Calcutta, 
direct connections will be made with Pan American’s Atlantic 
Clippers to provide one-carrier round-the-world service, Mr. 
Wolfe said. ‘Service will begin September 25 when a four- 
engine Clipper will leave the San Francisco airport, Mr. Wolfe 
said. Service will be on a weekly basis in each direction. 


AIR CARRIER SERVICE CORPORATION 


The Air Carrier Service Corporation has concluded an 
agreement to act as American representatives of airlines in 
India, according to W. W. Brinckerhoff, president of the firm. 
An agreement with the Indamer Company, Ltd., of Bombay, 
Delhi and Calcutta, gives the American firm use of Indamer’s 
facilities throughout India, Mr. Brinckerhoff said. 


RETRACTABLE AIRPLANE STEPS 


S. J. Solomon, president of Atlantic Airlines, Inc., and 
former president of Northeast Airlines, in a press conference 
in Washington on September 9 exhibited working models of 
retractable, built-in loading steps designed by the engineering 
staff of Atlantic Airlines. He said the steps, electrically oper- 
ated from within the plane, would save many hours of loading 
and unloading time at the airports and would drastically reduce 
passenger handling costs, “since no personnel is required to 
push the steps into position as is now done in airline procedure.” 
He said costs for handling cargo and mail would be similarly 
reduced by use of the same type of steps. 

Atlantic Airlines, which was not yet operating but had 
applications pending before the C. A. B. for routes linking 
Washington, New York City, Pittsburgh, New Orleans and 
Atlanta with service to intermediate points, planned to use the 
retractable steps and other innovations for economy in coordi- 
nated bus-airplane service, with air passenger rates of 3% cents 
a mile, Mr. Solomon said. He noted that C. A. B. examiners had 
recommended a grant of authority for Atlantic Airlines opera- 
tion on a triangular route serving Washington, New York City, 
Pittsburgh and ten intermediate cities. 


AMERICAN AIRLINES’ APPOINTMENTS 


Francis D. Miller, formerly director of cargo sales, has 
been named director of American Airlines’ new sales division, 
under which the former passenger sales and cargo sales divi- 
sions have been consolidated, says the A. A., adding: 


Frank Beach, former administrative assistant in the cargo sales 
division, will be Miller’s executive assistant for cargo sales, and Wilfred 
Carr, former Baltimore sales manager, will be executive assistant for 
passenger sales. 

Joseph PD. Boylan, former assistant director of cargo sales, has 
been appointed manager of the new domestic cargo sales branch, and 
Robert W. Helliesen, former New England regional manager of cargo 
sales, will head the new special projects branch. Donald Urquhardt, 
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former assistant to the director of passenger sales, has become super- 
visor of the new international passenger sales section. 

Other new appointments in American’s sales department: 

Alfred L. Phelps, who started with the company’s reservations 
department in 1945, has been appointed Oakland, Calif., sales manager, 
in charge of sales for Solano, Alameda and Contra Costa counties. He 
has been sales representative in Oakland since July of this year. 

H. P. (Pres) Oliver, former Houston sales manager and a veteran 
of 16 years with American, has been appointed district sales manager 
at Memphis to succeed T. H. Mays, who will resign effective September 
15 to enter the nursery business in El Paso, Texas. 


UNITED REDUCES CARGO RATES 


United Air Lines freight rates, which were reduced 25 
per cent on August 1, will be reduced another 33% per cent 
on 11 commodities moving between six major air freight pro- 
ducing centers, it is announced by Harold Crary, vice-president, 
traffic and sales. Cities named in United’s tariff filed with the 
Civil Aeronautics Board to become effective October 5 are 
Chicago, Detroit, Los Angeles, New York, Newark, and Phila- 
delphia, said Mr. Crary, adding: 


The new proposed commodity rates will reduce present tariffs of 
approximately 21 cents a ton mile to approximately 14 cents. Illustra- 
tive of the radical reduction is United’s proposal to move 1,000 pounds 
from Chicago to New York for $50 as against the present $80, and 3,000 
pounds from coast to coast for $477 instead of $750. A 100-pound ship- 
ment from New York to Chicago will cost $5, as contrasted with $8 
formerly. 

Commodities listed in the tariff are agricultural and horticultural 
products, aircraft parts or accessories, wearing apparel, automobile 
parts or accessories, dry goods, electrical appliances or parts, electrical 
or electronic equipment or parts, films, machine parts, radios or radio 
parts, and telephone or telegraphic equipment or parts. 


AMERICAN AIRLINES’ SAFETY AWARD 


American Airlines de Mexico, a subsidiary of American 
Airlines, has been awarded a five-year safety certificate by the 
Inter-American Safety Council, Inc., in recognition of its having 
flown 153,205,538 passenger miles without an accident since its 
inauguration in 1942. The ward was presented, at an anni- 
versary dinner in Monterrey on Sunday, September 7, said 
American Airlines, adding: 


C. R. Smith, chairman of the board of American Airlines; O. M. 
Mosier, A. A. vice president; Stanley King, president and managing 
director of A. A. de Mexico, and other airline officials, joined Mexican 
and U. S. government officials, diplomatic representatives and civic 
leaders in the anniversary ceremony at Monterrey, as well as at others 
held at Ciudad Victoria,-Tamuin, Actopan and Mexico City. 

American Airlines de Mexico was the first to provide commercial air 
service between Mexico and the United States and Canada. Since 1942 
its passenger service has increased approximately 150 per cent, its mail 
and cargo approximately 600 per cent and its revenue ton miles about 
200 per cent, 

The airline operates the only radio range stations in existence in 
Latin-America and since 1942 has spent nearly $2,000,000 on airports 
and other facilities in Mexico. 


CAPITAL AIRLINE CARGO RATES 


Reduction in certain air freight rates of Capital Airlines 
have been announced by Guy Springer, manager of cargo sales 
for the airline. 

New rates filed with the Civil Aeronautics Board would be- 
come effective October 5, said he, adding: 


In some cases a decrease of as much as 35 per cent will be made 
and shippers will be able to use air facilities at costs comparable to 
surface express rates. 

Affecting Chicago, Detroit and New York, the lowered tariff is a 
forerunner of additional reductions planned for the near future through- 
out the system. Known as “‘specific commodity rates,’’ the new charges 
will apply on all automobile, aircraft, machine parts and accessories. In 
addition wearing apparel, dry goods and electrical, radio, telephone, 
telegraph parts and equipment are included in the revised tariffs. 

Freight rates on these items from Chicago to Detroit. have been 
cut from $3.07 per hundred pounds to $2.30 per hundred pounds. An 
article transported by Capital Airlines from Detroit to New York 
weighing 1,500 pounds will cost a shipper $58.50 as opposed to the old 
fare of $83.25. Chicago to New York costs have been lowered $3.00 for 
every hundred pounds transported 

Capital Airlines is striving to keep ahead of the downward trend 
in costs to shippers. We feel that the day of mass movement of 
freight by air is close at hand and we plan to be ready with every 
facility when that day comes. 


ALLEGHENY REGIONAL ADVISORY BOARD 


The Allegheny Regional Advisory Board will hold a meet- 
ing, September 24-25, in Canton, Ohio. Committee meetings 
will be held September 24 at the Shady Hollow Country Club. 
The general meeting will be held September 25 in the Onesto 
Hotel. Golf facilities for members and guests will be provided 
“ the Shady Hollow Country Club the afternoon of September 
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M. C. Examiners Propose Selection 


of Lines for 2 Subsidized Routes 


Examiners G. O. Basham and C. H. McDaniel, of the Mari- 
time Commission, have recommended in a report to the. com- 
mission that existing U. S.-flag steamship services on trade 
route 8 (between U. S. North Atlantic ports, Maine to Cape 
Hatteras inclusive, and European ports in the Antwerp-Rotter- 
dam range) and on trade route 11 (between U. S. ports in the 
South Atlantic range and ports and ports in the United King- 
dom, Ireland, continental Europe, Scandinavia and the Baltic) 
be found inadequate and that operating-differential subsidy con- 
tracts should be awarded to the Black Diamond Steamship 
Corporation for trade route 8 and to South Atlantic Steamship 
Line, Inc., for trade route 11. 

The proceeding covered by the examiners’ report also em- 
braced applications for subsidy for operation on trade route 7, 
between North Atlantic ports and Hamburg-Bremen via English 
Channel ports. They said that, although the commission had 
tentatively approved a merger of routes 7 and 8, it should find 
that those trade routes should not be consolidated, and that 
trade route 8 was “an essential trade route within the meaning 
of the merchant marine act, 1936.” 

Arnold Bernstein Steamship Corporation proposed to serve 
ports on trade route 8 except Atlantic ports below New York, 
and United States Lines proposed a modification of its existing 
subsidy agreements to permit it to serve Antwerp and Rotter- 
dam, the examiners said. They stated that United States Lines 
disparaged Black Diamond’s claim to route 8, while the other 
applicants, including Black Diamond, contended that the award 
of route 8 to United States Lines would give that line a monop- 
oly of subsidized services covering United Kingdom, Ireland, 
and continental European ports, Spain to Germany. They said 
that Bernstein referred to its “outstanding success” in pre-war 
operations over route 8 and contended that there was no “exist- 
ing service” between them, while Black Diamond asserted a 
“erandfather right” to route 8 by virtue of its past subsidized 
operation thereon as the only American flag line. 

“South Atlantic’s primary interest,” said the examiners, “is 
a redefinition of route 11 to include Hampton Roads ports, which 
it contends are not adequately served. Intervener Waterman 
Steamship Co., which introduced no evidence, but filed a brief, 
takes the position that no subsidy can be granted lawfully be- 
cause there is no proof that present services are inadequate.” 

In the course of further discussion, the examiners said that 
the Bernstein Line was now operating chartered U. S.-flag ships 
in world wide trades; that Black Diamond resumed private 
operation on route 8 in March, 1946; that United States Lines 
resumed private operation on its previously subsidized routes in 
March, 1946; that South Atlantic resumed operation on route 11 
after the war, with chartered ships and was also operating two 
sailings a month on route 8, United States Lines acting as 
agent; and that Waterman, formerly a berth agent on route 8, 
provided service thereon with calls at Bremen. 

“Black Diamond,” said the examiners, “proposes to pur- 
chase 11 Victory ships with accommodations for 12 passengers 
each, or a total capacity for 2,500 passengers a year. With 104 
salings a year, its service would be: New York bi-weekly, other 
north Atlantic ports weekly, Antwerp and Rotterdam a weekly 
direct and weekly indirect service each. Calls are to be made 
whether cargo offers or not... . 

“South Atlantic has contracted with the commission to pur- 
chase four C2 vessels, and if a subsidy is obtained, will acquire 
four more, two by purchase and two by charter. It proposes to 
serve route No. 11. . . . It would offer two freight services: 
Service A to United Kingdom ports and Hamburg-Bremen, and 
Service B to United Kingdom ports and Antwerp-Rotterdam, 
with 24 to 30 sailings a year in each service. If traffic offers, it 
would also serve ports in Eire, continental Europe (north of 
Spanish border) and Scandinavian and Baltic countries, except 
that no service is proposed between Hampton Roads and Scandi- 
navian and Baltic ports.” 

The examiners said the applicants conceded that no subsidy 
would be required on route 8 for the next two years, and that 
United States Lines was willing to forego a subsidy that long, 
but that they emphasized that a subsidy was essential as a long- 
range program because of increased costs of new ships, higher 
wages, and eventual resumption of operations of reorganized 
foreign-flag lines with new ships and lower operating costs. 

After noting that, with four ships, Waterman (a non-sub- 
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sidized line) was providing New York and Antwerp with about 
three sailings a month, with calls at Bremen, the examiners 
said the record was devoid of evidence showing that any Ameri- 
can flag line now serving route 8 was prepared, without a sub- 
sidy, to make a long term commitment to develop and handle 
this traffic or any other substantial portion of the trade. They 
said that, to be adequate, a service must within reasonable 
expectancy be permanent. 

The examiners recommended that the commission find that 
Black Diamond and South Atlaritic possessed “the ability, ex- 
perience, financial resources, and other qualifications necessary” 
to enable them to conduct operations on routes 8 and 11 to meet 
competitive conditions and promote foreign commerce, and that 
their respective applications as to those routes should be 
granted. They proposed redefinition of route 11 to include 
Hampton Roads. They said no unsubsidized service between 
Hampton Roads and route 11 foreign destinations would be 
adequate, “because there is no assurance of record of such 
shipping service at all times.” 

“The findings herein,” they said, “should be subject to any 
limitations and conditions as to subsidy payments that may be 
attached by Congress to funds appropriated therefor.” 


WATER REVENUE AND TRAFFIC 


Class A and Class B carriers by water reported a total 
of $47,023,675 in freight revenue for the first quarter of 1947, 
representing an increase of 94.8 per cent over their revenues 
for the first quarter of 1946, totaling $17,282,124, exclusive of 
those of American President Lines, Ltd., according to a com- 
pilation (statement Q-659) of revenue and traffic of carriers 
by water, prepared by the Commission’s Bureau of Transport 
Economics and Statistics. 

The two classes of carriers transported 13,809,530 tons of 
revenue freight in the first three months of this year, as 
against 9,954,174 in the first quarter of 1946, the statement 
showed. 

Passenger revenue of the carriers aggregated $4,562,283 
in the first quarter of 1947, compared with $1,098,137 in the 
same period.of 1946. Of the 1947 figure, the intercoastal group 
accounted for $3,473,612. No passenger revenues were re- 
ported for those carriers in the first quarter of 1946. The 
number of revenue passengers transported in the first three 
months of this year by the two classes of water carriers was 
1,424,372, of which 1,280,580 were transported by the Pacific 
coast group of carriers.. The passenger total for the first quar- 
ter of 1946 was 2,264,345, of which 2,105,255 were transported 
by the Pacific eoast group. 





CARGO IN AMERICAN VESSELS 


The Bureau of Census, Department of Commerce, has an- 
nounced that the percentage of the total export and import 
cargo tonnage carried by American flag vessels in the foreign 
trade of the United States declined to 53 per cent in May, from 
56 per cent in April and 61 per cent in January, February and 
March, respectively. This decline, from April to May, was, in 
a large measure, said to be due to the sharp seasonal rise in the 
trade with the Great Lakes Canada and the Atlantic Canada 
and Newfoundland trade areas which was dominated by for- 
eign flag vessels. Excluding the trade with these Canadian trade 
areas, American flag vessel participation in the foreign trade 
actually increased from 59 per cent of the total cargo tonnage 
in April to 60 per’cent in May. 

The six foreign trade areas accounting for the greatest 
cargo tonnage in May were: Caribbean, 7.3 billion pounds, 69 
per cent on American flag vessels; Great Lakes Canada, 6.2 
billion pounds, 26 per cent on American vessels; Bayonne-Ham- 
burg Range, 6.1 billion pounds, 66 per cent on American vessels; 
Azores, Mediterranean and Black Sea, 3.9 billion pounds, 53 
per cent on American vessels; Baltic, Scandinavia, Iceland and 
Greenland, 3.0 billion pounds, 51 per cent on American vessels 
and United Kingdom and Eire, 1.9 bilion pounds, 38 per cent 
on American vessels. The three foreign trade areas in which 
American vessels made the greatest gains were Baltic, Scan- 
dinavia, Iceland and Greenland, West Coast Central America 
and Mexico, and Australia. 


NEWTEX SERVICE AT TEXAS PORTS 


By a report, amended certificate and order in proceeding 
involving applications of Newtex Steamship Corporation, the 
Commission, division 4, has authorized the applicant to extend 
its operations as a common carrier by self-propelled vessels in 
the transportation of commodities generally between New York, 
N. Y., and Port Isabel, Tex., and between Baltimore, Md., and 
Port Isabel and Brownsville, Tex. The amended certificate and 
order were made effective September 10. 

The report and certificate and order were issued in W-896, 
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Sub. 3, Newtex Steamship Corporation Extension—Baltimore, 
embracing W-896, Same, Common Carrier Application, and 
W-896, Sub. 1TA, Same, Temporary Authority, reopened for 
reconsideration. - 

The report said authority to serve Port Isabel was designed 
primarily because ocean-going vessels could dock there ai any 
hour whereas daylight was required to navigate the channel 
into the Brownsville turning basin. 


GRACE LINE SERVICE 


Nine new air-conditioned cargo-passenger “Santa” ships 
carrying 52 passengers, and the de Luxe 225-passenger cruise 
ships, Santa Rosa and Santa Paula, are now in service on Grace 
Line’s three passenger routes, officials of the line have an- 
notinced. Service includes weekly 12-day cruises from New 
York to the Caribbean and north coast of South America; 
“casual cruises” approximately every week from New York to 
the Caribbean; and weekly trips from New York to the west 


coast of South America via the Panama Canal, the line officials 
said. 


WEST INDIA FRUIT & STEAMSHIP SERVICES 


In August, 1946, the West India Fruit & Steamship Co., 
Norfolk, Va., commenced operation of its first carry ferry, the 
Grand Haven, with tri-weekly sailings from Port of Palm 
Beach to Havana. On the first anniversary of its operations, 
the company has a fleet of three ferries, and operates a daily 
service, delivering 24 to 26 loaded cars in Havana within 20 
hours from time of departure from Port of Palm Beach, accord- 
ing to D. E. Taylor, president. 


REPORT ON PORT OF SAN DIEGO 


The Board of Engineers for Rivers and Harbors of the 
War Department has announced publication of a revised re- 
port on the port of San Diego, Calif., which has been issued as 
No. 27 of the port series. The report treats of the technical 
phases of port operation and administration, port facilities and 
services, nature and extent of hinterland, volume and flow of 
commerce, operating and transportation costs, and of the com- 
munication facilities, such as steamship lines, railroads, and 
airlines, as well as several-.other subjects of interest to trans- 
portation and maritime endeavor, according té the board. 


A. P. L. SHIP BIDS FURTHER DELAYED 


The Maritime Commission has announced further post- 
ponement, from September 12 to October 3, the date for open- 
ing of bids for construction of five 500-foot combination pas- 
senger-cargo vessels for the round-the-world service of Amer- 
ican President Lines, Ltd. (see Traffic World, Aug. 23, p. 551). 


FREIGHT UNLOADED AT PORTS IN AUGUST 


Export and coastal carloads unloaded, excepting coal, at 
Atlantic, Gulf and Pacific ports in August totaled 107,423 as 
against 80,250 in August, 1946, an increase of 34 per cent, 
according to statistics compiled by G. C. Randall,. manager, 
i$ traffic, car service division, Association of American Rail- 
roads. ‘ 

For export there were unloaded in August 26,515 carloads 
of grain as against 13,725 carloads in August, 1946, an increase 
of 93 per cent. Other than grain, there were unloaded for 
export 77,741 carloads as against 64,620 carloads in August, 
1946, an increase of 20 per cent. 

In the coastal trade the number of cars unloaded in August 
totaled 3,167 as against 1,905 in August, 1946, an increase of 
66 per cent. 


NEW GRACE LINE FREIGHTER 


The modern C-2 freighter, the Santa Cruz, left New York 
on her initial voyage September 9 for the Venezuelan ports of 
Puerto Cabello, Amuay Bay and La Salina, Grace Line officials 
have announced. When discharged she will return to New Or- 
leans to enter the service between Gulf ports and the west 
coast of South America replacing the Santa Leonor which has 
been assigned to Grace Line’s Pacific Coast division. The Santa 
Cruz, formerly the Storm King, was purchased from the U. S. 
Maritime Commission on September 3, Grace officials said. 


UNION BARGE ADDS TOWBOAT 


Increased upstream business has led the Union Barge Line 
to charter an additional towboat, the ‘“Memphis,” officials of 
the Dravo Corporation have announced. Two new 2,000 h.p. 
towboats, the “Reliance” and the “Pennsylvania,” are also be- 
ing constructed by Dravo for the Union Barge Line, Dravo 
officials said. 
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Shippers Hit C.S.M.F.B. Proposal 
to Raise Less-Truckload Rates 


Opposition to a proposal before the Central States Motor 
Freight Bureau which would amend all class rate scales in all 
C. S. M. F. B. tariffs to reflect a minimum rate of fourth class 
on all less-truckload or any-quantity freight was expressed by 
the Chicago Association of Commerce and Industry, at the 
hearing of the C. S. M. F. B. standing rate committee, Septem- 
ber 11, in the Palmer House, Chicago. A. J. Maurer, represent- 
ing the association, appeared in opposition to both the above 
carrier proposal, No. 10195, and to a similar proposal, No. 
10112. The shippers feel such proposals are based on similar 
proposals of the eastern railroads, now under suspension by the 
Commission, he said, and object to the motor carriers basing 
their rates and charges on railroad rates. 

Chairman C. L. Lawson said it was not true that the motor 
carriers were following the railroads in this case. The lower 
exception ratings had been retained by the highway carriers 
because of competitive conditions, he said, and the carriers had 
wanted to cancel them for a long time, and such proposals were 
made before the eastern rail carriers had published their pro- 
posals. H. R. Fritz, of Montgomery Ward & Co., said he had 
observed that proposals similar to those under consideration 
had been docketed by other motor freight bureaus, shortly 
after the eastern railroads made their proposal. 


For Two-Year Claim Limit 


Speaking on proposal No. 10163, which would amend the 
bureau’s tariffs to establishing a two-year time limit in which 
a carrier is liable for overcharge and/or loss and damage 
claims, Mr. Maurer said that the association has long supported 
a two-year limit for both overcharges and undercharges; that 
the present docket will not be opposed if it is amended to 
include undercharges; and that the Chicago Association of 
Commerce prefers that such a limitation rule be achieved 
through statutory means rather than through tariff amendment. 

Mr. Maurer recommended adoption of proposal No. 10128, 
providing for a charge of 15 cents a 100 pounds, minimum 50 
cents a shipment, on pool truck loads or split deliveries. He 
opposed No. 10202, which proposes issuance of an order bill of 
lading two days prior to receipt of shipment, for the purpose of 
avoiding delays at destination. The Commission has found a 
similar proposal illegal for household goods carriers, he said. 


Opposes Minimum Charge Proposal 


A proposed minimum charge rule, providing for minimum 
charges in 25-pound brackets on less-truckload traffic (No. 
10097) had been considered by the association at two meetings 
of its highway section, and at a recent executive meeting of the 
transportation council, said Mr. Maurer. While the proposal 
has some merit, he said, shippers would have to know the exact 
weight and mileage of each shipment, and adoption of the pro- 
posal would tend to disrupt present business methods. 


Ward’s Hampers Explained 


Mr. Fritz appeared before the standing rate committee 
to speak in favor of proposal No. 10188, to establish a rate of 
fourth class, less-truckload, on the canvas and wood hampers 
which Montgomery Ward has developed to meet the objections 
of motor carriers against shipments of many small items which 
require considerable billing and checking time. The hamper 
containers, explained Mr. Fritz, were developed about a year 
and a half ago. Ward’s ship daily to 221 catalog order stores 

' from Chicago, he said, and by using the hampers the number 
of pieces shipped have been reduced by 70 per cent, and the 
loss of small pieces has been eliminated. 

The containers weigh 55 pounds empty and are constructed 
on a steel frame covered with canvas. The wooden top is 
sealed into place with rail seals. Each hamper has a capacity 
of 12 bushels. For return empty, the hampers can be nested, 
with the wooden lids folding back flat against the back of the 
hamper, said Mr. Fritz. Continued use of the hamper, he said, 
is dependent upon receiving the fourth class rate sought on the 
return of empty hampers, and Montgomery Ward will not go 
into the use of the hamper on a midwest basis unless the fourth 
class rate is granted. The company now ships about 1,000,009 
pounds of freight monthly in hampers to its order-taking offices, 
he said, with another 1,000,000 pounds moving monthly by 
truck and railway express. The freight in the hampers is all 
rated first class or lower and averages 75-80 per cent of first 
class. The company is willing to pay this penalty for use of the 
hampers which are of mutual benefit to both shipper and car- 
riers, because of the reduction in pickup time and billing serv- 
ice, he explained. 

William L. Fogelson, representing P. R. Mallory & Co., 
Indianapolis, appeared in support of a shipper proposal, doc- 
keted as No. 10146, to amend item 10160 of Tariff 205-B by 
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changing the description of rectifiers to read: “Rectifiers, NOI, 
including charges, eliminators or power supply units,” etc. The 
present proposal uses the phrase “consisting of” in place of 
“including.” The proposal is one to move a commodity with 
much more favorable transportation characteristics, asserted 
Mr. Fogelson. 


Would Extend Paper Description 


G. G. Miller, assistant to general traffic manager, Marathon 
Corporation, Menasha, Wis., appeared to speak on behalf of 
Nos. W-708 and W-709, to amend the description of paper 
articles to include such items as cellulose bags, boxes, labels, 
and cellulose wrappers. Each article is of relatively recent 
innovation, and has the same transportation characteristics as 
other paper articles, he contended. Inclusion of the new items 
would permit increased loading, and the items now move in 
Wisconsin intrastate on the same rates as those on paper and 
paper articles, said Mr. Miller. 

A representative of the Coca-Cola Co. in Chicago, C. D. 
Wilson, branch traffic manager, spoke in favor of proposal 
No. W-702, to establish rates from Chicago to the Twin Cities 
on flavoring or fruit syrup, of 56 cents a 100 pounds with a 
minimum of 20,000 pounds, and 50 cents on a 30,000 pound 
minimum. The proposed rate would move a more substantial 
amount of traffic, and is compensatory, he said. “This is traffic 
which has hitherto moved by rail, and will continue to do so 
unless the proposal is adopted. We have recently made emer- 
gency shipments of syrup via truck, and the motor carriers 
have found the business very attractive. The volume of such 
syrup shipments is terrific, averaging in recent months 10,000,- 
000 pounds. The syrup would move in cartons, and the 30,000- 
pound rate would be used predominantly, depending upon the 
season.” 

He added his objections to the proposal to raise all less- 
truckload class ratings to fourth class, stating that some of the 
traffic moving less than fourth class is compensatory, and that 
the proposal represents an attempt to follow the rail pattern. 

The standing rate committee resumed the hearing follow- 
ing a luncheon recess. 


Tank Truck Carriers Seek 
Larger Share U. S. Oil Traffic 


The National Tank Truck Carriers, Inc., has requested the 
Treasury Department’s Bureau of Supply to revise the condi- 
tions it imposes on bids for petroleum products needed by the 
government, contending the present method prevents for-hire 
motor carriers from sharing in the transportation of a sub- 
stantial portion of this traffic. 

C. Austin Sutherland, secretary-manager of the group, has 
pointed out in a letter to W. E. Gannon, purchasing officer for 
the bureau, that the government will not consider bids naming 
a price of F. O. B. at the bulk plant of an oil firm on 150,000 
gallons or less, if it receives any bids naming a price F. O. B. 
at destination. Among other things, he contended, this nullified 
the government’s right to name the type of transportation to 
be used, a right that it reserves in another stipulation. 


“To further bear out our contention, an examination of the 
supply schedule for the requirements covered by the above 
invitation will reveal that only one common carrier was 
awarded a contract direct by the government and this for 
only one item of 255,000 gallons,” said he. “A review of bid 
invitations and supply schedules for other regions will reflect a 
similar situation.” 


He recommended that future bids contain an amount to 
cover cost of transportation separately, adding: 


This latter requirement will afford, the government the opportunity 
to properly evaluate the bids and exercise its right to name the type 
of transportation to be used, know the amount of freight it will pay, 
and name the carriers to move it. We further believe that if these 
changes are made, it will increase the number of eligible bidders and 
result in a substantial over-all saving in total cost to the U. S. govern- 
ment, a condition which is particularly desirable at this time. 





COMMENT ON RAIL HIGHWAY REPORT 


John B. Hulse, secretary-manager, Truck-Trailer Manu- 
facturers Association, Inc., in a bulletin to members directs 
attention to the report of the subcommittee on motor transport 
of the railroad committee for the study of transportation (see 


_ Traffic World, Aug. 30, p. 617), asserting that some of the con- 


clusions and recommendations in the report “are at variance 
with accepted findings and practice.” After quoting from some 
of the conclusions stated in the report, including the statement 


that “motor transport does not pay its fair share of highway - 


costs,” Mr. Hulse says: 


If more expensive roads are being built because of trucks, why are 
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parkways built exclusively for passenger cars such as the Merritt Park- 
way in Connecticut built to standards as high or higher than those for 
roads open to all vehicles? Engineering data assembled and pub- 
lished by American Trucking Associations in a booklet entitled ‘‘Not 
Guilty’’ proves conclusively that weather, sub-soil characteristics and 
other natural factors determine the pavement thickness and other speci- 
fications of our modern roadways. In short, any road which will stand 
up under the assaults of the elements will carry commercial vehicles 
of the most modern types now in general use loaded to the full legal 
limits of our most liberal states. 

The revival of the subsidy charge by the railroads will not change 
the fact that the Eastman report ‘‘Public Aids to Transportation’”’ is 
the one completely non-partisan investigation which has stood the test 
of time and . . . proves conclusively that trucks and, most especially, 
large trucks more than pay their full, fair share of highway construc- 
tion and maintenance costs. 

The figures the railroad committee selected to substantiate their 
subsidy charge include a number of years in which state and federal 
gasoline taxes were not in effect or were relatively low. If the study 
took into account present day gasoline taxes, excise taxes, registration 
fees, mileage taxes and all other special imposts exacted from highway 


users, the result would be an even greater over-charge than indicated 
by the Eastman report. 





State Toll Roads Seen Threat 
to New U. S. Highway Network 


State toll roads might block completion of the interstate 
free road system recently announced by the Public Roads Ad- 
ministration, Arthur C. Butler, director of the National High- 
way Users’ Conference, said September 10 in urging new 
federal-state study of the problem. 

While toll roads were authorized or already existed in 12 
states, Mr. Butler saw “particular danger to the new inter- 
state plan that arises from the existing Pennsylvania Turnpike 
and the proposed Oklahoma City-Tulsa toll road.” 

Each of these toll roads served an area which should also 
be served by highly-improved free roads under the plans an- 


nounced by P. R. A. for the 40,000-mile interstate system, said 
he, adding: 


It is a well-known fact that toll roads cannot profitably exist side 
by side with good free roads. Because of this, for instance, it is ques- 
tionable whether Pennsylvania will consent: to improving any road 
ee the turnpike up to the standards set for the interstate 
system. 

The same seems to be true of Oklahoma, which has plans for a 
costly toll road from Oklahoma City to Tulsa. If it should proceed 
with those plans, the building or improving of a competing free road 
under the interstate plan would be unlikely. 

This means, of course, that traffic generated by other sections of 
the 40,000-mile interstate network would be brought practically up to 
the Oklahoma or Pennsylvania toll gates, and travelers would there 
have the choice of paying tolls or finding a different way around. 

This situation is clearly against the best interests of the highway 
users, the states involved, and the federal government. Congress, when 
it voted to create the interstate system, did not expect that system to 
feed traffic to toll roads. Nor did it expect the system of free roads 
to be permanently incomplete. 

From the beginning of federal aid in highway building in 1916 the 
Congress has provided by law that no federal aid funds can be used 
on toll roads. For that reason, the existing toll roads could not be 
incorporated into the interstate system while tolls are charged. 

The Oklahoma and Pennsylvania situations should caution other 
states against adoption of toll road plans. 

When states build toll roads they practically close the door to 
improvement of free roads which could serve as alternates. By doing 
so they lose the benefits of the interstate system to at least a part of 
the people of their states. 


MEETING ON MOTOR CARRIER ACCOUNTING 


Motor carrier accountants in the Chicago area will hold a 
meeting September 17 at the Stevens Hotel, Chicago, to discuss 
the proposal of the Commission for a sweeping revision on a 
uniform system of accounts for Class 1 common carriers. The 
meeting, sponsored by the Motor Carrier Accountants Society, 
will be conducted by M. E. Holt, executive vice-president of 
Interstate Dispatch, Inc. Representatives of the Commission 
and Walter Denkman, of the Dohrn Transfer Co., have been 
invited to participate. The American Trucking Associations, 
the Central Motor Freight Association and the Commission 
“et urged the attendance of all owners, accountants and book- 

eepers, 


NORTH AMERICAN VAN CONVENTION 


Nearly 200 agents attended the mid-summer convention 
of North American Van Lines, held August 28-30 at Lake 
Wawasee, Ind. A meeting of the board of directors, held at 
the company’s new office building in Fort Wayne, Ind., preceded 
the convention. Business sessions discussed several topics, 


among them trip leasing, servicing of agents, accounting pro- 
cedure, insurance and claims, estimating and selling. 
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The Rev. Laurence L. Hall, of Cincinnati, humorist, was 
the principal dinner speaker. Cocktail parties preceding the 
evening banquets were sponsored by International Harvester 
and Fruehauf Trailer companies. The organization voted to 
hold its winter meeting February 20-22 in Fort Wayne. 


MOTOR RATES IN SOUTH CAROLINA 


The South Carolina commission, by order No. 5390 in No. 
4605, Application No. 246 of Motor Truck Rate Bureau, Inc., 
for authority to increase rates on less-truckload and any-quan- 
tity shipments weighing less than 5,000 pounds, has modified its 
order No. 5046, entered March 13, 1947, so as to provide that 
the revision of motor carrier rates therein authorized to expire 
with September 16, 1947, will expire with March 16, 1948, un- 
less sooner canceled, changed cr extended by the commission. 
Applicant asked the extension of authority because of undecided 
issues in I. C. C. Docket No. MC-C-538, Increased Rates—To, 
From and Within the South, and in I. C. C. I. and S. Docket 
No. M-2721, Increased Rates within South and between North- 
South, involving interstate motor carrier rate revisions similar 
in nature to those in South Carolina. 


MOTOR TRUCK COOPERATION ON U. P. 


The handling of mail, express, cream, newspapers and other 
traffic by truck in coordination with trains has proved so suc- 
cessful in tests made by the Union Pacific Railroad between 
Omaha and Grand Island, Nebraska, that the system may be 
extended westward, according to P. J. Lynch, Union Pacific 
vice-president in charge of operations. Mr. Lynch cited the 
case of trains 53 and 54 which made 682 stops at intermediate 
points between Omaha and Grand Island during the month of 
June and will now be required to make only about 50 stops a 
month between the same two cities. 


FRUEHAUF BRANCH REBUILT 


Service functions at the Columbus, O., factory branch of 
the Fruehauf Trailer Company have been completely restored, 
according to A. Vance Howe, manager of the branch. The build- 
ing, which was partially destroyed by fire a few months ago, 
has been rebuilt and modernized, with space provided for serv- 
icing several additional trailers, Mr. Howe said. 


3 Express Agency Employe Groups 
Get “Non-Op” Wage Increases 


In negotiations concluded in Washington on September 5 
between the Railway Express Agency, Inc., and its employes 
represented by three unions—the Brotherhood of Railway and 
Steamship Clerks, the International Association of Machinists, 
and the International Brotherhood of Blacksmiths, etc., all 
affiliated with the American Federation of Labor—the em- 
ployes obtained wage increases identical to those received by 
non-operating employes of the railroads as a result of arbitra- 
tion proceedings (see Traffic World, Sept. 6). 

Accordingly, the express agency employes represented by 
the three unions obtained, as a result of labor-management 
negotiations, a wage increase of 15% cents an hour, effective 
as of September 1. Chairman Douglass, of the National Media- 
tion Board, said the board was advised of the result of the 
negotiations but that it had no part in the negotiations. 

A conference between representatives of the express agency 
and of the International Brotherhood of Teamsters, concerning 
wage increases sought for express agency truck drivers repre- 
sented by the teamsters’ union, was held in Washington Sep- 
tember 5 and was scheduled for resumption September 8, Mr. 
Douglass said. He stated that about one-third of the truck 
drivers employed by the agency were members of the team- 
sters’ union and that they belonged to the local unions at Chi- 
cago, San Francisco, Cincinnati, Cleveland, St. Louis, Phila- 
delphia, and New York City. Chairman Douglass said that 
Thomas O’Brien, national vice president of the teamsters’ union, 
participated in the conference September 5. 


UNION RAILROAD EMBARGOES ALL FREIGHT 


Following an unauthorized strike of 1,800 operating em- 
ployes, the 32-mile Union Railroad, an interplant switching 
road in the Pittsburgh steel district, ceased operations Septem- 
ber 5. The railroad issued embargo No. 1 on September 5 on 
all freight to or routed via the Union. An exception to the 
embargo provided that freight may be accepted for movement 
to points beyond the Union Railroad when arrangements have 
been made between interested roads for rerouting or diversion 


- under provisions of King’s order No. 18 under service order 


No. 562. 


The strikers are members of the Brotherhood of Railroad 
Trainmen and the Brotherhood of Locomotive Engineers. They 
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recently presented 45 demands to the management, including 
one for a 50-cent hourly wage boost. The Carnegie-Illinois 
Steel Corporation, which is dependent on the strike railroad for 
transportation, has already laid off 15,000 employes and many 
other steel plants in the Pittsburgh area are threatened with 
widespread unemployment. 


Revenue Freight Loading 


Revenue freight loading the week ended September 6 to- 
taled 809,050 cars, according to the Association of American 
Railroads. This was 12.6 per cent below the preceding week; 
1.8 per cent above the corresponding week last year, and 10.9 
per cent above the corresponding week in 1945. 


Loading by groups of commodities was reported as follows: 

Grain and grain products, 47,733 cars, 9,706 below preced- 
ing week and 4,987 above corresponding 1946 week. 

Livestock, 14,565 cars, 2,013 above preceding week and 
4,781 above corresponding 1946 week. 

Coal, 156,384 cars, 23,707 below preceding week and 10,516 
below corresponding 1946 week. 

Coke, 12,829 cars, 1,209 below preceding week and 83 be- 
low corresponding 1946 week. 

Forest products, 44,635 cars, 5,666 below preceding week 
and 1,306 below corresponding 1946 week. 

Ore, 75,995 cars, 5,504 below preceding week and 9,603 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 103,267 cars, 15,915 below preceding 
week and 4,599 below corresponding 1946 week. 

Miscellaneous, 353,642 cars, 56,988 below preceding week 
and 11,700 above corresponding 1946 week. 


Loadings for Week Ending August 30 


Revenue freight loading the week ended August 30 totaled 
925,732 cars, according to the Association of American Rail- 
roads. This was 2.8 per cent above the preceding week; 1.9 per 
cent above the corresponding week last year, and 7.6 per cent 
above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 57,439 cars, 577 below preceding 
week and 9,371 above corresponding 1946 week. 

Livestock, 12,552 ears, 417 above preceding week and 2,678 
below corresponding 1946 week. 

Coal, 180,091 cars, 2,714 above preceding week and 10,029 
below corresponding 1946 week. 

Coke, 14,038 cars, one below preceding week and 567 below 
corresponding 1946 week. 

Forest products, 50,301 cars, 1025 above preceding week 
and 1,200 below corresponding 1946 week. 

Ore, 81,499 cars, 3,372 above preceding week and 15,950 
above corresponding 1946 week. 


Merchandise, 1. c. 1., 119,182 cars, 3,668 above preceding 
week and 3,983 below corresponding 1946 week. 


Miscellaneous, 410,630 cars, 14,219 above preceding week 
and 10,428 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four weeks of January ............... 3,168,397 2,883,863 3,003,655 
Four weeks of February .............. 3,179,198 2,866,876 3,052,487 
Five weeks of March ................. 4,170,420 3,982,240 4,022,088 
Dae WOE OS APTI ls. ec 3,232,947 2,604,049 3,377,335 
Pilea Weeks Of May is. ie 4,376,122 3,242,821 4,294,351 
Four weeks of’ June 2... i.e... eee 3,543,476 3,436,013 3,528,630 
BOUr Were Ce Fay ais Fei. cai hi oes 3,275,827 3,406,866 3,379,284 
of ey ene ree ee 921,591 898,391 863,910 
MEE, MORMIIIIG OUR bk a5 acorn od meinidgts otpre 905,244 899,086 870,002 
, oo dy es | ra rere 906,305 887,553 652,832 
ON Oe EE, Eo = cine o0-o ote ko 0 0d 900,895 884,955 853,426 
Women We OUUE SO. io rece east eae 925,732 908,440 860,342 

MN Oo ens ow ERE Dace ws at) 29,506,154 26,901,153 28,758,342 


July Rail Income Slightly 
Above That of Year Ago 


Class I railroads in July had a net operating income of 
$60,958,451 compared with $63,029,671 in the same month of 
1946, according to reports filed by the carriers with the Bureau 


of Railway Economics of the Association of American Rail- . 


roads. 


“For the month of July, Class I carriers had an estimated 
net income, after interest and rentals, of $37,000,000 compared 
with $32,700,000 in July, 1946, said the A. A. R. 

“Net railway operating income of the Class I carriers for 
the first seven months of 1947, before interest and rentals, 
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totaled $429,381,444 compared with $217,792,257 in the same 
period of 1946. 

“Railroad earnings in the seven months period last year 
were abnormally low, the first six months having included a 
period of industrial disturbances, work stoppages and railroad 
wage increases. The interim freight rate increases, authorized 
by the Interstate Commerce Commission, did not become ef- 
fective until July 1, 1946. 

“Net income, after interest and rentals, of the Class I 
railroads in the first seven months of 1947 was estimated at 
$243,000,000 compared with a net income of $12,000,000 in the 
corresponding period last year. 

“In the twelve months ended July 31, 1947, the rate of 
return on property investment averaged 3.69 per cent, com- 
pared with a rate of return of 1.86 per cent for the twelve 
months ended July 31, 1946. 

“The earnings reported above as net railway operating 
income represent the amount left after the payment of operat- 
ing expenses and taxes, but before interest, rentals and other 
fixed charges are paid. Property investment is the value of 
road and equipment as shown by the books of the railways 
including materials, supplies and cash, less accrued deprecia- 
tion.” 

Continuing, the association said: 


% This compilation as to earnings for the first seven months of 1947 
is based on reports from all Class I roads, representing a total of 
227,361 miles. 

Total operating revenues in the first seven months of 1947 totaled 
$4,855,259,815 compared with $4,251,708,470 in the same period of 1946, 
or an increase of 14.2 per cent. Operating expenses in the first seven 
months of 1947 amounted to $3,803,597,598 compared with $3,627,624,405 
in the corresponding period of 1946, or an increase of 4.9 per cent. 

Thirty-one Class I railroads failed to earn interest and rentals in 
the first seven months of 1947, of which fifteen were in the Eastern 
District, six in the Southern Regicn and ten in the Western District. 


Eastern District 


Class I railroads in the Eastern District in the first seven months 
of 1947 had an estimated net income, after interest and rentals, of 
$80,000,000 compared with a deficit of $40,000,000 in the same period of 
1946. For the month of July alone, their estimated net income, after 
interest and rentals, was $8,000,000 compared with a net income of 
$14,000,000 in July, 1946. 

The same roads in the first seven months of 1947 had a net railway 
operating income, before fnterest and rentals, of $173,895,685 compared 
with $51,083,019 in the same period of 1946. Their net railway operating 
income, before interest and rentals, in July amounted to $21,805,702 
compared with $27,564,729 in July, 1946. 

Operating revenues of the Class I railroads in the Eastern District 
in the first seven months of 1947 totaled $2,230,980,186, an increase of 
19.2 per cent compared with the same period of 1946, while operating 
expenses totaled $1,790,338,946 or an increase of 8.3 per cent above 1946. 


Southern Region 


Class I railroads in the Southern Region in the first seven months 
of 1947 had an estimated net income, after interest and rentals, of 
$35,000,000 compared with a deficit of $1,000,000 in the same period of 
1946. For the month of July alone they had an estimated net income, 


after interest and rentals, of $1,800,000 compared with a net income 
of $700,000 in July, 1946. . 


Those same roads in the first seven months of 1947 had a net railway 
operating income, before interest and rentals, of $61,899,181 compared 
with $36,157,421 in the same period of 1946. Their net railway operating 
income, before interest and rentals, in July amounted to $4,977,245 
compared with $5,473,047 in July, 1946. 


Operating revenues of the Class I railroads in the Southern Region 
in the first seven months of 1947 totaled $688,910,408, an increase of 
9.9 per cent compared with the same period of 1946, while operating 
expenses totaled $542,807,764, an increase of 2.6 per cent above 1946. 


Western District 


Class I railroads in the Western District in the first seven months 
of 1947 had an estimated net income, after interest and rentals, of 
$128,000,000 compared with $53,000,000 in the same period of 1946. For 
the month of July alone, they had an estimated net income, after 
interest and rentals, of $28,000,000 compared with a net income of 
18,000,000 in July, 1946. 

Those same roads in the first seven months of 1947 had a net railway 
operating income, before interest and rentals, of $193,586,578 compared 
with $130,551,817 in the same period of 1946. Their net railway operat- 
ing income, before interest and rentals, in July amounted to $34,175,504 
compared with $29,991,895 in July, 1946. 

Operating revenues of the Class I railroads in the Western District 
in the first seven months of 1947 totaled $1,935,369,221, an increase of 
10.4 per cent compared with the same period of 1946, while operating 
expenses totaled $1,470,450,888, an increase of 1.7 per cent above 1946. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 1,887 
freight cars and an average daily shortage of 34,873 freight cars 
for the week ended. August 30, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain; box, 0; auto 
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box, 174; flat, 35; gondola, 0; hopper, 0; stock, 229; refrigerator, 
1,303; and miscellaneous cars, 146. 

The shortage was made up as follows: Plain box, 17,335; 
auto box, 48; flat, 730; gondola, 6,748; hopper, 9,889; stock, 7; 
refrigerator, 42; and miscellaneous cars, 54. 


—_——_ 


A. A. R. Railroad Transport Study 
Committee Completes Task 


The Association of American Railroads has published in a 
printed volume of 391 pages a summary of the work accom- 
plished in the last five years by its railroad committee for the 
study of transportation of which R. V. Fletcher, who served 
the association at various times as general counsel and vice- 
president and president, was chairman. 

In the foreword William T. Faricy, president of the asso- 
ciation, pointed out that the committee was organized in 1942 
by authority of the board of directors. The committee, he con- 
tinued, was charged with responsibility to make an exhaustive 
study of every phase of railroad activities, with a view to de- 
termining, so far as possible, what policies and programs should 
be adopted in the interest of the industry. Continuing, Mr. 
Faricy said: 


The committee began its work by organizing fifteen subcommittees, 
each charged with responsibility for making a careful study of a 
particular subject. 

One hundred and sixty reports have been issued and distributed 
to railroad members of the association. These reports deal with ac- 
counting and statistics, air transport, consolidations, economic study, 
engineering and mechanical research, finance, highway transport, labor 
and personnel, legislation, operating methods and procedures, pipe line 
transport, public relations, taxation, traffic and water transport. 

These reports constitute by far the most comprehensive survey of 
railroad problems and activities that has ever been undertaken. The 
reports as a whole constitute a veritable encyclopedia of information 
which can be used to advantage by railroad men in their daily work. 
Many of these reports deal with particular commodities, comprehending 
practically the whole of the freight tonnage of the railroads. 


With publication of this final volume, the work of the committee 
comes to a close. It has been, indeed, a worthwhile undertaking. The 
reports have already been used by many railroads to good effect. As 
time goes on, their value will be increasingly manifest. That the 
railroad industry is alert to its obligations and opportunities, the work 
of this committee amply and eloquently demonstrates. 
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Careful examination of this summary volume will disclose many 
aspects of the study which readers will desire to pursue in greater 
detail in the reports themselves. ; 

To the committee, the various subcommittees, the members Of their 
staffs, and especially to Mr. Fletcher, whose untiring and intelligent 
direction of the committee furnished impetus and inspiration for its 
work, the railroad industry expresses its deep and lasting appreciation, 


General Principles and Conclusions 
From time to time the committee has made available re- 
ports of its subcommittees, the most recent one being that on 
“Highway Motor Transportation,” (see Traffic World, Aug. 30, 
p. 617). | 
Chapter I of the final report sets forth general principles 
and conclusions based on the various reports heretofore issued. 


A more detailed summary of the reports appears in the other 
chapters. 


“Within the predictable future,” it is stated in Chapter I, 
“the country will continue to depend upon railroads as the one 
indispensable mode of transportation. Railroads reach every 
part of the country, handle every article of commerce and every 
class of passengers, every day in the year, in winter as well as 
in summer. 


“When true costs are given consideration, railroads fur- 
nish the cheapest form of transportation. Their service is de- 
pendable. By interchange arrangements among themselves 
they constitute an integrated and coordinated system of trans- 
portation which has no parallel elsewhere. They represent a 
net investment (after depreciation) of approximately $23 bil- 
lion, supplied by private investors; they employ more than 
one and one-third million well-paid workers; their purchases 
of materials and supplies (other than rolling stock) aggregate 
$1.5 billion yearly; their tax accruals, for the peace year 1946, 
amounted to $669 million (before carryback adjustments ap- 
plying against earlier years). In the 25 years 1922-1946, their 
rates, both freight and passenger, steadily decreased, while in 
the same period wages, material costs, and taxes increased.... 


Wartime Performance 


“The experience of the nation in war amply justifies the 
conclusion that a sound, smoothly functioning railroad plant is 
indispensable in war, and that services performed by other 
forms of transportation, while valuable and commendable, are 
essentially auxiliary. Not only did the railroads handle more 
than 90 per cent of the war traffic; at the same time they took 


OU can't always prevent accidents. But 

you can reduce the chances for damage 
to your products in transit—resulting in cus- 
tomer dissatisfaction and loss of good will... 
by providing the protection that SIGNODE 
steel strapping gives shipping containers and 
their contents so easily and economically. 

Firms in more than 700 industries now use 
SIGNODE steel strapping to protect their 
products and good will. They use it to fasten 
products in shipping containers .. . reinforce 
shipping packs . . . band multiple units on 
pallets and skids for more economical han- 
dling and tiering...and for greater security 
and control of shipments inside carriers. 

Get the facts about the SIGNODE system 
of PLANNED PROTECTION for cartons, cases 
and crates; boxes, bundles and bales; on 
pallets and skids; in freight cars, ships’ holds 
and aboard air cargo carriers. A wire or 
letter will bring a SIGNODE representative 
to your plant at once. No obligation to you. 


SIGNODE STEEL 
STRAPPING COMPANY 
2613 N. Western Avenue, Chicago 47, Ill. 





Branch Offices in 40 principal cities ... 
consult your ‘classified directory. 


for every type of shipment 
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care of civilian demands in such fashion as in no way to handi- 
cap our ordinary business economy.” 














Competition and Subsidies 


On the subject of competition the report says the whole 
question of railroad competition is closely connected with the 
subject of government subsidies. 

The railroads say they realize that air, highway and water 
transportation are firmly established as part of our economy, 
that they serve a useful purpose in that economy, and that 
effort should be to encourage their expansion, not by grants 
from the public purse, but by a recognition on the part of the 
public of their peculiar value in their own proper fields of 
activity. 

“Subsidies are essentially undemocratic,” it is stated. 
“They partake of the nature of special privileges. They are 
characteristic of totalitarian states—a survival of the feudal 
idea that certain favorites should be granted special rights and 
privileges. They are hateful to every consistent advocate of a 
free-enterprise system. If, as recipients of these public bounties 
lamely contend, they are necessary in order to nurse infant 
industries, why should they be continued after such an industry 
has attained mature stature, as in the case of highway, water, 
and air carriers? If it be said that the railroads were sub- 
sidized in the early days by grants of public land, the answer 
is that these were not gifts but contracts, under which the 
government obtained reduced rates for three-quarters of a 
century, and under which the value of the lands has been 
repaid many times over. : 

“The fact is that these subsidies, aside from the burden of 
taxation thereby imposed upon the public, including the rail- 
roads, are a positive detriment to the body politic. Under some 
circumstances, they serve to keep in service operation of other 
modes of transportation that are inherently expensive and 
uneconomical. In many cases, particularly in the case of trans- 
portation on the Mississippi River System, the principal bene- 
ficiaries of public expenditures are large shippers of commodi- 
ties in bulk, who pay nothing for the privilege of using the 
improved waterways, and return no appreciable benefits to the 
public in the way of reduced prices for their products. 

“Our studies show in almost every section of the reports 
dealing with competitive transportation (see Chapters XVIII 
and XXI) that the railroads are justified in making complaint 
about the unequal treatment accorded them in the matter of 
public aids. If these subsidies are to be continued and ex- 
panded for improved waterways, airfields, airways, and high- 
ways, those who fatten on these government doles should be 
required, in any event, to pay sums for the use of the facilities 
so furnished in an amount sufficient to maintain the facilities 
and amortize the cost over a reasonable period of years.” 


Taxation, Regulation 


The railroads say they also suffer injustices with respect 
to taxation and regulation, particular mention being made of 
local assessments and taxation and payroll taxes, and the fact 
that air carriers are regulated by a separate tribunal and that 
civil aviation is furthered and promoted by another govern- 
ment agency, the references being to the Civil Aeronautics 
Board and the Civil Aeronautics Administration, respectively. 

“Throughout our studies, we lay emphasis upon the neces- 
sity for all forms of transportation to be regulated along the 
same lines of policy, by the same administrative agency,” the 
railroads say, continuing as follows: 
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COLD STORAGE WAREHOUSES 

































JERSEY CITY, N. J. 
Seaboard Terminal & 
Refrigeration Co. 


HORNELL, N. Y. 
The City Ice & Fuel Company 


PITTSBURGH, PA. 
Federal Cold Storage Co. 


CLEVELAND, OHIO 

Federal Cold Storage Co. 
COLUMBUS, OHIO 

Federal Cold Storage Co. 
DECATUR, ILLINOIS 

Polar Service Company 
ST. LOUIS, MO. 

Mound City Ice & Cold Storage Co. 
ST. LOUIS, MO. 

Federal Cold Storage Company 


NATIONAL STOCK YARDS, ILL. 
North American Cold Storage 


SPRINGFIELD, MO. 
Springfield Ice & Refrigerating Co. 


KANSAS CITY, KANS. 
Federal Cold Storage Co. 


TULSA, OKLA. 
Tulsa Cold Storage Co. 


GALVESTON, TEXAS 
Galveston Ice & Cold Storage Co. 


PHOENIX, ARIZ. 
Crystal Ice & Cold Storage Co. 




































































This is absolutely necessary if we are to have a coordinated system, 
where all forms will be treated fairly, and all encouraged to do the work 
for which each is inherently qualified. Attention also is invited to 
inequalities of regulation arising out of exemptions which are provided 
in the law, and differences in the impact of enforcement of laws and 
regulatory provisions applying to different agencies of transportation. 

There should be an end made to these exemptions, which now 
permit carriers of huge volume of freight to escape any regulations 
whatsoever, to the injury of the regulated carriers upon which the 
public at large must depend. Another need is for full and fair enforc& 
ment of statutes and local ordinances against public inconvenience and 
the destruction of public property by unwieldy, oversize vehicles, and 
providing restraints to safeguard local producers, merchants, and regu- 
lated transportation agencies against operations of persons who act 
as both merchants and transportation agencies without being regulated 
or taxed in either capacity. 











































Summary of Views 





To sum up, the railroads are fully mindful of their tremendous 
responsibilities as the chief carrier of the nation’s commerce, indis- 


Pensable to the public welfare in peace and in war. They are deter- the ‘ah md ICE & FUEL fo 


mined to fulfill those responsibilities as fully and faithfully as in 
the past. 

To this end, every detail of their policies, plant, equipment, and 
operations has been brought under searching scrutiny to improve the 
convenience, economy, efficiency, and dependability of their services, 
both freight and passenger. Their public-relations activities for the 
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information of the public about their policies and operations are being 
expanded. Good relations between managements and employes of the 
railroads are assiduously cultivated in many ways, while at the same 
time the competence and courtesy of employes are promoted by policies 
of selection and training. Opportunities still exist for continued prog- 
ress in consolidation of railroads, and with a favorable economic and 
legislative climate, such progress may be expected in the future. 

Similarly, the attention of the railway industry has been directed 
toward opportunities for further advancement through sound, well- 
planned programs of research. Such programs would be in addition 
to the constant research which goes on every day, through experiments 
and tests of materials and methods in the course of the day’s work. 
They also would be properly coordinated with the vast amount of tech- 
nical and other research constantly conducted by manufacturers from 
whom the railroads purchase equipment and supplies, and by labora- 
tories and educational institutions all over the country. 

The crux of the problem of continuance of the railroads as efficient 
public transportation servants, operated by private enterprise, is im- 
provement in their present inadequate earnings. The railroads believe 
that they are justly entitled to be allowed earnings at the average 
annual rate, over a period of years, of 6 per cent upon the net value of 
their investment in transportation facilities. Such a return is no 
more than is considered fair and reasonable in other lines of com- 
mercial endeavor. 

At the same time, certain handicaps imposed upon the railroads 
through government action ought to be removed. . There should be an 
end to subsidization of any form of transportation, with fair charges 
collected for the commercial use of public facilities. Tax policies 
should apply equitably to all forms of transportation. Regulation of 
all public carriers ought to be administered according to the same basic 
policies, by the same agency, and without exemptions. Finally, oper- 
ators of common-carrier service should be permitted, under proper 
authority and supervision, to make use of any form of transportation. 

For more than a century, the railroads have demonstrated their 
capacity for growth and development in advance of the transportation 
needs of the country. They are proud of their record, and the sum 
of their objectives, as presented in this volume, is to reach new 
heights of public usefulness, on the merits of their service. Given no 
more than the traditional American equality of opportunity, the rail- 
roads believe that they and the public can look forward with assurance 


to continuance of their effective contributions to the national welfare 
and progress, 


“Transportation in America,” Title of Book 


The volume, entitled “Transportation in America,” is be- 
ing distributed to executives of members of the A. A. R., mem- 
bers of Congress, libraries (includes public, business, college 
and newspaper), economists and teachers of transportation, 


state railroad commissioners and members of the Interstate 
Commerce Commission. 


Cc. OF C. TRANSPORT COMMITTEES 


A wide range of transportation and communication subjects 
would be given attention in the coming year by the Chamber of 
Commerce of the United States, said the Chamber in announc- 
ing the composition of three committees that will go into the 
several aspects of both domestic and international transporta- 
tion and communication. 

Interstate transportation and all phases of communication 
will be handled by the committee on transportation and com- 
munication, under the chairmanship of Chamber Director Evans 
A. Nash, president of Yellow Transit Co., Oklahoma City, said 
the Chamber, adding: 


Major questions before this committee will be proposals for amend- 
ment of the interstate commerce act and civil aeronautics act. The 
committee personnel includes representatives of all forms of transporta- 
tion and communication, shippers and other transportation users. 

Problems of the merchant marine and international air transport 
are assigned to the committee on international transport, of which 
Chamber Director Joseph W. Evans, Evans & Co., Houston, is chair- 
man. This committee since its creation in 1943 has taken a leading 
part in development of policies on postwar shipping, ship sales and 
international air service. It is made up of one-third shipping men and 
shipbuilders, one-third aircraft manufacturers and airline operators 
and one-third shippers and others interested in international transport 
from the public viewpoint. 

To help meet a sharp increase in local transportation problems 
and a mounting volume of requests for information and service from 
its member organizations the Chamber this year has created a new 
committee on urban transportation under the chairmanship of Chamber 
Director Laurence F. Lee, president, Peninsular Life Insurance Co., 
Jacksonville. This committee will consider and recommend policies and 
procedures generally suitable for application in communities according 
to their local conditions on critical problems of traffic congestion, off- 
street parking, transit and taxicab service, freight delivery within mu- 
niccipalities, common-carrier terminal questions, off-street truck loading 
and unloading facilities and traffic safety. 


CINCINNATI PASSENGER TRAFFIC CLUB 


The Passenger Traffic Club of Cincinnati will hold its 
annual homecoming September 23 at Kenwood Country Club. 
Carl W. Rich, mayor of Cincinnati, will be the guest of honor. 
Mayor Rich started his career in the passenger department of 
the New York Central Railroad. Delegations of rail officials 


are expected from St. Paul, Chicago, Cleveland, Detroit and 
New York. 
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Motor Recommended Reports 
(Continued from page 722) 


Michigan (Osseo)—-MC 108255, A. E. Root. Certificate pro- 
posed. Prefabricated houses and related articles from Detroit, 
Mich., to points in Wis., and those in a defined part of Ill., and 
rejected shipments on return, over irregular routes. 


lowa (Sioux City)—-MC 107767, Holdcroft Transportation 
Co. Permit proposed. Merchandise dealt in by wholesale, retai| 
and-chain grocery and food business houses, and in connection 
therewith equipment, etc., used in the conduct of such busi- 
nesses, Over irregular routes between Sioux City, on the one 
hand, and, on the other, points in described areas in Minn. and 
S. D. Holding by applicant of certificate and permit to extent 
proposed to be authorized found consistent with public interest 
and national transportation policy. 


Indiana (Churubusco)—MC 107488, Sub. 2, Franklin G. 
Harris and George J. Daffern, dba D. & H. Truck Line. Certifi- 
cate proposed. Fertilizer in quantities of not less than 20,000 
pounds, from Sandusky, O., to points in specified counties in 
Ind., over irregular routes. 


Tennessee (Memphis) — MC 106948, Sub. 2, William B. 
Mayers. Certificate proposed. General commodities, with excep- 
tions, between Clarksdale, Miss., and specified highway junction 
near Greenwood, Miss., over designated route, as. alternate 
route in connection with applicant’s presently authorized oper- 
ations, serving Clarksdale but serving no intermediate points. 


‘Michigan (Grand. Rapids) —MC 106603, Sub. 15, Direct 
Transit Lines, Inc. Certificate proposed. Salt from Pittman, O., 
to points in Mich., over irregular routes. 


Idaho (Boise)—MC 105334, Sub. 1, Howard Tennyson, dba 
Tennyson Transfer & Storage Co. Certificate proposed. House- 
hold goods (1) between noints in Malheur and Harvey counties, 
Ore., on the one hand, and, on the other, points in Ore., Calif., 
Wash., Nev. and Utah, and (2) between points in Ida. 


“» California (Los Angeles) —MC 104128, Sub. 64, Edwin 
Thomas Hughes, dba Hughes Truck-A-Way. Certificate pro- 
posed. New trailers, designed to be drawn by passenger auto- 
mobiles, and trailer under-carriages, in initial and secondary 
movements, in truckaway service, over irregular routes between 
points in Calif., on the one hand, and, on the other, points in 
Ark., Colo., Ill., Kan., La., Miss., Mo., N. M., Okla., Tex., and 
Wyo., over irregular routes. 


New York (New York)—MC 104004, Sub. 113, Associated 
Transport, Inc., embracing MC 2202, Sub. 44, Roadway Express, 
Inc., Akron, O., and MC 100636, Sub. 14, P. C. Simpson, dba 
Simpson Trucking Co., Atlanta, Ga. Certificate proposed, in 
each of the three applications, as to general commodities, with 
exceptions, to and from all points within 15 miles of Atlanta, 
Ga., as intermediate and off-route points in connection with 
applicants’ presently authorized regular-route operations. The 
joint board said that the granting of the applications would 
enable the applicants to give pick-up and delivery service as 
well as one-line direct service to all the shippers in the area. 


South Carolina (Spartanburg)—-MC 103909, Sub. 4, A. M. 
Copeland, dba Textile Transit Co. Certificate proposed. Pas- 
sengers and baggage between Sandy Plains, N. C., and Drayton, 
S. C., and between Drayton and Rutherfordton, N. C., over 
specified routes, serving all intermediate points and subject 


to restrictions as to origin and destination points of traffic 
handled. 


Ohio (Portsmouth)—MC 96321, Sub. 1, B. C. Seymore. 
Certificate proposed. Slag from points in Scroto county, O., to 
points in Ky. within 25 miles of Portsmouth, O., and coal be- 
tween points in O., Ky. and W. Va. within 50 miles of Ports- 
mouth, including Portsmouth, over irregular routes, subject 
to conditions that applicant maintain completely separate ac- 
counting systems for his private and for-hire carrier operations 
and that he shall not at the same time and in the same vehicle 


transport property both as a private carrier and as a carrier 
for-hire. 


New York (Penn Yen)—MC 88464, Sub. 40, Pierce Freight 
Lines, Inc. Denial of certificate, because of failure by appli- 
cant to prosecute application, proposed. General commOddities, 
with exceptions, to and from points in New York City commer- 
cial zone as intermediate or off-route points in connection with 
applicant’s presently-authorized regular-route operations. 


Pennsylvania (Scranton)—-MC 82667, Sub. 5, William R. 
Greggs. Certificate proposed. General commodities, with ex- 
ceptions, between Scranton and Hawley, Pa., over U. S. High- 


way 6, serving all intermediate points, and off-route points 
within 3 miles of Scranton. 


Minnesota (St. Paul)—-MC 76266, Sub. 46, Merchants Motor 
Freight, Inc. Certificate proposed. General cOmmodities be- 
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tween Waterloo, Ia., and Cedar Falls, Ia., over U. S. Highway 
218, serving no intermediate points, as alternate route for 
operating convenience only in connection with applicant’s pres- 
ently authorized regular-route operations, and serving Cedar 
Falls as intermediate point in connection with presently author- 
ized operations. 

Virginia (Weyers Cave)—-MC 66900, Sub. 7, C. E. Houff, 
dba Houff Transfer. Certificate proposed. General commodities, 
with exceptions, between Weyers Cave and points within two 
miles thereof, on the one hand, and, on the other, points in 
W.Va. i. <; Ma. Pa. N: J.,-N. Y.,. Conn; BR. 1, Mass. and 
D. C., restricted to traffic originating at or destined to Weyers 
Cave and points within two miles thereof, and explosives and 
blasting supplies between points within five miles of Staunton, 
Va., on the one hand, and, on the other, points in N. C. and 
W. Va.; authority granted, to extent it duplicates that hereto- 
fore granted, not to be construed as conferring more than 
one operating right. 

Pennsylvania (Newville)—-MC 66881, Sub. 1, J. Wilbur 
Wagner. Certificate proposed. Hay, grain, flour, fresh fruit and 
vegetables from Carlisle, Pa., and points within 25 miles thereof 
to Baltimore, Md., and feed and farm machinery from Baltimore 
and silos from, White Marsh, Md., to Carlisle, Pa., and points 
in specified counties within 25 miles thereof, over irregular 
routes. 

New York (New York)—MC 60933, Sub. 3, Empire Ex- 
press, Inc. On further hearing, denial of certificate proposed. 
Wet storage batteries from New Brunswick and North Bruns- 
wick, N. J., to specified points in N. Y. and rejected or dam- 
aged shipments on return, over irregular routes. 

Virginia (Charlottesville) — MC 59238, Sub. 37, Virginia 
Stage Lines, Inc. Certificate proposed. Passeng€rs, baggage, ex- 
press, mail and newspapers over designated route between 
specified highway junctions in Va., and between Danville, Va., 
and Schoolfield, Va., over U. S. Highway 29, serving all inter- 
mediate points. 

Washington (Spokane)—MC 58701, Sub. 1, Hugh M. Law- 
rence, dba Okanogan Valley Bus Lines. Certificate proposed. 
Passengers, baggage, express, mail and newspapers between 
Republic, Wash., and Spokane, Wash., between Oroville and 
Tonasket, Wash., between Chelan and Wilbur, Wash., and 
between Bridgeport and Grand Coulee, Wash., over specified 
routes and subject to stated restrictions on traffic handled. 

Tennessee (Nashville)—-MC 52519, Sub. 5, Jess Wilson, 
dba Tennessee Motor Lines. Certificate proposed. General 
commodities, with exceptions, between Nashville and Columbia, 
Tenn., over U. S. Highway 31, serving Monsanto, Tenn., as 
an off-route point but serving no intermediate points. 

New York (Rochester)—-MC 42130, Sub. 1, Eastern Van 
Lines, Inc. Certificate proposed. Household goods over irreg- 
ular routes (1) between points in N. Y., Pa., and Tenn., on the 
one hand, and points in Ia., Mo., Tex., Ark., Ala., Fla., Ga., 
S. C. and N. C., on the other, and (2) between points in N. Y., 
Md., D. C., and Tenn., on the one hand, and the U. S.-Canadian 
boundary and named points of entry in Me., Vt., N. Y., Mich. 
and Minn., on the other. 

North Carolina (Charlotte)—-MC 39406, Sub. 5, Central 
Motor Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between points in Philadelphia commercial 
zone, except Philadelphia and Chester, Pa., on the one hand, 
and, on the other, points in described part of N. C., over 
irregular routes. 


New York (Brooklyn)—MC 31962, Sub. 5, Cambeis Truck- 
ing Co., Inc. Certificate proposed. General commodities, with 
exceptions, between points in Nassau and Suffolk counties, 
N. Y., and in New York state within the New York, N. Y., com- 
mercial zone, on the one hand, and, on the other, points in 
Hudson and Bergen counties, N. J., within the New York 
commercial zone, over irregular routes. 


Nebraska (Fremont)—MC 23000, Sub. 3, James C. Agee, 
Jr., dba Highway Transportation Co. Permit proposed. Live- 
stock and poultry feeds, tonics and medicines, dry earth paint, 
mineral feeds and insecticides and printed advertising matter 
and premiums, used solely in connection with the sale of min- 
eral feeds and insecticides, from Quincy, Ill., to points in a 
described area of Neb., and rejected shipments on return. 

‘New York (Schoharie)—MC 19781, W. H. and W. J. 
Christian, dba Christian & Son. Certificate proposed. Lumber 
and lumber products, shingles, and wallboard, from Port of 
Albany in Albany and Rensselaer counties, N. Y., and Colonie 
and Guilderland, N. Y., to points in Chenanga, Cortland, Onon- 
daga, Orange, Sullivan, Tompkins, and Tioga counties, N. Y., 
and points in described areas of Vt., Mass., and Conn., over 
irregular routes, with return of damaged or rejected shipments. 

Minnesota (St. Paul)—-MC 11112, Sub. 13, Murphy Motor 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Winona and Mankato, Mankato and Albert 
Lea, Mankato and Blue Earth, Mankato and Jackson, and be- 
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tween Albert Lea and Windom, Minn., over specified routes, 
with service at all intermediate points on the.described routes, 
except points between Waseca and Winona, Minn. 

Indiana (Winamac)—MC 10629, Sub. 3, George Zahrt. 
Permit proposed. Finished and semi-finished springs, highway 
guard rails, bolts, steel clips, and steel, from Winamac to 
Chicago, Ill., and between points in the Chicago commercial 
zone as intermediate and off-route points in connection with 
regular route prescribed to Chicago; finished and semifinished 
springs and highway guard rails, from Winamac to Detroit and 
Pontiac, Mich., over specified routes. 

New Jersey (Newark)—MC 3647, Sub. 89, Public Service 
Interstate Transportation Co. Certificate proposed. Passengers 
and their baggage, express, mail, and newspapers, over a 
regular route, between junction U. S. highway 9 and unnum- 
bered highway near Ocean View, N. J., and junction unnum- 
bered highways near North Wildwood, N. J., via Sea Isle 
City, Townsends Inlet Bridge, Avalon, Stone Harbor and Here- 
ford Inlet Bridge, serving all intermediate points, restricted 
to traffic originating at or destined to Philadelphia, Pa. 

Michigan (Dearborn)—MC 38170, Sub. 2, White Star Truck- 
ing, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between Dearborn, Mich.,*and Willow Run, Mich., 
over Mich. highway 112, as an alternate route for operating 
convenience and without service at intermediate points. 

Oklahoma (Arnett)—MC 34553, Sub. 13, A. V. Chestnut. 
Certificate proposed. Petroleum products, in bulk, in tank 
trucks, between Berger, Tex., and points within 5 miles thereof, 
on the one hand, and, on the other, points in Alfalfa, Harper, 
Woods, Woodward, Ellis, Dewey, Major, Custer, Roger Mills, 
Beckham, and Washita counties, Okla., except from Berger 
and points within 5 miles thereof to Buffalo, Brick, Fargo, 
Lavern, Reydon, Sayre and Shattuck, Okla., over irregular 
routes. 

lowa (Massena)—-MC 108619, Lloyd Casteel. Certificate 
proposed. Live stock and grain, between Massena, Ia., and 
points within 15 miles thereof, on the one hand, and, on the 
other, Omaha, Neb., St. Joseph, and Tarkio, Mo., feed, farm 
machinery and parts thereof, building materials, fence posts 
and fencing, from Omaha, Neb., to Massena and points within 
15 miles thereof, and sand and gravel, from Plattsmouth, Neb., 
and points within 15 miles thereof, to Massena, and points 
within 15 miles thereof, over irregular routes. 

Nebraska (Nemaha)—MC 108572, Floyd Carmichael. Cer- 
tificate proposed. Specified commodities from, to or between 
specified points in Neb., Mo., Kan., Ia., and S. D., over irregular 
routes. 

Wisconsin (Kewaunee) —MC 107990, Sub. 1, Arthur 
Koehler. Permit proposed. Soft corn and soy bean oil meal 
from points in De Kalb, La Salle, Bureau, Lee and Ogle coun- 
ties, Ill, to Kewaunee, Wis., over irregular routes. 

lowa (Des Moines)—-MC 107496, Sub. 5, Ruan Transport 
Corporation, dba Ruan Motor Freight Co. Certificate proposed. 
Petroleum products, in bulk, in tank trucks, over irregular 
routes, from Rockford, Ill., and points within 10 miles thereof, 
to points in specified counties in Ia., and Wis., and from Spring 
Valley, Minn., and points within 10 miles thereof, to points in 
specified counties in Wis., with return of rejected or damaged 
shipments. 


New York (White Lake)—-MC 96456, Sidney R. Fulton, 
dba Sid’s Taxi. Denial of application for a certificate proposed. 
Passengers and baggage, in special operations, in non-scheduled 
door-to-door service, limited to the transportation of not more 
than six passengers in any one vehicle, but not including the 
driver thereof, and not including children under 10 years of age 
who do not occupy a seat or seats, in the season from May 15 
to September 30, inclusive, between New York, N. Y., on the 
one hand, and, on the other, points in Bethel and Delaware 
townships, Sullivan county, N. Y., over irregular routes, tra- 
versing N. J. 


Massachusetts (Athol)—-MC 93754, Sub. 1, Joseph H. Par- 
tridge. Permit proposed. Wooden shooks and wooden one: 
tainers from Athol, Mass., to Providence, R. I., and Poestenkill, 
N. Y., and points within two miles of Poestenkill, over irreg- 
ular routes. 


North Dakota (Minot)—-MC 59681, Sub. 19, Dakota Trans- 
fer and Storage Co. Certificate proposed. Commodities in bulk, 
other than liquids, over irregular routes, between points in 
Valley, McCone, Richland, Roosevelt, Daniels and Sheridan 
counties, Mont., and those in that part of N. D., north of a 
line extending from Fargo, N. D., west along U. S. highway 10 
to the Missouri River near Mandan, N. D., thence along the 
Missouri River to N. D. highway 23 near Sanish, N. D., thence 
along N. D. highway 23 to the N. D.-Mont. state line, including 
service at Fargo, and points on that part of N. D. highway 23 
as aforementioned but not including points in U. S. highway 10, 
except Fargo, on the one hand, and, on the other, Superior, 
Wis., and points in Minn. 


751 


OF INDUSTRY 


Washington * 


TREMENDOUS WATER POWER 
LOW ELECTRIC RATES 
LEADER IN LUMBER 

BASIC METALS AND ORES 
LARGE AGRICULTURAL YIELD 
SOURCE OF SEA FOOD 
GATEWAY TO THE ORIENT 
EXCELLENT TRANSPORTATION 
FAST GROWING POPULATION 
SCENIC WONDERLAND 


















* One of a series of ad- 
vertisements based 
on industrial oppor- 
tunities in the states 
served by the Union 
Pacific Railroad. 


YA rer POWER is one of Washington’s most 

important industrial advantages. Two of the 
world’s greatest dams, Grand Coulee and Bonne- 
ville, make it possible to offer industry unusually 
low electric power rates. 


Lumber, coal, iron, nickel, chrome, aluminum— 
and other basic metals—are available “on the 
ground floor” for industrial purposes. 


The state’s tremendous yield of fruits and vegeta- 
bles, together with seafood, offers an immediate 


supply to concerns engaged in processing and 
packing. 


Washington’s population has shown a great 
growth; providing a large local consumer market 
and source of industrial workers. 


.The state also is a gateway to the Orient for 
export business. 


From a viewpoint of good living, the Evergreen 
State offers a year ‘round scenic playground . . . 
outstanding educational and cultural advantages. 
Excellent rail transportation, for shippers and 
travelers, is provided by Union Pacific. 









* Address Industrial Depart- 
ment, Union Pacific Rail- 
road, Omaha 2, Nebraska, 
for information regarding 

industrial sites. 


UNION PACIFIC RAILROAD 
‘The Strategie Middle Route 











































































































































































































































































































































































































































































































































































































































































































































































































































































































752 


Ind., Va., and D. C. 


Pennsylvania (Sharon)—-MC 52896, Sub. 16, William L. 
Langdon, dba Columbia Cartage Co. Certificate proposed. Hy- 
drogen, in manifold cylinder trailers, from Barberton, O., to 
Butler, Pa., and empty manifold cylinder trailers in the oppo- 


site direction, over irregular routes. 


Missouri (St. Louis)—MC 42963, Sub. 2, Daniel Hamm 
Drayage Co. Certificate proposed. Such commodities as require 
the use of special equipment by reason of size or weight, be- 











Ralph R. Luddecke, general traffic 
manager, Standard Brands, New York, 
retired August 30. Among the best 
known industrial traffic men of the coun- 
try, he was past-president of the Na- 
tional Industrial Traffic League and 
prominent in the affairs of the Asso- 
ciated Traffic Clubs of America. He is 
regional vice-president for the Trunk 
Line Region of the American Society of 
Traffic and Transportation. 


Edward S. Gubernator, general traffic 
manager, at Allentown, Pa., for the 
Lehigh Portland Cement Co., has retired 
after 33 years of service. John J. Clous 
succeeds Mr. Gubernator. Mr. Guber- 
nator has also resigned as chairman of 
the bill of lading committee of the 
National Industrial Traffic League, a 
position he held for many years. 


Otey W. Hall has been appointed ex- 
press traffic manager, at Norfolk, Va., 
for the Seaboard Air Line Railroad. 
R. L. Mansfield has been appointed as- 
sistant general industrial agent at Nor- 
folk. B. C. Parkinson succeeds Mr. 
Mansfield as assistant to general indus- 
trial agent at Norfolk. 

* * * 

E. P. Kinney has been appointed divi- 
sion freight agent, at Bluefield, W. Va., 
for the Norfolk & Western Railway. 
J. W. Howbert has been appointed trav- 
eling freight agent, at Norfolk, Va., suc- 
ceeding L. H. Rives, promoted. 

* * * 


John W. Murphy has been appointed 
general solicitor, at St. Louis, for the 
St. Louis Southwestern Lines. 

* * * 


W. R. McClelland has been appointed 
general agent, at Roanoke, Va., for the 
Virginian Railway. Mr. McClelland suc- 
ceeds W. P. Ayers, deceased. H. L. 
Zeber succeeds Mr. McClelland as gen- 
eral agent at Pittsburgh, Pa. 

* 


J. L. Pylant has been appointed freight 
traffic agent, at Huntsville, Ala., for the 
Nashville, Chattanooga & St. Louis 
Railway. Mr. Pylant succeeds J. W. 
Voorhies, promoted. 

* * * 


Gilbert S. Freeouf has been appointed 





New Hampshire (Berlin)—MC 57995, Sub. 1, Howard T. 
Woodward and J. Alonzo.Bisson, dba Costello Line ; 
tificate proposed. Passengers, baggage, en mail and news- 
papers, over irregular routes, between speci 

Vermont (Essex Junction)—-MC 55517, Sub. 1, Judson H. 
Hilliker and Clifford E. McLure, dba Hilliker & McLure Van 
Service. Certificate proposed. Household goods, over irregular 
routes, between points within 50 miles of Essex Junction, Vt., 
on the one hand, and, on the other, points in Va., and between 
points in Vt., except those within 50 miles of Essex Junction, 
on the one hand, and, on the other, points in Me., Mass., N. H., 
N. Y., Vt., Md., O., Ill., Pa., Mich., N. J., Del., R. I., Conn., Fla., 


fi 


Cer- 
points in N. H. 


city freight agent, at Kansas City, Mo., 
for the Kansas City Southern Lines. 
* * * 


Allen A. Lister has been appointed 
general traffic manager, at St. Louis, 
Mo., for the Terminal Railroad Associa- 
tion of St. Louis. 

* * * 

Arthur T. Fitzsimmons has been ap- 
pointed metropolitan sales manager, at 
New York City, for the Super Service 
Motor Freight Co. Prior to the war, 
Mr. Fitzsimmons was associated with 
the Davidson Transfer & Storage Co. 


John E. Muhlfeld has been appointed 
general sales manager, at New York 
City, for the Pan American World Air- 
ways. Mr. Muhlfeld was formerly traf- 
fic manager of Pan American’s Latin 
American division. A. Jackson Kelly 
has been named regional director for the 
United Kingdom and Europe with head- 
quarters in London. | 


William Coulehan has been appointed 
district traffic and sales manager, at 
El Paso, Texas, for the United Air Lines. 
Miss Amado Muro will continue as 
sales agent at El Paso. John J. Becker 
has been appointed district traffic and 
sales manager at Las Vegas. 


Arthur F. Kelly, formerly general 
traffic manager, at Los Angeles, for 
Western Air Lines, has been appointed 
assistant to the president. 

* * * 

Marshal L. Wilcox has been appointed 
assistant general manager, freight and 
passenger departments, at New York 
City, for the United Fruit Co. 


* * * 


The Railway Express Agency has an- 
nounced the following appointments: 
Henry H. Kalloch to superintendent of 
organization, at New York City. J. P. 
Downey to assistant general manager 
at New York City; Walter W. Carpen- 
ter to safety director—eastern depart- 
ments, New York City; M. S. Cogan to 
assistant to general manager, New York 
City; Laurence J. Donnelly to superin- 
tendent, Western New York division, 
Rochester, N. Y., succeeding C. L. Nies, 
retired; Ralph B. Ferris to superintend- 


tween points in Mo., Ill, Ark., Ind., Ia. Ky., Tenn., and O., 
over irregular routes. 

Tennessee (Nashville)—-MC 3713, Sub. 1, Bertha D. Shaff, 
dba Shaff Transfer & Storage Co. Denial of application for a 
certificate proposed. Household goods between points in Tenn., 
on the one hand, and, on the other, points in Ala., Ark., Fla., 
Ga., Ill., Ind., Ia., Ky., Mich., Miss., N. Y., N. C.,S. C., O., Okla., 
Pa., Va., W. Va., Wis. Md., and N. J., over irregular routes, 
traversing Del. Mo., and D. C., for operating convenience. 

Ohio (Versailles)—-MC 106920, Sub. 1, Riggs Dairy Ex- 
press, Inc. Certificate proposed. Commodities classified as dairy 
products from points in Darke, Auglaize, and Mercer counties, 
O., to points in Fla., Ga. Ala., Miss., Ky., and Tenn., of the 
same commodities, except sweet cream and milk, processed, and 
unprocessed, from points in Darke, Auglaize, and Mercer coun- 
ties, O., to points in defined areas in Pa. Md., Mass., N. Y., 
N. C.,, S. C, W. Va, Va, N. J., Del, Conn., R. L, and D. C., 
and containers used to transport the foregoing commodities and 
returned and rejected shipments thereof from points in the 
aforementioned destination territories to points in Darke, Au- 
glaize and Mercer counties, O., over irregular routes. 
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ent, Eastern New York division, Albany, 
N. Y.; B. J. Crosby to assistant superin- 
tendent, Southern New England division, 
New Haven, Conn.; J. F. Raap to acting 
superintendent, terminal division, New 
York City, succeeding J. J. McDermott, 
who is on special assignment in the 
office of the vice-president—eastern de- 
partments, New York City. 
* * 


Walter R. McDonald, president of the 
National Association of Railroad and 
Utilities Commissioners, has been elected 
to his sixth consecutive term as chair- 
man of the Georgia commission. Matt L. 
McWhorter, chairman of the N. A. R. 
U. C. telephone committee, has been 
reelected vice-chairman of the commis-: 
sion. 

* * * 

Paul G. Zacher has been appointed 
port traffic representative, at Oakland, 
Calif., for the Port of Oakland. 


George A. Olsen and John A. Sapede, 
formerly of the American Liberty Steam- 
ship Corporation, New York City, have 
opened their own office as traffic con- 
sultants in Jersey City, N. J. 

pa * 


The Birmingham chapter of Delta Nu 
Alpha held a luncheon meeting Septem- 
ber 9 at Mary Beard’s Restaurant, Bir- 
mingham, Ala. L. B. Freeman, general 
agent, Grand Trunk Railway, and former 
instructor at the College of Advanced 
Traffic, Chicago, was the guest speaker. 





Through the cooperation of the Cin- 


cinnati Traffic Club four courses in 
traffic management will be resumed 
September 29 at the University of Cin- 
cinnati. The courses will be conducted 
by B. L. Allen and Joseph M. Woeste of 
the Procter & Gamble Co. and Jack B. 
Josselson. 





The Transportation Bureau of the 
Hartford Chamber of Commerce will 
hold a meeting September 16 in the 
Hotel Bond. 

The Bridgeport Traffic Association will 
hold a “General Electric Night’ meeting 
September 15 at the General Electric 
Consumers’ Institute. J. F. McDevitt, 
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assistant manager of the traffic appli- 
ance and merchandise department, Gen- 
eral Electric, will present two sound 
films, “Railroading,” and “Sightseeing 
at Home.” 

J. P. Krumech, regional vice-president 
of the Associated Traffic Clubs of 
America ad traffic manager, at New 
York City, for the American Car & 
Foundry Co., was the principal speaker 
at the dinner held by the Queens County 
Traffic Club in Forest Hills Inn, Forest 
Hills, N. Y., September 9. Mr. Krumech 
spoke on “Aims and Purposes of As- 
sociated Traffic Clubs of America.” 


The Transportation Club of Kansas 
City held its annual education night 
meeting September 10 at Gus’ Restau- 





rant and Cocktail Lounge. Dr. Robert 
Mortvedt, vice-president of the Univer- 
sity of Kansas City, was the principal 
speaker. Guests included the following 
teachers of the four transportation 
classes sponsored by the club at the 
University of Kansas City: W. M. Bor- 
ing, Vendo Co.; Doyle Smith, Santa Fe 
Railway; Ray Cox, Acme Traffic Serv- 
ice; and J. H. Tedrow of the Chamber 
of Commerce. The last golf tournament 
of the season will be held September 21 
at Belle Air Golf Course. 





The Traffic Club of New York will 
hold a golf outing September 16 at the 
Bonnie Briar Country Club, Larchmont, 
N. Y 


The Traffic Club of Kansas City 











Every Greyvan driver 
is a graduate of the intensive Greyvan 
Training Course covering all phases of 
moving and storage. Each prospective 
driver receives personal instruction, by 
Greyvan department heads, in tariffs, 
inventories, insurance, packing and un- 
packing, loading and unloading, public 
relations, and other essential subjects. 


Next comes a trial period on the road 
under the expert guidance of Greyvan’s 
best drivers. Only when the prospect 
measures up to Greyvan’s exacting re- 
quirements in actual performance is he 


The Chotce of Americas 





Give your employees 
the benefit of 
Greyvan's intensive 
driver training 


definitely accepted as 
Greyvan driver. 


a full-fledged 


Such high standards are typical of 
every phase of Greyvan service. Call 
the Greyvan representative listed in 
your classified telephone directory for 
top-quality moving—at no extra cost! 


OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 


GREY VAN 


GREYVAN LINES, INC. 


opened its bowling season September 5 
at the Tierney-Wheat Recreation. The 
first fall luncheon was held September 
8 in the President Hotel. A golf outing 
and banquet will be held September 22 
at the Milburn Golf & Country Club. 


office manager of the Denison-Cannon 





States. Keenly interested in the further- 
ance of women in the traffic world, Miss 
Freeman has two _ hobbies, 
travel. 
First vice-president, 
second vice-president, Bertha V. West; 
recording secretary, Evelyn E. McInnes; 
corresponding 
Gilboy; and 
Richmond. 


held a dinner meeting September 9 in 
the Nueces Hotel. Lt. Steven P. Madden, 
assistant public relations officer, U. S. 
Navy, presented a film, “Naval Guns at 
Okinawa.” 


held a meeting September 9 at the El 
Curtola. Jerry Morton, program director 


Survival.” 
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Esther Mary Freeman, traffic and 


Co., Boston lum- 
ber firm, is the 
new president 
of the Women’s 
Traffic Club of 
New England, at 
Boston. Miss 
Freeman is a 
director of the 
Denison - Cannon 
firm. She is also 
president of the 
Garis’ High 
Alumnae Associ- 
ation, Girls’ High 
being the oldest 
high school for 
girls exclusively 
in the United 


Esther M. Freeman 


art and 
Other officers of the club are: 
Sophie F. Brier; 


secretary, Winifred B. 
treasurer, Frances M. 





The Corpus Christi Traffic Association 


The Women’s Traffic Club of Oakland 





of Station KLX, spoke on “Operation, 


The Traffic Club of Tulsa held a meet- 
ing September 9 in the Mayo Hotel. A. J. 
Black, vice-president of General Sash & 
Door Co., spoke on “Highlights of Okla- 
homa Industrial Tour.” The bowling 
season will open September 19. 












Margaret M. Garvey, commercial 
agent, at Oakland, Calif., for the Rail- 
wayExpress 
' Agency, was re- 
cently elected 
president of the 
Women’s Traffic 
Club of Oakland. 
Miss Garvey 
graduated from 
Oakland H i gh 
School and com- 
pleted a-.course 
in air transporta- 
tion at Stanford 
University. S he 
was formerly 
connected with 
the Maytag West 
Coast Co., work- 
ing in Oakland, 
San Francisco and Los Angeles. Ten 
years ago she came to Railway Express 
as a stenographer. She became com- 
mercial agent in November 1943. In 
that capacity she has the distinction of 
being the only woman making direct 
contact with the public and acting as 4 
liaison between the agency and_ the 





Margaret M. Garvey 
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shipping public. Miss Garvey has also 
served as publicity chairman .and direc- 
tor for the Business & Professional 
Women’s Club of Oakland. She will be 
a delegate to the Baltimore convention 
of the Associated Traffic Clubs of 
America. Other newly-elected officers 
are: Vice-president, Agnes Baker, Port 
of Oakland; treasurer, Gladys Wells, 
Southern Pacific Co.; recording secre- 
tary, Marjorie O’Toole, Naval Supply 
Depot; corresponding secretary, Mar- 
jorie Meredith, Pope & Talbot Lines. 
Directors include: Edris Rapp, Pacific 
Gas & Electric Co.; Harriet Rogers, 
Encinal Terminals; and Gertrude Doo- 
lan, Bekins Van & Storage Co. 





The Ky-O-Va Traffic Club, at its an- 
nual golf outing and dinner meeting 
August 13 at the 
Elks’ Country 
Club, Ports- 

mouth, Ohio, 
elected as its new 
president J. H. 
Cross,.. Jr., .dis- 
trict freight 
agent, at Ports- 
mouth, for the 
Pennsylvania 
Railroad. Mr. 
Cross was born 
in Philadelphia, 
Pa. After grad- 
uating from the 
Staunton Mili- 
tary Academy, he 
entered the serv- 
ice of the Pennsylvania Railroad as me2s- 
senger. He held. various freight traffic 
positions in Newark, Buffalo, Philadel- 
phia, Pittsburgh, and Cleveland before 
coming to Portsmouth as district freight 
agent in 1941. Other officers elected are: 
Vice-president, J. B. Albrink, manager 
of Cando Fuel Forwarding Bureau, Rus- 
sell, Ky.; secretary-treasurer, Jack D. 
Keating, chief clerk, District Freight 
Office, Portsmouth. Members of the 
board are: R. L. Edwards, traffic man- 
ager, Standard Ultra-Marine, Hunting- 
ton, W. Va.; P. E. McGraw, traffic man- 
ager, American Rolling Mills, Ashland, 
Ky.; V. M. Holderby, traffic manager, 
Sandy Valley Grocery Co., Ashland, Ky.; 
E. F. Kenna, district freight agent, 
Baltimore & Ohio Railroad, Huntington, 
W. Va.; E. N. Reinhardt, president, 
Reinhardt Transfer Co., Portsmouth; 
W. W. Fell, division freight agent, 
tam & Ohio Railway, Ashland, 

y. 


J. H. Cross, Jr. 





The Women’s Traffic Club of New 
York held a meeting September 9 in the 
Park Central Hotel. Arthur E. Baylis, 
assistant general freight traffic man- 
ager, New York Central System, was 
the guest speaker. 





The Transportation Club of the Roch- 
ester (N. Y.) Chamber of Commerce will 
hold its annual clambake September 18 
in the Point Pleasant Hotel. 





The Norfolk-Portsmouth Traffic Club 
will hold a stag party September 23. A 
golf tournament will be held during the 
day at the Cavalier Country Club. A 
steak dinner meeting will be held at 
Thalia Acres. 


The Traffic Club of Denver held a 
meeting and golf outing September 11 
at the Park Hill Country Club. The 
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Acme Steel Strapping 
Braced This Load 


20,000 Gluss Jars of Preserves—Only 4 Broken 


Acme Unit-Load bracing of stopover car. In- 
spection at destination showed all Unit-Load 
Bands in place, tensioned to original tightness. 


A big Chicago shipper of glass- 
packed food products sent a 20,000 
jar consignment to Philadelphia 
in a stopover mixed lading car. 

The arrival condition? —well- 
nigh perfect! Only four jars of 
the 20,000 were broken, affecting 
not one complete case in 2,190. 

Facts like these speak for them- 
selves and credit Acme Unit- 
Load Bands with another job well 
done. Acme Unit-Load Methods 
are used by shippers in every ortion of same carload indicating the 
industry —food to furniture eagergrnyeeringony gee 

= om instru- 
ments. 

Acme Unit-Load Method 
speeds up loading and un- 
loading . . . reduces labor 
costs . . . lowers dunnage 
weights . . . prevents dam- 
age and loss. 

Let Acme Shipping Spe- 


Acme Steel Company, Dept. TW-97 
2838 Archer Avenue 
Chicago 8, Illinois 


Gentlemen: 


Send me a copy of your free booklet, 
“SAVINGS IN SHIPPING.” 


cialists show you how Acme ECD TA A, SMR ay! 5 aig Os yet 
Unit-Load Methods can per- ORME. 33.5 Shicca cas c¥o.a 5s oeaheeeee ee 
form for you. Write direct 

for help on your car bracing Address 


problems. 


ACME STEEL CO. 


CHICAGO 


NEW YORK 7 ATLANTA s CHICAGO 8 LOS ANGELES 11 
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bowling season opened September 12 
at the Recreation Bowling Alleys. 





The Los Angeles Transportation Club 
held a “California Day” luncheon meet- 
ing September 8 in the Biltmore Hotel. 
Mayor Fletcher Bowron, of Los Angeles, 
was the guest speaker. A picnic was held 
September 13. 





The Tri-City Traffic Club will hold its 
annual fall dinner September 18 in the 
Fort Armstrong Hotel, Rock Island, Ill. 
Louis Leverone, president, Automatic 
Canteen Company of America, will be 
the guest speaker. 





The Metropolitan Traffic Association 
of New York held its annual outing 
September 13 at Schuetzen Park, North 
Bergen, N. J. 





The Traffic Club of Syracuse will hold 
its annual clambake September 25 at 
Hinerwadels’ Grove. 

_The new president of the Women’s 
Traffic Club of Omaha is Mrs. Lucille 
Sharp, member 
of the women’s 
division of the 
Omaha Chamber 
of Commerce. 
She was born at 
Gregory, S. D., in 
1916, attending 
grade and high 
school there, and 
was later em- 
ployed for two 
years with the 
Agricultural Ad- 
justment Admin- 
istration in Greg- 
ory County. 
Married in 1935 
at Wichita, Kan., 
the Sharps resided in central Kansas 
until moving to Omaha in 1941. Mrs. 
Sharp is a member of the National 
Aeronautics Association. Others elected 
are: First vice-president, Dorothy Peter- 
son; second vice-president, Mrs. Rose 
Mary Kramer; recording secretary, Mrs. 
Orlean Goodwin; corresponding secre- 
tary, Corinne Davis; and treasurer Marie 
Durham. 





Lucille Sharp 





The Traffic Club of Minneapolis will 
hold its final golf party September 15 
at the Midland Hills Golf Club. 





The Transportation Club of Dallas 
held a luncheon meeting September 8 
in the Adolphus Hotel. The bowling 
league opened its season September 12 
at the Lakewood Lanes. 





The Bridgeport Traffic Association 
opened its bowling season September 11 
at the Kingsway Bowling Alleys. 





The New Haven Traffic Club will 
open its bowling season September 17 at 
the Roger Sherman Bowling Academy. 





The Nashville Traffic & Transporta- 
tion Club will hold.a meeting Septem- 
ber 17 in the Noel Hotel. 





The Transportation Club of Buffalo 
will hold its annual stag outing Septem- 
ber 16 at Kudara’s Grove, Hamburg, 
NX, 

The Oklahoma City Transportation 
Club will hold its first fall meeting Sep- 
tember 18 in the Biltmore Hotel. 

The Trafficmen’s Association of Amer- 








ica held its annual golf outing and roast 
beef dinner September 10 at the White 
Pines Golf Club, Bensenville, Ill. 





The Women’s Traffic Club of Los An- 
geles held an “Aircraft Girls’ Night” 
meeting September 10 in the Case Hotel. 
Members of the club participated in the 
picnic held by the Los Angeles Trans- 
portation Club at Valley Park Country 
Club September 13. 


Edna Ebright, a member of the 
Women’s Traffic Club of Los Angeles, 
will be the guest speaker, September 15, 
at a meeting of the Citrus Belt Traffic 
Club, Anaheim, Calif. Her subject will 
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be “The California Public Utility Co-n- 
mission—Its Power and Duties.” 





The Green Bay Traffic Club held an 
educational meeting September 4 in the 
Beaumont Hotel. Philip H. Porter, Madi- 
son (Wis.) attorney, spoke on “Recent 
Trend in Freight Regulations.” The 
bowling season opened September 12 at 
the Packer Playdium. Classes in trajific 
sponsored by the club will begin Sep- 
tember 29 at the Green Bay Vocational 
School. 





The Transportation Club of Des 
Moines will hold its annual elections 
September 15 at the Moose Lodge. 





Damages—Measure of 


Ohio.—Question: We would appreci- 
ate your opinion as to our liability to 
the shipper in connection with a claim 
filed for the difference between the mar- 
ket price and the actual amount realized 
from the sale of a damaged shipment. 

The facts are as follows: 

A shipper, who is a manufacturer of 
boys shirts, made a shipment of precut 
goods to one of their jobbers, to whom 
they ship such material. The jobber 
merely supplies the labor for sewing 
and assembling this material into shirts. 

One case of goods reached this jobber 
at destination in a damaged condition, 
through one of our connecting carriers, 
and when this carrier’s representative 
made an inspection at the request of this 
jobber, he gave the jobber permission to 
use the material, although soiled, and to 
manufacture these shirts in the same 
manner as the other goods in the ship- 
ment that were not damaged. 

These soiled shirts were returned to 
the original shipper, for whom they were 
manufactured, who then called us to in- 
spect. the damaged shirts. It was found 
that they were: soiled in some spots, and 
they advised us of their intention to file 
claim for the amount of the difference 
between the selling cost and the amount 
realized in selling them as seconds. 

When we were advised of the amount 
they. would bring as seconds, we asked 
permission to dispose of them ourselves, 
and they agreed, providing that they re- 
moved their label. 

We then had a slavage merchant go to 
the plant. He took some of these shirts 
to some prospective purchasers, and then 
called us and advised us that he would 
offer more than the manufacturer would 
realize through selling them as seconds, 
providing the labels were allowed to re- 
main in these shirts. If the labels were 
removed then this salvage merchant 
could not offer us more than the claim- 
ant told us could be realized. 

It is our opinion that the shipper is 


entitled only to the actual cost of the 
material to them, plus the labor costs of 
the jobber in making them into gar- 
ments, less the proceeds of sale. 

The shipper contends that they are 
entitled to a profit on the order, as the 
merchandise was not for stock, but for 
order, and could not be replaced. 

Will you kindly give us your opinion 
as to the extent of our liability to the 
shipper in this situation? If any further 
information is necessary do not hesitate 
to write us. 

Answer: In the McCaull-Dinsmore 
case, 253 U. S. 97, 40 S. Ct. 504, the 
Supreme Court of the United States 
held that the provisions formerly carried 
in the carrier’s bill of lading which pro- 
vided that the amount of any loss or 
damage for which any carrier is liable 
should be computed on the basis of the 
value of the property at the time and 
place of shipment, including freight 
charges, if paid, to be a limitation upon 
the carrier’s liability, and therefore con- 
trary to the Cummins amendment, and 
in effect stated that the measure of 
damage was the actual loss caused by 
the breach of contract of carriage, which 
loss is what the shipper would have had 
if the contract had been performed. 

Where goods are injured in transpor- 
tation the carrier is liable, as a rule, for 
the difference between their value in 
their injured condition and their value 
in an uninjured condition, at place of 
destination with interest, less the unpaid 
cost of transportation. 


In the Crail case, 281 U. S. 57, 50S. 
Ct. 180, the court said there is no greater 
inconvenience in the application of one 
standard of value than the other; that no 
advantage was preceived to be gained 
from the adherence to a rigid uniformity 
which would justify sacrificing the rea 
son of the rule to the letter; that the 
test of a market value is at the best bul 
a convenient means of getting at the 10s 
suffered and it may be; discarded and 
more accurate means resorted to if, for 
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special reasons, it is not exact or other- 
wise not applicable. 

While the destination value is the 
measure of damages for loss of or injury 
to goods, there is no uniform basis or 
method of arriving thereat. Each case 
must be determined by taking into con- 
sideration the circumstances surrounding 
the purchase, sale and transportation of 
the goods, such as, for instance, whether 
it was necessary to replace the goods at 
destination in order to fill a contract of 
sale or whether the seller has lost a sale 
because of the non-delivery of the goods 
or has earned a retail profit by a con- 
tract of resale. 

In the Crail case the court allowed a 
recovery of the wholesale price at des- 
tination, which included freight charges, 
as the goods were to be placed in stock, 
no sale having been made. 

In the settlement of claims without 
resort to an action at law, the invoice 
price plus freight, if not included there- 
in, is a convenient basis for settlement. 

The carrier, in our opinion, should use 
the market value of the shirts in an un- 
soiled condition as a factor in arriving 
at the amount of damages. By accepting 
them as salvage, as the carrier agreed 
to do, the carrier will realize the market 
value of the shirts as salvage and the 
shipper will receive the market price of 
the goods had they not been injured in 
transportation. The difference between 
these amounts represents the amount of 
the shipper’s claim, that is, the amount 
the carrier must pay for injury to the 
shipment. 


We are unable to see any reason for 
using the factors set forth in paragraph 
seven of your inquiry, as the agreement 





The scientific. selection methods in use by May- 
flower are approved by a leading university. 


Mayflower’s organization of selected ware- 
house agents provides on-the-spot represen- 
tation at the most points in the United States 
and Canada. Your local Mayflower agent is 
listed in the classified section of your tele- 
phone directory. 






with the seller to proceed with the 
manufacture of the shirts has, in our 
opinion, eliminated these factors. 


Tariff Iinterpretation—Classification of 
Portable Electric Air Heaters—(Fan- 
Type) 


Missouri.—Exception has been taken 
to our answer to Missouri, as shown on 
page 1746 of the May 31 issue of the 
Traffic World, as corrected on page 1914 
of the June 14 issue of the Traffic World. 
In giving further consideration to the 
question we will omit quoting the classi- 
fication provisions set forth previously. 

In our opinion, the eleven pound port- 
able electric air heater (fan type), falls 
within the classification of articles cov- 
ered by Item 5385, on page 206 of Con- 
solidated Freight Classification No. 17, 
under the main heading “Boilers, Fur- 
naces, Radiators, Stoves, Related Arti- 
cles or Parts Named,’ and under the 
subheading of, ‘Stoves or ranges, iron or 
steel.” 

It is true that in Item 27185, on page 
300, Air heaters .. . and blowers or fans 
combined are listed! However, this de- 
scription falls under the heading of ‘‘Ma- 
chinery or Machines,” which in our 
opinion does not fit a small portable 
electric air heater. As indicated by the 
note provided in connection with this 
item, the commodities covered thereby 
are of a character different from the 
heater described in the leaflet. In other 
words, the article in question is not, in 
our opinion, a machine or a piece of 
machinery such as covered by Item 
27185. 

In the absence of Item 5385, we would 
say that Item 15895, which provides a 


traits. 


A Mayflower van operator is physically fit to 
move your company’s employees . . . and mentally 
equipped to move them safely and easily. 


Your company employee and his family will approve the 
Mayflower van operator who moves them. 


@ Every Mayflower van operator who may carry 
out a personnel transfer for you, will be “in the 
pink” both physically and mentally. That’s because 
his fitness for the job was determined before he was 
ever hired, by scientific selection methods in May- 
flower’s own personnel department. The aptitude 
tests, also conducted by Mayflower, reveal his edu- 
cational background, his past record and personality 
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rating for electrical appliances or in- 
struments, NOIBN, would be applicable. 

Both Items 5385 and 15895 contain the 
term “NOIBN.” However, in consider- 
ing the two descriptions, Stoves, electric, 
heating (air-heaters), is: more specific 
than Electrical Appliances or Instru- 
ments. 

We therefore, in response to requests 
for further consideration of this matter, 
are still of the opinion that the provi- 
sions of Item 5385 properly cover the 
commodity in question. 


Reparation—Complainants Not Parties 
to Original Proceedings 


Oklahoma.—Question: It is my under- 
standing that the Supreme Court has 
held that when the Commission finds 
certain rates unreasonable and awards 
reparation to a complainant, as com- 
plaint may be filed by, and reparation 
will be awarded other parties under the 
findings in the original case. I would 
like to have you answer the following 
question: 

Complainant filed by a shipper. Re- 
duced rates on his commodity between 
territory A and territory B are ordered 
by the Commission and reparation is 
awarded. Other shippers move the same 
commodity between the same territories 
shown in the original compliant but are 
not parties to the original complaint. 
Will they be entitled by supplement or 
subsequent complaint to reparation on 
the basis awarded original complainant? 

I would appreciate your citations to 
decision by the Supreme Court of the 
United States and any decision which 
the Commission might have made cover- 
ing the same question. 


7 Mayflower Van Operator is Fit! 


«ee HE’S COURTEOUS AND PLEASANT, TOO! 





AERO MAYFLOWER TRANSIT CO. « INDIANAPOLIS, INDIANA 
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Answer: With respect to this question, 
see Bell vs. Zoller Mining Company, 109 
I. C. C. 484, in which case the Commis- 
sion, on page 485, said: 


Defendants also urge that reparation should 
not be awarded to shippers not parties to 
that proceeding. When, upon a given state 
of facts, we reach a conclusion regarding 
a certain rate, we will adhere to that con- 
clusion in subsequent proceedings regarding 
the same rate, unless some new facts are 
brought to our attention, conditions are 
shown to have undergone a material change, 
or we proceed on a misconception or mis- 
apprehension. Traffic Bureau of Nashville vs. 
L. & N. R. R. Co., 43 I. C. C. 366, and cases 
cited therein. 

In Phillips vs. Grand Trunk Ry., 236 U. S. 
662, the Supreme Court decided that a finding 
by us of unreasonableness in the past inures 
to the benefit of every person who has been 
obliged to pay the unjust rate and who 
initiates his claim within the statutory pe- 
riod. : 


chins ae Damage 


DECISIONS 
Trafic Cases Recently Decl fed hy State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing pony. St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 










LOSS OF OR INJURY TO GOODS 


(Supreme Court of Louisiana.) A “bill 
of lading” is written acknowledgement 
of the receipt of goods and contract in 
which is contained the agreement for 
their carriage and delivery at a specified 
time to a designated person or his order, 
but one of its most important functions 
is to give formal expression to the stipu- 
lations and conditions upon which the 
carrier seeks to obtain a modification or 
limitation of the liability that otherwise 
would be imposed on it under the com- 
mon law. 

A bill of lading serves as a receipt for 
the goods the contract under which the 
goods are carried and documentary evi- 
dence of title to the goods. 

When carrier by railroad ceases to 
hold goods as a common carrier, al- 
though they are still in its possession, 
must be determined by applying the 
contractual provisions in the bill of lad- 
ing under which the goods were shipped 
to the facts of the case. 

Under uniform through export bill of 
lading issued by railroad for shipment of 
rice to Puerto Rico via New Orleans and 


shipping needs. 


THEY TALK YOUR LANGUAGE 


The experienced men of Pope & Talbot Lines 
widespread service organization are fully 
equipped by experience and understanding 
to give helpful, friendly attention to your 
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applicable tariffs and classification, rail- 
road’s liability as common carrier con- 
tinued until seven days after due notice 
of arrival at port of export and delivery 
or tender of delivery of shipment of 
shipside, and where shipment was de- 
stroyed by fire in railroad’s warehouse 
before delivery at shipside, railroad was 
liable as a common carrier, and not as 
a warehouseman. Interstate Commerce 
Act Sec. 20 (11, 12), as amended, 49 
U.S. -C...A. ‘See; 20 (1%, 12); Rev: Civ. 
Code, arts. 1945-1962. 

That owner of shipment of rice which 
was destroyed by fire while in possession 
of railroad had received full value of 
rice from insurance company and had 
agreed to repay such amount to insur- 
ance company in the event of a recovery 
against railroad did not prevent shipper 
from maintaining action against railroad 
for loss of shipment. 

Where shipment of rice was destined 
to Puerto Rico but was destroyed by 
fire while in possession of railroad ship- 
per was entitled to recover only the 
price at which the rice could have been 
replaced at time and place of its destruc- 
tion. Interstate Commerce Act, Sec. 20 
(11, 12), as amended, 49 U. S. C. A. Sec. 
20 (11, 12); Rev. Civ Code, arts. 1945- 
1962. . 
Where railroad failed to adjust and 
pay claim for shipments of rice destined 
to Puerto Rico within 30 days after filing 
of claim, shipper was entitled to recover 
legal interest at rate of 5 per cent per 
annum on amount of claim from date 
thereof plus penalty of $50 on each of 
three shipments. Act No. 29 of 1908. 

In action by shipper to recover value 
of shipment of rice destined to Puerto 
Rico shipper was entitled to recover the 
prepaid freight collected by railroad 
with legal interest from date of demand 
in addition to other damages and pen- 
alties. (V. Rivera S. En C. vs. Texas & 
N. O. R. Co., 31 Sou. Rep. 2d 180.) 





(Supreme Court, Appellate Division, 
First Department.) Dog carried in bag- 
gage compartment was not “baggage” 
within carrier’s tariff respecting limita- 
tion of carrier’s liability. 

Carrier could limit its liability for loss 
of dog, although dog was carried in bag- 
gage compartment, only by obtaining a 
released value of dog in accordance with 
carrier’s tariff. 

Limitation of liability contained in 
tariff, without being brought to shipper’s 
attention in form of:a declared value in 
baggage receipt or bill of lading, is un- 
availing to exempt carrier from full 
liability. 


Moving... 







“Number One” for 
Long-Distance 


ALLIED 


America’s most experienced long-distance movers of Household 
Goods, Office Furniture and Equipment. 


Where tariff provided for a limited 
value of $25 on crated or uncrated dog 
and permitted shipper to declare an in- 
creased value on crated dog on payment 
of $1 for each $100 over the valuation 
of $25 but shipper and carrier’s baggage. 
man erroneously assumed that higher 
value could be declared on an uncrated 
dog and increased value contract was 
made on that basis, the contract was 
invalid but the invalidity resulted in 
there being no released value for the 
dog and rendered carrier liable for full 
actual value. Interstate Commerce Act, 
Secs. 6(7), 20(11). 49 U. S. C. A. Sees, 
6(7), 20(11). (Booxbaum vs. Atlantic 
sy Line R. Co., 71 .N. Y: Sup. 24 





(Supreme Court of Washington, De- 
partment 1.) Drafts attached to a bill 
of lading constitute positive instruction 
to carrier to collect before delivery of 
order, a violation of which instruction 
constitutes conversion on part of carrier, 

The measure of damages for conver- 
sion by a carrier by violating instruc- 
tion to collect before delivery of ship- 
ment is the value of goods at time and 
place of delivery. 

The uniform sales act provisions, under 
which title passes to buyer when goods 
are placed on board cars and delivered 
to carrier for shipment at buyer’s risk 
with a possessory interest retained by 
seller to secure payment, of money ow- 
ing from buyer, do not apply when 
carrier is not advised of any interest 
retained by seller. Rem. Rev. Stat. Secs. 
5836—18 to 5836—20, 5836—22. 

In seller’s action against carriers for 
damages for conversion of two carloads 
of pears by delivering cars to buyer 
without collecting balance due on pur- 
chase price, measure of damages was 
the price of converted goods at point of 
destination. 

In seller’s action against carriers for 
damages for conversion by delivering 
two carloads of pears to buyer without 
first collecting balance due on price, 
judgment for carriers was authorized 
for seller’s failure to prove damages be- 
cause of insufficiency of evidence to 
show the value of fruit at point of 
destination. 


In action by selier against carriers for 
destruction of two carloads of pears as 
the alleged result of negligent handling 
by carriers, evidence demonstrating that 
destruction of pears was due entirely to 
manner in which they were treated and 
placed in cars for shipment authorized 
judgment for carriers. (Prentice vs. 
Union Pac. R. Co., 182 Pac. Rep. 2d 41.) 
























Consult your classified telephone 
directory for the name and ad- 
dress of the nearest Allied agent. 
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U. S. Committee Reports on Study 
of Ammonium Nitrate Transport 


A special interagency committee of the federal government, 
in a report on hazards of transportation of ammonium nitrate 
fertilizer, the findings and recommendations of which have 
been announced by Secretary Snyder, of the Treasury Depart- 
ment, has stated that it feels that “with proper precautions 
and adequate supervision of all phases of ioading, stowage and 
transportation on board vessels, ammonium nitrate can be trans- 
ported with reasonable safety.” 

“The principal hazard to guard against on board vessels 
is fire,’ said the committee, whose report was prepared after 
it had investigated the two disastrous ship explosions that oc- 
curred in the Texas City, Tex., harbor earlier this year. 

The committee concluded that the explosion on board one 
of the ships—the S. S. Grandcamp—was caused by “careless- 
ness of men smoking,” while on the other ship—the S. S. 
Highflyer—the presence of sulphur was a contributing cause 
to the explosion of the ammonium nitrate on board. Its rec- 
ommendations to “further the interests of safety in the trans- 
portation of ammonium nitrate” were as follows: 


(1) That the U. S. Coast Guard promulgated a requirement of reg- 
ulations that vessels loading or unloading ammonium nitrate fertilizer 
cargo provide a fire watch; (2) that the Coast Guard initiate suggestive 
methods of preventing fires and extinguishment of fire on vessels 
having on board or loading or unloading ammonuim nitrate fertilizer; 
(3) that, as an interim measure of safety, the loading or unloading of 
ammonium nitrate fertilizer cargoes on or from vessels be done -at 
facilities or anchorages designated by the Coast Guard; (4) that, be- 
cause federal authority and state authority are constitutionally separate, 
municipal port authorities should secure the passage of local ordinances 
designed to prevent smoking at waterfront facilities and to set up 
authorized smoking areas in the vicinity of such facilities; and (5) 
that, ‘‘since a virtual ‘no man’s land’ exists between the Interstate 
Commerce Commission and Coast Guard regulations governing the 
transportation of dangerous articles by land and water respectively, 
it would be appropriate for the Coast Guard to recommend certain 
suggested practices and safeguards as protection against fires, and 
procedures for extinguishment of fire involving ammonium nitrate 
fertilizer stored in warehouses on piers, wharves and other water- 
front facilities. 


The committee said it believed that safety could not be 
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attained by written regulation and that “the dissemination 
of information regarding practices to attain safety should be 
a continuing function on a cooperative basis between all persons 
concerned.” 


F. W. A. Asked to Appoint Committee 


Representatives of national, state and civic groups, fer- 
tilizer manufacturers and transportation and insurance inter- 
ests, meeting in Washington this week at the request of Maj. 
Gen. Philip B. Fleming, Federal Works Administrator and 
chairman of the President’s conference on fire prevention, 
adopted a resolution authorizing General Fleming to appoint a 
committee to give full consideration to shipments of ammonium 
nitrate from ports other than isolated ports, to shipments of 
ammonium nitrate from one port to another under all condi- 
tions, to the question of containers used for shipping ammonium 
nitrate, maintain continued and enlarged research on the entire 
subject of safe handling of ammonium nitrate by ship, publish 
a pamphlet on the safe handling during loading, transport and 
unloading operations of ammonium nitrate shipments and co- 
ordinate its efforts with the interagency committee on am- 
monium nitrate and the U. S. Coast Guard, both already en- 
gaged in research into safer methods of handling this fertilizer 
material and its physical and chemical properties. 


FRISCO MODERNIZATION PROGRAM 


A modernization program providing for expenditures of 
more than $17,000,000 for the purchase of diesel electric road 
freight and switching locomotives, freight cars and other major 
operating improvements has been approved by the board of 
directors of the Frisco Lines, Clark Hungerford, Frisco presi- 
dent, has announced. The program includes the addition of 12 
four-unit, 6,000-horsepower diesel-electric freight locomotives 
and four, 3-unit 4,500 h.p. diesel freights and increasing the 
total number of diesel-electric switch engines from 48 to 70, 
Mr. Hungerford said. 

The purchase of 250 box cars, 750 hoppers, 200 covered 
hoppers and 100 gondolas will also be “part of Frisco’s deter- 
mined fight to help maintain the supremacy of the railroad in- 
dustry in the transportation field,” said Mr. Hungerford. 

The Frisco also has on order three passenger streamliners 
which will make up the new Texas Special and the Meteor on 
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~ GREATER PROFITS / 


¥ maintaining spot-stocks in a modern public warehouse, within easy shipping distance 
° Roe customers, you place "'Immediate Delivery'’ in the selling vocabulary of your 
salesmen. 


for you through increased sales volume! 


The result is a lower ‘percentage of sales lost... and greater profits 


Hansen's modern warehouse facilities give you all the benefits of maintaining on-the- 
spot stocks, without the overhead costs and capital tie-u 
own branch warehouses. 

profit on each sale made! 


involved in maintaining your 
The result is lower unit distribution cost . .. and greater 


Hansen warehouses, strategically located for speedy shipment by rail, truck, water or 
air, help you to greater profits 4 
through lower unit distribution cost. 


in both ways—through increased sales volume .. . 


GENERAL OFFICE 
126 N. Jefferson St., Milwaukee 2, Wis. 


Represented by AMERICAN CHAIN OF WAREHOUSES Chicago-New York INTERLAKE TERMINALS, N. Y. 
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the St. Louis-Texas and St. Louis-Oklahoma runs late this year, 
Mr. Hungerford said. 


CANADIAN RAILROAD CENTENNIAL 


The one hundredth anniversary of the first railway on the 
Island of Montreal—the Montreal & Lachine Railroad—will be 
the occasion of special ceremonies September 18 both in Mon- 
treal and Lachine, according to an announcement by the Grand 
Trunk Western-Canadian National Railways. A full sized re- 
production of the first locomotive used in Canada will be pre- 
sented to the Lachine historical museum. The christening of 
two new C. N. R. buffet parlor cars will also take place, the 
C. N. R. officials said. 


PENNSYLVANIA PASSENGER EQUIPMENT 


The Pennsylvania Railroad expects delivery shortly on the 
first of 21 new overnight reclining seat coaches to be used on 
important east-west trains, officials of the road have announced. 
Announcement was also made that 70 similar new coaches are 
now in service on the Trail Blazer, Jeffersonian and Liberty 
Limited. In addition, the railroad has on order 212 sleeping 
cars, 40 dining cars and 25 special feature cars which will be 
used to re-equip completely a number of east-west through 
trains on the Pennsylvania and long distance trains jointly 
with other railroads, the Pennsy officials said. 


NEW STYLE DINER ON N. Y. C. 


The New York Central System will soon place in service 
on the Chicago-New York run a post-war ultra-modern diner, 
according to F. H. Baird, the Central’s passenger traffic man- 
ager. The luxuriously appointed full-length diner and an ac- 
company kitchen-lounge car will be operated as a single 
unit. Three similar units of two cars will shortly be delivered 
to the road by the Budd Co. of Philadelphia. 

The two-car dining unit is built of stainless steel. 


The 
diner has four sections and seats 64 people at tables. 


The 


kitchen-lounge has an extra large kitchen of 41 feet, as com- 
pared with the previous standard of 26 feet. The lounge section 
of this car accommodates 21 passengers in 17 lounge chairs and 
four built-in seats with tables. Among other features of the 
kitchen-lounge are the following: Complete electro-mechanical 
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refrigeration; automatic dishwashers; and stainless steel fit. 
ings. The cars cost approximately $100,000 each, and are part 
of the Central’s modernization program which embraces orders 
for 720 new passenger cars at an estimated cost of $60,000,000, 
of which 233 stainless steel passenger coaches and 100 baggage 
cars have been received and are now in service. The remaining 
387 cars include sleepers, diners, club and tavern cars, and 
observation cars and lounge cars. 












N. & W. SPEEDS UP FREIGHT 

Faster freight deliveries from Columbus and Cincinnati to 
Richmond and points south of Petersburg, Va., ranging up to 24 
hours, have been made possible by new schedules on the Nor- 
folk & Western Railway, N. & W. officials have announced, 
Train 84 now operates between the two Ohio cities and Roa- 
noke three hours faster than before, and continues through to 
Norfolk instead of stopping in Roanoke as formerly, the N. & 
W. officials said. Under the revised schedule, sections of the 
fast freight, leaving Cincinnati at 2 p.m. and Columbus at 2:30 
p.m., can reach points as far south as Savannah the second 
evening and Jacksonville the third morning, said the N. & W. 
officials. 


NEW ORLEANS ARMY CHAPTER 

The New Orleans chapter of the Army Transportation As- 
sociation will hold a luncheon meeting September 17 at the 
New Orleans Port of Embarkation. Representative Hale Boggs 
will be the guest speaker. Members of the’Traffic Club of New 
Orleans have been invited to participate in the barbecue and 
dance which will be held September 27 at the Officer’s Club, 
New Orleans Personnel Center. 


“DOMESTIC COMMERCE” DISCONTINUED 

The Department of Commerce has announced discontinu- 
ance of its monthly magazine, ‘Domestic Commerce,” effective 
with the September issue, now in press. ; 

The department stated that the magizine was being dropped 
because recent budgetary cutbacks required it to eliminate less 
essential publications and to earmark available funds for more 
specialized studies. : 

Subscribers whose subscriptions do not run out with the 
September issue would receive a refund from the Superintend- 


; ent of Documents, it said. 





SEABOARD EQUIPMENT PURCHASES 
Purchase of diesel-electric locomotives and new passengei 
and freight equipment by the Seaboard Air Line Railroad have 
been announced by Legh R. Powell, Jr., Seaboard president. 


The locomotives range from 1,500-horsepower switches to 3,000- | 


h.p. single-unit diesel-electric engines, Mr. Powell said. Light- 
weight all-room sleeping cars, designed for service on the Sil- 
ver Meteor and the Silver Comet, will supplement the new 
lightweight streamlined coaches, diners and tavern-observation 
cars already in use, Mr. Powell said. Heavier rail, some weigh- 
ing 132 pounds a linear yard, additional track ballast and new 
automatic signals are also being added at various points on the 
Seaboard system, Mr. Powell added. 


NAILABLE STEEL FLOOR CARS ON VIEW 

Several freight cars, equipped with nailable steel flooring, 
developed by the Great Lakes Steel Corporation, will be open 
for inspection on a track at the Chicago & North Western pas- 
senger station, Chicago, from September 15 to 18, inclusive, in 
connection with the meeting of the American Railway Supply 
Association. Included will be the first box car so equipped, the 
company having just developed a new corrugated steel channel 
section suitable for such floors. Shippers are invited to inspect 
the cars while on exhibition. 


CENTRAL TRAFFIC CONTROL ON FRISCO 

Installation of a centralized traffic control system along 
the 71 track miles between Afton and East Tulsa, Okla., has 
been approved by the board of directors of the Frisco Lines, 
according to Clark Hungerford, Frisco president. Under the 
proposed C. T. C. system, signals and switches will be remotely 
controlled by train dispatchers at Tulsa, Mr. Hungerford said. 
The system is already being operated by Frisco on its eastern 
division between Dillon and Marshfield, Mo., and between 
Springfield and Marshfield, Mo., said Mr. Hungerford. 


BLOCK SIGNALS ON M-K-T 

Purchase of material which will be used to add 40 more 
miles of block signals to the Katy’s trackage, has been an- 
nounced by Donald V. Fraser, president, Missouri-Kansas-Texas 
Railroad. The additional block system, which will bring the 
Katy’s total of block signal line to 1,051 miles, will be installed 
on the Katy’s line from San Marcos, Texas, south, Mr. Fraser 
said. 
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Miscolt ne 


DECISIONS 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
Nalleons Re; r System, published by West 
Publishing pony. St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


REGULATION OF COMMON 
CARRIERS 


(District Court, D. New Jersey.) A 
“newspaper” is a periodical containing, 
in addition to items of general news in- 
terest, quantities of advertising, political 
comment, chess problems, cross word 
puzzles, comic and special features of 
unending variety. 

A comic supplement, designed as part 
of a newspaper, is a “newspaper” within 
the exemption clause of the Interstate 
Commerce Act, the transportation of 
which in interstate commerce need not 
be by certificated carrier notwithstand- 
ing that such comic supplement has not 
yet been joined with other component 
parts of newspaper or that it is printed 
at a plant other than that in which the 
news items of paper are set up. Inter- 
state Commerce Act, Sec. 203 (b) (7), 49 
U. S. C. A. See. 303(b) (7). Friedman’s 
Express vs. Mirror Transp. Co., 71 Fed. 
Sup. 991.) 


District Court, S. D. California, Cen- 
tral Division.) Where all carriers par- 
ticipating in transportation of govern- 
ment goods were either land-grant aided 
railroads or were subject to rate equil- 
ization agreements applicable rates were 
governed by Transportation Act fixing 
rate for transportation of property for 
United States or on its behalf. Trans- 
portation Act of 1940, Sec. 321, 49 
U. S. C. A. Sec. 65. 


The time of transfer of title as be- 
tween seller and buyer is to be deter- 
mined by intention of parties to be gath- 
ered from their conduct, terms of con- 
tract, usage of trade, and other circum- 
stances surrounding transaction. 

Generally, title passes from seller to 
buyer with delivery of. goods. 

The fact that goods were shipped on 
government bills of lading was not con- 
clusive as to government ownership of 
property, in determing whether land- 
grant rates were applicable. Transporta- 
tion Act of 1940, Sec. 321, 49 U. S.C. A. 
Sec. 65. ; 

Where sales contract with govern- 





ment set forth a schedule of destination 
prices and provided that, if shipments 
were made on government bills of lading, 
price would be destination price less an 
allowance for commercial rate of freight, 
contract contained no provision reserv- 
ing title in seller until delivery at des- 
tination, and materials were shipped on 
government bills of lading, shipment 
covered by government bills of lading 
was entitled to move at land-grant rates. 
Transportation Act of 1940, 321, 49 
U. S. C. A. Sec.: 65. 

Where contract for sale of goods to 
government expressly reserved title in 
seller until delivery at destination, al- 
though the goods were shipped on gov- 
ernment bills of lading, the goods were 
not property of United States at time 
of shipment and were not entitled to 
transportation at land-grant rates. 
Transportation Act of 1940, 321, 49 
U, S. C. A. Sec. 65. (Pacific Electric 
Ry = vs. United States 71 Fed. Sup. 





(Supreme Court of Tennessee.) The 
Railroad and Public Utilities Commis- 
sion has power to grant certificates of 
convenience and necessity over highways 
of state and motor freight lines have no 
proprietary right in them. Code 1938, 
Sec. 5501 (1) et seq. 

In certiorari proceeding to review 
decision of Railroad and Public Utilities 
Commission granting certificate of pub- 
lic convenience and necessity to motor 
freight carrier, court will not disturb 
findings of commission if there is mate- 
rial evidence to support conclusions that 
are neither arbitrary or unlawful. Code 
1938, Sec. 5501(1) et seq. 

In certiorari proceeding to review or- 
der of Railroad and Public Utilities 
Commission granting certificate of con- 
venience and necessity to motor freight 
carrier, Supreme Court is not an ad- 
ministrative board to determine de novo 
questions made as to justice or reason- 
ableness in granting certificate. Code 
1938, Sec. 5501(1) et seq. 

Motor freight carriers holding certifi- 


cates of convenience and necessity are, 


not protected from lawful completion. 
Code 1930, Sec. 5501(1) et seq. 


The mere fact that protestants might 
suffer some loss in revenue as result of 
granting of certificate of convenience 
and necessity to competing motor freight 
carrier would not support conclusion 
that order grantign certificate was con- 
trary to public interest. Code 1938, Sec. 
5501(1) et seq. 

Evidence sustained order of Railroad 
and Public Utilities Commission grant- 
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ing certificate of convenience and neces- 

sity to motor freight carrier. Code 1938, 

Sec. 5501(1) et seq. (Hoover Motor Ex- 

ey Co. vs. Taylor, 203 S. W. Rep. 2d 
J 





(Superior Court of Pennsylvania.) On 
appeal from order of Public Utility 
Commission granting application for cer- 
tificate of public convenience, function 
of Superior Court is to determine 
whether there is error of law or lack of 
evidence to support Commission’s order. 
66 P. S. Sec. 1437. 

In granting certificate of public con- 
venience, Public Utility Commission per- 
forms purely legislative function upon 
authority delegated to Commission by 
Legislature. 66 P. S. Sec. 1123. 

Where order of Public Utility Com- 
mission granting application for certifi- 
cate of public convenience to transport 
automobiles as a common carrier was 
based upon finding that granting of cer- 
tificate was necessary or proper for 
service, accommodation, convenience or 
safety of public, sole inquiry of Supe- 
rior Court on appeal from order was 
whether there was substantial evidence 
with rational probative force supporting 
such find'ng. 66 P. S. Sec. 1123. 

Whether additional carrier of auto- 
mobiles should be permitted to compete 
with existing carrier was administrative 
question for Public Utility Commission. 
66 P. S. Sec. 1123. 

Determining whether available facili- 
ties for delivery of automobiles from 
railheads to consignees are sufficient and 
adequate to supply demand for such 
service is an administrative procedure 
and extent to which there shall be com- 
petition in intrastate transportation 
service is always largely a matter of 
policy committed by Legislature. to 
sound judgment and discretion of Pub- 
lic Utility Commission, whose decision 
of the question, if based on competent 
and relevant evidence, will not be dis- 
turbed unless decision is so capricious, 
arbitrary or unreasonable as to amount 
to error of law or violation of constitu- 
tional rights. 66 P. S. Sec. 1123. 


Before permitting an additional car- 
rier to enter a competitive field, Public 
Utility Commission need not find that 
service of applicant is absolutely indis- 
pensable, but finding that service is rea- 
sonably necessary for accommodation or 
convenience of public is sufficient. 66 
P. S. Sec. 1123, 

The Public Utility Commission did not 
act capriciously, arbitrarily or unreason- 
ably in allowing competition in truck 
transportation of automobiles in interest 
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The Timken Roller Bearing 
application has proved very 
successful under Union Pacific 
R. R.""Challenger" high-speed freight cars 
during the last 5'/2 years and now is being 
used under some of the new light-weight 
body box cars just built for Rock Island Lines. 


Yes, freight will move faster and faster as more and more Timken 
Roller Bearing cars go into service. The Timken Roller Bearing 
Company, Canton 6, Ohio. 
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of adequate service in the Philadelphia 
area. S. Sec. 1123, 1437. (E. A. 
Gallagher & Sons vs. Pennsylvania Pub- 
lic Utility Comm., 53 A. Rep. 2d. 842.) 





(Supreme Court, Appellate Term, 
First Department.) Fact that carrier 
sought payment for freight charges 
from consignee did not release the con- 
signor from liability for the freight 
charges which were not paid by the con- 
signee, since a consignor is liable for 
freight charges unless they are paid by 
some one else. (Goodman’s N. Y. & C. 
Exp. Corp. vs. Imperial Crown Toy 
Corp., 71 N. Y. S. 2d. 555.) 





Shipping $F) Ree 
Cases Recently Decided by State and Federal Courts 
resets eee 8 eer eee sts of 
Paik gy et ~ gy AP 
ight, 1947, by peWest Publishing Company. 





(District Court, Hawaii.) That goods 
were accepted under a clear bill of lad- 
ing was of itself insufficient to fix liabil- 
ity for goods which were delivered in a 
damaged condition, since all that a 
“clear bill” means is that the goods 
were received in apparently good order 
as judged from the appearance of the 
crates and the handling thereof. 

Navigation company would not be 
liable for damage to unidentified plaster 
objects or showcases which, in absence 
of disclosure, were undertaken to be 
carried at the same rate as the declared 
goods which was the rate under which 
the shipper assumed the risk. 

Where vessel which carred goods 
allegedly damaged in transit was owned 
by the United: States and operated by 
War Shipping Administration, a naviga- 
tion company which was the berth agent 
for such administration would not be 
liable for such damage. 

The berth agent of the War Shipping 
Administration was not liable for dam- 
age to goods in transit on ground that 
berth agent failed to disclose its agency 
until it was too late to sue the United 
States, where the shipper knew the law 
under which the Shipping Administra- 
tion was created and that all domestic 
ocean vessels could be taken by the gov- 
ernment and the bill of lading showed 
that berth agent was acting as agent for 
the Shipping Administration. First War 
Powers Act of 1941, Sec. 1,50 U. S.C. A. 
Appendix, Sec. 601; Executive Order No. 
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FRISCO FASTER 
FREIGHT FACT... 


Friendly, helpful service... 
as near as your telephone! 
Frisco Freight Representa- 
tives in all principal cities are 
specialists in transportation 
...- always teady to help 
with your shipping problems. 
Get acquainted with your 
Frisco man now. Ship Frisco 
—for Faster Freight! 





9054, 50 U. S. C. A. Appendix, Sec, 1295 
note. (Jensen vs. Matson Nav. Co., 71 
Fed. Sup. 939.) 





(Supreme Court, Appellate Division, 
First Department.) Terms. of through 
bill of lading for cargo of sage and 
laurel leaves issued by master of ship 
transporting cargo from Cyprus to Port 
Said, Egypt, for transshipment to New 
York demonstrated that a subsequent 
ocean bill of lading was in contempla- 
tion of parties and was intended to be- 
come an integral part of contract of 
carriage so that terms and conditions 
thereof were binding on shipper. 

If terms of through bill of lading and 
subsequent ocean bill of lading are in- 
consistent, the provisions of the ocean 
bill of lading must prevail under Eng- 
lish rule. 

Where transshipment to New York 
was contemplated at time through bill 
of lading for cargo of sage and laurel 
leaves was issued by master of ship 
transporting cargo from Cyprus to Port 
Said, Egypt, the on-carrier at port of 
transshipment had right to re-weigh or 
re-measure the goods and assess addi- 
tional freight. 

Where terms of ocean bill of lading 
were incorporated by reference into 
through bill of lading for cargo of sage 
and laurel leaves issued by master of 
ship transporting cargo from Cyprus to 
Port Said, Egypt, for transshipment to 
New York, they were a part of the con- 
tract of affreightment and the two bills 
would be read together as if they con- 
stituted a single document. 

Insertion in through bill of lading for 
cargo of sage and laurel leaves issued 
by the master of ship transporting cargo 
from Cyprus to Port Said, Egypt, for 
transshipment to New York, under leg- 
end “weight or measurement” of the 
words ‘10 tons” was not an irrevocable 
waiver on the part of seller and car- 
riers not to thereafter measure the mer- 
chandise by cubic content. 

The legend ‘freight prepaid” in 
through bill of lading for cargo of sage 


and laurel leaves issued by mastér of 


ship transporting cargo from Cyprus to 
Port Said, Egypt, for transshipment to 
New York, was not conclusive evidence 
that full freight from Cyprus to New 
York including any additional freight of 
the on-carrying steamer was paid. 

The term “f. o. b.’”’ means free on 
board, steamer and_ buyer’s liability 
commences at that time, and that ap- 
plies to all carrying charges as well as 
the risk of loss. 


One to whom ocean bills of lading for 
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NOTE—lItems in the docket marked with an 
asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now 
on the Commission's docket of dates later than 
herein shown will not bear asterisks when they 
do appear. Current cancellations and postpone- 
ments announced too late to show the change in 
this docke: will be noted elsewhere. 


September 15—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Brady. 

MC 89778, Sub. 16—Baggett Transportation 
Co., Birmingham, a., contract carrier 
application. 

MC 89778, Sub. ye od Transportation 
Co., extension, explos 

September 15—Chicago, ili.—Main P. O. Bldg. 
—Examiner Peterson: 
MC 108471—A. L. Davis, Abilene, Tex. 
Soptenmber, gt Tyamerenien W. Va.—uU. S. Ct. 


118: 

MC 1074, Sub. 2—Allegheny Freight Lines, 
Winchester, Va., common carrier appll- 
cation. 

September 15—Clarksburg, W. Va.—uU. S. 
Ct.—Examiner Proudley: 

MC 47858, Sub. 3—Evans Transfer & 
Movers, Inc., Clarksburg, W. Va., com- 
mon carrier ‘application. 

September 15—Columbia, S. C.—Wade Hamp. 
ton Hotel—Jt. Bd. 147: 

MC 1504, Sub. 91—Atlantic Greyhound Corp., 
Charleston, W. Va., common carrier ap 
we 

12419—Thomas Tours, Rock Hill, S. C., 
wy os license application. 
September 15—Detroit, Mich. —Hotel Fort 
Shelby—Examiner Cosby 
MC 3246, Sub. -Shbstereee Transfer Co. 
September 15—Milwaukee, Wis.—Fed. Bldg. 
—Examiner Garofalo: 

MC 108190, Sub. 1—J. V. Hardy, Sheboygan, 

Wis., contract carrier application. 
September 15—New York, N. Y.—641 Wash- 
ington St.—Examiner Hanback: 

MC 4405, Sub. 196—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

September, 15—Milwaukee, Wis.—Fed. Bldg. 


MC 489, Sub. 15—F. Landon Cartage Co., 
Chicago, Ill., common carrier application. 

MC 32400, Sub. 2—Jung Transportation Co., 
Milwaukee, Wis., contract carrier appli- 
cation 


cargo of sage and laurel leaves which 
were transported from Cyprus to Port 
Said, Egypt, under through bills of lad- 
ing and thereafter transshipped to New 
York were sent as consignee to insure 
collection of additional freight imposed 
by on-carrying ocean steamship from 
owner of cargo could properly refuse to 
deliver cargo to owner without payment 
of additional freight without being 
guilty of conversion. (Kachurin vs. 
Barr, 71 N. Y. Supp. 2d. 629.) 
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